BOARD OF WATER
AND NATURAL RESOURCES

March 27-28, 2013
Matthew Training Center

Protecting South Dakota's Tomorrow ... Today Joe Foss Building
523 E. Capitol Ave.

Pierre, SD

AGENDA

**Scheduled times are estimates only. Some items may be delayed due
to prior scheduled items or may be moved up on the agenda.**

March 27, 2013

1:00 p.m. CDT

1.  Call meeting to order

2. Approve agenda

3. Approve minutes of the January 4, 2013 meeting

4.  Southern Black Hills Water System SWRMS Funding Agreement—Jim Feeney

5.  Belle Fourche Irrigation District SWRMS Funding Agreements—Jim Feeney

6.  Perkins County Rural Water System Request to Amend SWRMS Loan Agreements—Jim
Feeney

7.  State Water Plan Applications—Mike Perkovich
Arlington Java
Bristol (drinking water) Kingbrook RWS
Bristol (wastewater/storm sewer) Lake Byron Watershed District
Brookings Lake Poinsett Sanitary District
Chancellor Lead-Deadwood Sanitary District
Clark Summerset
Countryside HOA Timberland Park HOA
DENR Tripp County WUD
Dupree Valley View Estates
Elk Point (wastewater) Wagner
Elk Point (water) Wakonda
Gregory Winner

8. Amend FY2011 Clean Water SRF Intended Use Plan—Mike Perkovich

9. Amend FY2010 and FY2011 Drinking Water SRF Intended Use Plans—Mike Perkovich
10. Amend FY2013 Clean Water SRF Intended Use Plan—Mike Perkovich

11. Amend FY2013 Drinking Water SRF Intended Use Plan—Mike Perkovich

The next BWNR meeting is scheduled for June 27-28, 2013 in the Matthew Training Center, Joe
Foss Building, 523 E. Capitol Ave., Pierre. Possible topics for discussion include State Water Plan
applications and funding applications.




12.

13.

14.

15.

16.
17.

18.

19.

20.

21.

22.

23.

Solid Waste Management Program Funding Applications—Jim Feeney
a. Advanced Recycling
b. Huron
c. Lincoln County
d. SD Solid Waste Management Association
Sanitary/Storm Sewer Facilities Funding Applications—Mike Perkovich

a. Ellsworth Development Auth. (35) h. Parker (9)

b. Bonesteel (13) i. Stickney (9)

c. Mitchell (12) j- White Lake (9)

d. Aberdeen (12) k. Menno (8)

e. Brentford (12) |. Prairie Meadows San. Dist. (8)
f. Colman (10) m. Oacoma (N/A)

g. Britton (9)
Drinking Water Facilities Funding Applications—Jim Feeney

a. Grant Roberts RWS (152) e. Colman (34)

b. White Lake (93) f. Tabor (8)

c. Bonesteel (93) g. Ellsworth Development Authority
d. Eagle Butte (79) (N/A)

Small Water Facilities Funding Application—Jim Feeney
a. Brentford

Bear Butte Valley Water, Inc. Request to Amend Consolidated Grant 2013G-401—Jim Feeney

Brookings Request to Rescind Consolidated Grant 2013G-302 and Clean Water SRF Loan
C461019-08—Andy Bruels

Requests to Amend SWMP Grants—Andy Bruels
a. Southern Missouri Recycling and Waste Management District SWMP Grants 2013G-

SW-203 and 2013G-RLA-203

b. Watertown SWMP Grant 2013G-REC-304
c. Brookings SWMP Grant 2013G-301

Brookings-Deuel RWS Request to Amend Parity Agreement for DWSRF C462453-01 and -02
to Include CoBank—Elayne Lande

Consulting Contract with Perkins Coie LLP for Bond Counsel Services for 2013 Bond Issue—
Jim Feeney

Consulting Contract with The First National Bank in Sioux Falls for Trustee and Related
Services for 2013 Bond Issue—Jim Feeney

Amendment to Contract #2011-137 with Public Financial Management, Inc. for Financial
Advisor—Jim Feeney

SFY 2014 Meeting Schedule—Jim Feeney




March 28, 2013
8:15a.m. CDT

24.

25.

26.
27.
28.

29.

Funding Decisions
a. Solid Waste Management Program—Jim Feeney
b. Drinking Water Facilities—Jim Feeney
c. Sanitary/Storm Sewer Facilities—Mike Perkovich
d. Small Water Facilities—Jim Feeney
Authorization to Initiate Rulemaking Process to Amend Various Chapters of Article
74:05 Water Development — Jim Feeney
Chapter Title
74:05:05 Director Areas In Water Development Districts
74:05:07 Consolidated Water Facilities Construction Program
74:05:08 State Water Pollution Control Revolving Fund Program
74:05:10 Solid Waste Management Program
74:05:11 Drinking Water State Revolving Fund Program
Legislative Update—Dave Templeton
Request for Proposals for Water Facility Energy Audits—Dave Templeton
Joint Powers Agreement with East Dakota Water Development District for Aquifer
Delineation Technical Assistance to Community Water Systems—Jim Feeney
Adjourn




Minutes of the
Board of Water and Natural Resources Meeting

January 4, 2013
1:00 p.m. CST

" Via Digital Dakota Network

Capitol Building
Pierre, SD

South Dakota School of Mines and Technology
Rapid City, SD

Lake Area Technical Institute
Watertown, SD

University Center
Sioux Falls, SD

South Dakota State University
Brookings, SD

Mitchell Technical Institute
Mitchell, SD

High School
Eagle Butte, SD

CALL MEETING TO ORDER: The meeting was called to order by Chairman Brad Johnson. A
quorum was present.

BOARD MEMBERS PRESENT: Brad Johnson, Don Rounds, Paul Goldhammer, Todd
Bemnhard, Dr. Paul Gnirk, and Jackie Lanning.

BOARD MEMBERS ABSENT: Gene Jones.

OTHERS PRESENT: See attached attendance sheets.

APPROVE AGENDA: There were no additions or corrections to the posted agenda. Chairman
Johnson approved the agenda.

APPROVAL OF MINUTES FROM NOVEMBER 8, 2012, MEETING: Motion by Gnirk,
seconded by Lanning, to approve the minutes from the November 8, 2012, Board of Water and
Natural Resources meeting. A roll call vote was taken, and the motion carried unanimously.

AMENDMENT TO FFY 2013 CLEAN WATER SRF INTENDED USE PLAN: Mike
Perkovich reported that in May 2012 the 2012 Clean Water SRF Program Bond Issue was
closed. It recently came to staff’s attention that the 2012 bond issue did not differentiate
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between state match funds needed to match program administration and funds needed to match
loan disbursements. Due to tax and accounting issues, restructuring the 2012 bond issue was not
viable. Administrative surcharge funds in the amount of $93,000 will be used to match that
portion of capitalization grants reserved for program administration. Staff proposed that the
2013 Clean Water SRF Intended Use Plan be amended to reflect the use of administrative
surcharge funds as match for capitalization grants. The new language is shown as bold-face
underlined.

Sources of Loan Funds

Capitalization Grants/State Match: Federal capitalization grants are provided to the state
annually. These funds must be matched by the state at a ratio of 5 to 1. The fiscal year 2013
capitalization grant is expected to be $5,597,000 which requires $1,119,400 in state match.
Bond proceeds and administrative surcharge funds will be used to match 2013 capitalization
grant funds.

Administrative Surcharge Uses in FY 2013

93: Administrative surcharge funds in the amount of $93,000 will be used to match that
portion of capitalization grants reserved for program administration. The 2012 bond issue
did not differentiate between state match funds needed to match program administration
and funds needed to match loan disbursements. Due to tax and accounting issues,

restructuring the 2012 bond issue was not viable.

Motion by Bernhard, seconded by Rounds, to amend the FFY 2013 Clean Water SRF Intended
Use Plan. A roll call vote was taken, and the motion carried unanimously.

DRINKING WATER FACILITIES FUNDING APPLICATIONS: Jim Feeney presented a
summary of available funds.

Mr. Feeney presented the applications and the staff recommendations for funding.

The town of Twin Brooks requested $260,900 to connect to the Grant-Roberts Rural Water
System. The estimated total project cost is $260,900.

After the application was submitted, Twin Brooks was awarded a $129,000 CDBG grant for this
project. This leaves a funding shortfall of $131,900.

The project includes constructing one mile of 6-inch water line and installing a pressure reducing
valve. Flow meters will be installed at each residence in Twin Brooks, and the residents will
become individual members of the Grant-Roberts RWS after the project is completed.

As individual Grant-Roberts RWS customers, Twin Brooks residents will be paying $29.50 for
5,000 gallons. Implementation of a $10 surcharge would increase total monthly rates to $39.50
per 5,000 gallons.
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Twin Brooks is eligible for the Drinking Water SRF disadvantaged rate of 2.25 percent for 30
years. The $10 surcharge for the 32 service connections would leverage $76,000 in SRF loan
funds. Under the Consolidated Program, the rate and term would be 3 percent for 20 years. That
would leverage $57,500.

Staff recommended awarding a $50,000 Consolidated loan at 3 percent for 20 years and
awarding an $81,900 Consolidated grant.

With a $10.00 surcharge, debt coverage is estimated to be 115 percent, which exceeds the 100
percent requirement.

Staff recommended the Consolidated loan be contingent upon the borrower adopting a bond
resolution and the resolution becoming effective, and contingent upon the borrower executing a
contract for service with Grant Roberts RWS to include application of the required surcharge for
debt service.

Dale Madsen, town president, discussed the project and requested approval of funding,

The city of Spearfish requested $3,254,000 for the West-Zone water tank and main project. The
estimated total project cost is $3,254,000.

The project will construct a two-million gallon ground level water storage tank, 4,200 feet of
16-inch water main to connect the tank to the distribution system, and prov1de for water level
control valves at two existing storage tanks.

The city’s rates are currently $22.00 per 5,000 gallons and the city proposes a rate increase to
$24.25 per 5,000 gallons after project completion. The city has requested terms of 2.25 percent
interest for 10 years and is pledging system revenue.

Mr. Feeney stated that in accordance with administrative rules, municipalities and sanitary
districts must have rates at a minimum of $25.00 per 5,000 gallons to be eligible for
consideration of additional subsidy, whether grant or principal forgiveness.

Staff recommended awarding a $3,254,000 Drinking Water SRF loan at the requested 2.25
percent interest for 10 years. Debt coverage is 243 percent at the proposed rate of $24.25 per
5,000 gallons. Staff recommended the loan be contingent upon the borrower adopting a bond
resolution and the resolution becoming effective.

Tom Callaway, environmental services manager, requested approval of funding.

Bear Butte Valley Water, Inc. requested $1,500,000 for the Bear Butte Valley Water Inc.
Regional Water System. The estimated total project cost is $7,000,000.

This is a new regional water system in Meade and Lawrence counties. The project will include a
well, treatment, storage and distribution lines.
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The Board of Water and Natural Resources awarded a $500,000 Consolidated grant to this
project in March 2010. The balance of the funding package includes $322,000 in local cash,
$1,500,000 in Environmental Quality Incentive Program funds from the Natural Resources
Conservation Service, and a $3,678,000 loan from USDA Rural Development.

Upon project completion the water association’s rates will be between $94.00 and $101.00 per
7,000 gallons.

Mr. Feeney noted that SDCL 46A-1-64 does not permit the board to award more than $1,000,000
from the Consolidated program for any one project. The board’s recommendations for the 2013
Omnibus Bill requested legislative authorization to provide $1,500,000 in grant assistance for
this project. At this time, SDCL 46-1-64 limits the board to providing no more than an
additional $500,000.

Staff recommended the board award an additional $500,000 in Consolidated grant funds to the
project.

Mr. Feeney said the service population for this water system is nearly 500 individuals with 220
service locations, including pasture taps.

Neal Rowett, president of Bear Butte Valley Water, Inc., discussed the project and requested
approval of funding,

Funding Decisions: Mr. Feeney reviewed the three applications and staff recommendations for
funding.

Chairman Johnson requested board action.

Motion by Bembhard, seconded by Lanning, to adopt Resolution #2013-01 approving a
Consolidated Water Facilities Construction Program loan up to a maximum commitment amount
of $50,000 at 3 percent interest for 20 years for the town of Twin Brooks to connect to the Grant-
Roberts Rural Water System contingent upon the borrower adopting a bond resolution and the
resolution becoming effective and contingent upon the borrower executing a contract for service
with Grant Roberts RWS to include application of the required surcharge for debt service, A roll
call vote was taken, and the motion carried unanimously.

Motion by Goldhammer, seconded by Rounds, to adopt Resolution #2013-02 approving a
Consolidated Water Facilities Construction grant to the town of Twin Brooks for up to 31.4
percent of approved total project costs and not exceeding $81,900 to connect to the Grant-
Roberts Rural Water System. A roll call vote was taken, and the motion carried unanimously.

Motion by Gnirk, seconded by Rounds, to adopt Resolution #2013-03 approving a Drinking
Water State Revolving Fund loan up to a maximum commitment amount of $3,254,000 at 2.25
percent interest for 10 years for the city of Spearfish for the West-Zone water tank and main
project, and authorizing the execution of the loan agreement, the acceptance of the Local
Obligation, the assignment of the Local Obligation to the Trustee, and the execution and delivery
of such other documents and the performance of all acts necessary to effectuate the loan

4
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approved in accordance with all terms as set forth in the Indenture of Trust. The loan is
contingent upon the borrower adopting a bond resolution and the resolution becoming effective.
A roll call vote was taken, and the motion carried unanimously.

Motion by Gnirk, seconded by Rounds, to adopt Resolution #2013-04 approving a Consolidated
Water Facilities Construction grant to Bear Butte Valley Water Incorporated for up to 7.2
percent of approved total project costs and not exceeding $500,000 for the construction of a
regional water system. A roll call vote was taken, and the motion carried unanimously.

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATIONS: Mike Perkovich
presented the applications and the staff recommendations for funding.

The city of Astoria requested $603,700 for wastewater system improvements. The estimated
total project cost is $603,700.

The project consists of expanding the existing wastewater treatment facility, rehabilitating a
diversion channel on the west side of the wastewater treatment facility, and cleaning and
televising the city’s wastewater collection system.

Based on the current domestic flows and the infiltration and inflow that is entering the system,
the existing treatment facility is undersized and a fourth cell is needed. The diversion channel
rehabilitation is needed to prevent flooding in the wastewater treatment facility, which did occur
in the spring of 2011. Televising the lines will help Astoria determine how to address excessive
infiltration within the collection system.

The city currently has a flat rate of $22.00 per 5,000 gallons.

Staff recommended awarding a $235,000 Clean Water SRF loan at 3.25 percent interest for 30

years and awarding a Consolidated grant for 61.1 percent of the eligible project costs not to
exceed $368,700.

Staff analysis indicated that a surcharge of approximately $16.85 will be needed for loan
repayment in order to provide the 110 percent required debt coverage, bringing Astoria’s rates to
approximately $39.00 per month.

Staff recommended the Clean Water SRF loan be contingent upon the borrower adopting a bond
resolution and the resolution becoming effective and contingent upon the borrower establishing a
surcharge sufficient to provide the required debt coverage.

The city of Pierre requested $500,000 for the Lincoln Avenue storm sewer project. The total
estimated project cost is $1,118,000.

The project involves replacing 2,000 feet of 66-inch diameter storm sewer pipe near the softball
complex in southeast Pierre. The project is the result of damage sustained during the 2011 flood
event. The project was bid in September 2012 and is underway with substantial completion
expected on or before March 1, 2013.
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Due to the urgency to get the project started, an environmental review was not conducted and
other SRF requirements were not completed. As a result, the only available funding for this
project is from the Consolidated Program.

Mr. Perkovich noted that in March 2012 the board awarded Ft. Pierre $50,000 of principal
forgiveness on a project to update its wastewater treatment facility. The award was made due to
the financial hardships that the city of Ft. Pierre had sustained as a result of the 2011 flood event;
that award equated to 18.8 percent of the eligible project costs,

Mr. Perkovich said staff recommended awarding Pierre a Consolidated grant for 18.8 percent of
the eligible project costs not to exceed $210,000 with the condition that prior incurred costs are
eligible for reimbursement.

Laurie Gill, mayor, and Leon Schochenmaier, city administrator, discussed the project and
requested approval of funding.

Mr. Perkovich reviewed the sanitary/storm sewer facilities funding requests and staff
recommendations.

Chairman Johnson requested board action.

Motion by Gnirk, seconded by Lanning, to adopt Resolution #2013-05 approving the Clean
Water State Revolving Fund loan up to a maximum committed amount of $235,000 at 3.25
percent interest for 30 years for the city of Astoria for wastewater system improvements; and
authorizing the execution of the loan agreement, the acceptance of the Local Obligation, the
assignment of the Local Obligation to the Trustee, and the execution and delivery of such other
documents and the performance of all acts necessary to effectuate the loan approved in
accordance with all terms as set forth in the Indenture of Trust. The loan is contingent upon the
borrower adopting a bond resolution and the resolution becoming effective and contingent upon
the borrower establishing a surcharge sufficient to provide the required debt coverage. A roll
call vote was taken, and the motion carried unanimously.

Motion by Gnirk, seconded by Bernhard, to adopt Resolution #2013-06 approving a
Consolidated Water Facilities Construction Program grant to the city of Astoria for up to 61.1
percent of approved total project costs and not exceeding $368,700 for wastewater system
improvements. A roll call vote was taken, and the motion carried unanimously.

Motion by Bernhard, seconded by Gnirk, to adopt Resolution #2013-07 approving a
Consolidated Water Facilities Construction Program grant to the city of Pierre for up to 18.8
percent of approved total project costs and not exceeding $210,000 for the Lincoln Avenue storm
sewer project, with the condition that prior incurred costs are eligible for reimbursement. A roll
call vote was taken, and the motion carried unanimously.

CROOKS REQUEST TO RESCIND CLEAN WATER SRF LOAN C461227-02: Dave Ruhnke
reported that in March 2012, the board approved Resolution #2012-66 awarding the city of
Crooks a $425,000 Clean Water SRF loan for its Palmira Park Drainage Improvements Project.
The Palmira subdivision is in a low-lying area of the city. Poor drainage causes the streets in the

6
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area to become submerged with standing water during a rain event as the current drainage
channel is not capable of carrying the runoff. This causes pavement surface breakup in the
Palmira subdivision and takes a substantial portion of Crooks’ road maintenance budget. This

project would install an underground storm sewer system in the area to reduce the amount of
surface runoff.

The city of Crooks has decided to conduct additional research into the drainage issue. The city
has informed staff that it has voted to decline the Clean Water SRF loan at this time, but may
reapply for assistance with a revised project scope at a later date.

Staff recommended rescinding Resolution #2012-66.

Motion by Goldhammer, seconded by Rounds, to adopt Resolution #2013-08 rescinding Board
Resolution #2012-66 which approved a Clean Water SRF loan not to exceed $425,000 to the city
of Crooks. A roll call vote was taken, and the motion carried unanimously.

TRIPP COUNTY WATER USER DISTRICT REQUEST TO RESCIND DRINKING WATER
SRF LOAN €462434-03: Elayne Lande reported that in June 2012, the Board approved
Resolution #2012-101 awarding an $850,000 Drinking Water State Revolving Fund loan to
Tripp County Water User District for its Fairfax Water Tower Replacement project. In its
request to rescind this loan, the Water District cites the ongoing drought and water supply issues
throughout the district as reasons for reprioritizing its construction projects.

Staff recommended rescinding Resolution #2012-101.

Motion by Gnirk, seconded by Bernhard, to adopt Resolution #2013-09 rescinding Board
Resolution #2012-101 which approved a Drinking Water SRF loan not to exceed $850,000 to the
Tripp County Water User District. A roll call vote was taken, and the motion carried
unanimously.

BRANDT LAKE SANITARY DISTRICT REQUEST TO AMEND WATER QUALITY
GRANT #2011G-WQ-101: Andy Bruels reported that the Brandt Lake Sanitary District has
requested a grant percentage increase to it Clean Water SRF Water Quality grant.

On March 26, 2010, the Brandt Lake Sanitary District was awarded a Clean Water SRF Water
Quality grant for 19.1 percent of total project costs not to exceed $800,000 on a total project cost
of $4,191,000. The project includes the installation of a sanitary sewer collection system and
construction of a new wastewater treatment lagoon.

The final project costs are anticipated to be at or to exceed the original estimated total project
costs. However, the project will not be completed until after the grant period has expired due to
several legal issues, which resulted in construction starting later than anticipated.

The grant percentage is applied to costs incurred during the grant period and as a result, the
district has requested the grant percentage be increased to allow them to draw the full $800,000
based on the project costs incurred to date.
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Staff recommended amending the grant percentage to 39.5 percent of eligible costs incurred up
to a maximum of $800,000.

Motion by Lanning, seconded by Gnirk, to adopt Resolution #2013-10 amending Water Quality
Grant Agreement #2011G-WQ-101 from 19.1 percent of eligible costs not to exceed $800,000 to
39.5 percent of eligible costs not to exceed $800,000. A roll call vote was taken, and the motion
carried unanimously.

CONSOLIDATED WATER FACILITIES CONSTRUCTION PROGRAM GRANT
AMENDMENTS: Mike Perkovich presented the two amendment requests.

Bison Request To Amend Consolidated Grant #2012G-202: In June 2011, the board awarded
the town of Bison $592,950 in funding for a storm water project. Funding consisted of a
$504,000 Clean Water SRF loan and an $88,950 Consolidated grant.

The project involves the installation of curb and gutter, storm sewer lines, and a small retention
basin. At the time of the funding awards, the estimated total project cost was $607,000. Plans
and specifications were reviewed and approved by DENR. Due to a substantial increase in the
amount of concrete pipe to be installed, the estimated cost of the project in the approved plans
and specifications increased to approximately $722,000. The town of Bison has requested
additional grant funds for the project.

Staff recommended increasing the grant by $19,350 to $108,300. This would amount to 15
percent of the revised project cost. The city of Bison has sufficient cash on hand to fund the
remaining cost over-run,

Motion by Goldhammer, seconded by Bernhard, to adopt Resolution #2013-11 amending
Consolidated Water Facilities Construction Program Grant Agreement #2012G-202 grant terms
from 14.7 percent of eligible costs not to exceed $88,900 to 15 percent of eligible costs not to
exceed $108,300. A roll call vote was taken, and the motion carried unanimously.

EAGLE BUTTE REQUEST TO AMEND CONSOLIDATED GRANT #2013G-301: In
September 2012, the board awarded Eagle Butte a $1,561,500 Clean Water SRF loan and a
$173,500 Consolidated Grant for the wastewater portion and a $1,244,000 Drinking Water SRF
loan with $995,200 of principal forgiveness for the water portion.

Eagle Butte applied to the Community Development Block Grant (CDBG) program for
additional grant funds for the wastewater portion of the project. The city was recently notified
that its request for CDBG funding was denied and has requested an increase in the Consolidated
Grant to offset the loss of CDBG funds.

Staff recommended awarding an additional $260,000 in Consolidated grant funds to Eagle Butte.
This would raise the grant amount to $433,500, which is 25 percent of the project costs.

Sheila Ganje, finance officer, discussed the project and the need for additional funding.
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Motion by Gnirk, seconded by Lanning, to adopt Resolution #2013-12 amending Consolidated
Water Facilities Construction Program Grant Agreement #2013G-301 grant terms from 10
percent of eligible costs not to exceed $173,500 to 25 percent of eligible costs not to exceed
$433,500. A roll call vote was taken, and the motion carried unanimously.

UPDATE ON SOUTH EASTERN COUNCIL OF GOVERNMENTS’ REGIONAL SOLID
WASTE REVOLVING FUND LOAN PROGRAM: Lynne Keller Forbes provided an update on
the South Eastern Council of Governments® Regional Solid Waste revolving fund loan program.
Ms. Keller Forbes answered questions from the board.

SOLID WASTE MANAGEMENT PROGRAM GRANT AMENDMENTS: Stacy Froelich and
Andy Bruels presented two requests for amendments to Solid Waste Management Program grant
agreements.

SECOG Request to Amend Solid Waste Management Program Grant #2013G-SW-103: In
March 2012, the Board of Water and Natural Resources awarded a grant in the amount of
$300,000 to South Eastern Council of Governments. The grant was for the Regional Revolving
Loan Fund. The grant provided 80.0 percent of the costs associated with the program.

South Eastern Council of Governments has requested that the grant be increased by $120,000.
Staff recommended approval of the grant increase.

Motion by Lanning, seconded by Gnirk, to adopt Resolution #2013-13 amending Solid Waste
Management Program Grant Agreement #2013G-SW-103 from 80 percent not to exceed
$300,000 to 80 percent not to exceed $420,000. A roll call vote was taken, and the motion
carried unanimously.

DENR Request to Amend Regional Landfill Appropriation Grant #2012G-RLA-103: The
Department of Environment and Natural Resources requested a time extension to the Regional
Landfill Appropriation grant.

On March 25, 2011, the department was awarded a grant for 100 percent of total project costs
not to exceed $750,000 to conduct waste tire and other solid waste cleanup projects within the
state.

Since 2010, the department has received $1,450,000 in regional landfill special appropriation
funds for waste tire and other solid waste cleanup projects. To date, the funds have been used to
properly dispose of approximately 6,100 tons of tires, which is approximately equivalent to
610,000 passenger tires. The funds have also been used to conduct 19 other small solid waste
cleanup projects. The unobligated balance of the grant is approximately $205,000.

The department has requested a one-year time extension of Grant Agreement #2012G-RLA-103.
The additional time will allow the department to utilize the grant funds to conduct waste tire and

other solid waste cleanup projects within the state.

The staff recommended approval of the one-year time extension.

9
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Motion by Bernhard, seconded by Goldhammer, to adopt Resolution #2013-14 extending the
time period of Regional Landfill Appropriation Funding Agreement #2012G-RLA-103 to March
25,2014. A roll call vote was taken, and the motion carried unanimously.

SECOG REQUEST TO AMEND JOINT POWERS AGREEMENT TO PROVIDE LOAN
REVIEWS FOR PRIVATE, FOR-PROFIT ENTITIES: Ms. Froelich reported that SECOG has
requested a time extension for its Joint Powers Agreement for loan reviews.

Section 6 of House Bill 1238, 2009 Omnibus Bill appropriated $25,000 of Solid Waste
Management Program funds to contract for services to process and review loan applications the
department receives, from private, for-profit entities.

The board approved the Joint Powers Agreement in the amount of $7,500 to SECOG to provide
for review of Solid Waste Program loan applications from private, for-profit entities. The
current contract, which was effective on July 1, 2009, will expire June 30, 2013. The contract is
based on a charge of $60.00 per hour.

To date, SECOG has provided five loan reviews with billings totaling $2,985.

Staff recommended the Joint Powers Agreement be extended to July 15, 2014. The terms and
conditions of the current July 2009 Joint Powers Agreement shall remain in effect and in full
force.

Motion by Gnirk, seconded by Lanning, to adopt Resolution #2013-15 approving an amendment
to the Joint Powers Agreement dated July 1, 2009 with SECOG to extend the term of the
agreement to July 15, 2014. A roll call vote was taken, and the motion carried unanimously.

SECTION 319 APPLICATIONS: The Board of Water and Natural Resources is the designated
entity that provides the state’s Section 319 nonpoint source pollution project funding
recommendations to EPA. The board considers recommendations from the Nonpoint Source
Task Force as part of its selection process.

Pete Jahraus presented the seven applications for 319 funding requesting $2,934,152.

For FFY 2013, staff anticipates receiving approximately $2,346,000 in 319 funds, which is 8.49
percent less than last year’s allocation. DENR is requesting to use $600,000 for program
administration and other staff and support activities, which leaves $1,746,000 available for pass
through grants.

At the November 2012 Board of Water and Natural Resources meeting, DENR recommended
using $500,000 in Clean Water SRF Water Quality Grant funds to supplement the 319 funds.
This was approved by the board through adoption of the 2013 Clean Water SRF Intended Use
Plan. This brings the total pass through grant amount to $2,246,000.

10
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303(d) Watershed Planning and Assistance Project - Segment 3
Total Cost: $4,489,889 319 Grant Request: $711,608

Project Description: The South Dakota Association of Conservation Districts is the project
sponsor. This project will continue to provide planning, design, and agricultural best
management practice (BMP) installation assistance in selected 303(d) watersheds in South
Dakota. The project will also develop five-year watershed based plans for all active 319
projects, develop conservation plans for selected 12 digit Hydrologic Units within 319 project
areas, assist projects with post implementation monitoring and evaluation, and continue to
provide water quality information and education to the general public.

Staff Recommendation: Fund at $555,000 with $430,000 in 319 funds and $125,000 in Water
Quality Grant funding. '

Belle Fourche River Watershed Project - Segment 6

Total Cost: $4,947,900 319 Grant Request: $1,195,000

Project Description: The Belle Fourche River Watershed Partnership is the project sponsor for
this two-year project (three conservation districts and the Belle Fourche Irrigation District. This
is the sixth segment of seven planned project segments that address a cluster of seven Total
Maximum Daily Loads (TMDLs). Completion of the activities planned for this segment will
bring the reduction of Total Suspended Solids to 70 percent complete. These BMPs include: (1)
installing irrigation control units, (2) irrigation canal modeling, (3) lining irrigation canals, (4)
replacing irrigation ditches with pipelines, (5) installing irrigation sprinkler systems, (6)
implementing grazing management systems, (7) installing riparian vegetation improvements, (8)
clean water diversion, (9) relocating livestock feeding grounds, and (10} developing alternatives
for stormwater management.

Staff Recommendation: Fund at $925,000 with $800,000 in 319 funds and $125,000 in Water
Quality Grant funding.

Cottonwood Lake Watershed Project

Total Cost: $493,000 319 Grant Request: $205,000

. Project Description: The Cottonwood Lake Association is the project sponsor. This project
seeks to increase domestic water supplies, enhance water-based recreation at the public beach,
develop a boat ramp and dock on the north side of the lake, increase drainage from spring runoff,
provide lake improvements, provide sanitary and sewer improvements, protect water quality, and
promote fish habitat.

Staff Recommendation: No Funding due to project activities being ineligible based on the State
NPS Management Plan and EPA guidance.
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Cropland Planning for Water Quality Improvement

Total Cost: $39,918 319 Grant Request: $23,897

Project Description: South Dakota State University is the project sponsor. The Cropland Water
Quality Improvement project is a one-year planning project that is expected to lead to a future
comprehensive implementation and information and education project designed for water quality
improvement of surface waters impacted by croplands in South Dakota. This project will
organize a coalition of cooperating organizations with common interests in increasing voluntary
conservation practices on croplands, and conduct a series of information and education events.

Staff Recommendation: The department will fund with $23,897 in federal 604b funds.

Grassland Management and Planning Project - Segment 4

Total Cost: $779,700 319 Grant Request: $316,985

Project Description: The South Dakota Grasslands Coalition is the project sponsor. This is a
statewide project that will help plan and install grazing management systems. It serves
producers in all parts of South Dakota, but will give highest priority to assisting producers in
active watershed restoration project areas (Section 319 projects). This is a two-year continuation
‘of the current project.

Staff Recommendation: Fund at $316,000 with $191,000 in 319 funds and $125,000 in Water
Quality Grant funding.

Developing BMPs to Minimize the Water Quality Impacts of Winter Manure Spreading -
Segment 1 (Amendment)

Total Cost: $136,241 319 Grant Request: $81,662

Project Description: South Dakota State University is the project sponsor. Nutrient, sediment
and bacteria loss at the watershed scale will be monitored using flumes at the outlets of three
small watershed areas. The continuous record of discharge and water quality samples will be
used to calculate 1oads of suspended sediments, nutrients, and E. coli bacteria from each
watershed. We will compare different winter manure spreading practices to evaluate the risk of
water quality degradation. The information gained will be used to develop management
strategies and best management practices that more effectively reduce nutrient, sediment, and
bacteria loading to surface water

Staff Recommendation: Fund at $50,000 with 319 funds.

Lewis & Clark Watershed Implementation Project - Segment 3 (Amendment)

Total Cost: $2,794,400 319 Grant Request: $400,000
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Project Description: The Randall Resource Conservation and Development Council is the
project sponsor. This proposal is an amendment to the third segment of a locally planned multi-
year (10-15 year) effort to implement best management practices (BMPs) in the Lewis and Clark
Lake, Lake Andes, Geddes, Academy and Platte Lake Watersheds. This effort is aimed at
restoring water quality to meet designated beneficial uses in these watersheds.

Staff Recommendation: Fund at $400,000 with 275,000 in 319 funds and $125,000 in Water
Quality Grant funding.

Jay Gilbertson, chairman of the Nonpoint Source Task Force, reported that the task force
reviewed the applications and concurred with the staff recommendations for funding on all but
two of the projects.

Mr. Gilbertson stated that on the Belle Fourche project, one of the workplan elements, Task 3,
involves a stormwater management study for the city of Belle Fourche. In the proposal that
activity, which was to cost $80,000, was to be paid for 100 percent with 319 grant funds. In
most instances there is a requirement or significant participation by the local beneficiary, for
instance, a landowner. The task force was troubled by the city of Belle Fourche getting 100
percent of the cost of that activity covered by grant funds even though they were the clear
beneficiary of that activity. As a result, the task force’s recommendation was to basically reduce
the Belle Fourche project by $20,000, which represents a 25 percent reduction in the Belle
Fourche activity requiring the local match of 25 percent or $20,000. Mr. Gilbertson said this is
more consistent with the requirements for other local match and activities.

With the extra $20,000, the task force decided to add that back into the Winter Manure
Spreading BMPs project, making funding for that project $70,000.

The Nonpoint Task Force recommendation for the Belle Fourche River Watershed Partnership
Management and Project Implementation Plan is $905,000 total, leaving it to staff to decide
whether funds come out of 319 funding or Water Quality Grant funding, and to raise the award
to the Winter Manure Spreading BMPs project from $50,000 to $70,000.

Mr. Gilbertson answered questions from the board regarding several of the project.

Chairman Johnson asked that the board be provided with reports once these projects are
completed.

Chairman Johnson requested board action.

Motion by Gnirk, seconded by Rounds, to concur with the funding recommendations of the
Nonpoint Source Task Force and authorize the department to forward Section 319 funding
recommendations to EPA with adjustments to final available federal funding levels. A roll call
vote was taken, and the motion carried unanimously.

Motion by Gnirk, seconded by Goldhammer, to authorize the Department to enter into grant

agreements with the project sponsors recommended for fiscal year 2013 federal Section 319
grant assistance in the aggregate amount of $500,000 from Clean Water SRF administrative
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surcharge fees pursuant to the 2013 Clean Water SRF Intended Use Plan, contingent upon the
2013 Legislature authorizing the required budget authority for the awards. A roll call vote was
taken, and the motion carried unanimously.

FEY 2012 DRINKING WATER AND CLEAN WATER SRF ANNUAL REPORTS: Elayne
Lande presented the federal fiscal year 2012 Clean Water and Drinking Water SRF annual
reports.

The South Dakota Conservancy District is required to submit annual reports to EPA for both the
Clean Water and Drinking Water SRF programs. The annual reports follow the same format as
previous years and discuss activities from October 1, 2011 to September 30, 2012.

Highlights of FFY 2012 Clean Water SRF funding include the following:

a. Thirty-six Clean Water SRF loans were awarded for total funding of $91,019,052.

b. Two loans received principal forgiveness in the aggregate total of $406,500.

c. Loan repayments totaled more than $19.7 million dollars, with $14.6 million in principal,
$3.8 million in interest, and $1.2 million in administrative surcharge.

Staff recommended approval of the annuat report for the Clean Water SRF and requested
authorization to distribute the report.

Motion by Bernhard, seconded by Gnirk, to approve the federal fiscal year 2012 Clean Water
SRF annual report and to authorize staff to make final edits and to distribute the report to EPA
and other interested parties. A roll call vote was taken, and the motion carried unanimously.

Highlights of FFY 2012 Drinking Water SRF funding include the following:

a. Twenty-six Drinking Water SRF loans were awarded for total funding of $18,622,741.

b. Fourteen loans received principal forgiveness in the aggregate total of $3,932,555.

c. Loan repayments totaled more than $28.3 million dollars, with $23.4 million in principal
$3.7 million in interest, and $1.0 million in administrative surcharge.

L

Motion by Goldhammer, seconded by Rounds, to approve the federal fiscal year 2012 Drinking
Water SRF annual report and to authorize staff to make final edits and to distribute the report to
EPA and other interested parties. A roll call vote was taken, and the motion carried
unanimously.

AUTHORIZE DISTRIBUTION OF RFP FOR INVESTMENT MANAGER: Mr. Feeney
reported that staff is requesting authorization to distribute a Request for Proposals (RFP) for an
Investment Manager for the SRF Programs.

In accordance with the Conservancy District's Investment Policy, an Investment Manager would
direct the investment of all or a portion of certain SRF Program funds of the District currently
totaling approximately $100 million. These funds are currently invested in a Goldman Sachs
AAAm rated money market fund ($30-35 million) and the South Dakota Cash Flow Fund
($60-65 million).
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The portfolio would be managed in such a manner that funds are available to meet reasonably
anticipated cash flow requirements. The firm would have the discretion to buy and sell any and
all investments in the name of the Trustee in accordance with the District's Investment Policy,
the Master Trust Indenture and applicable state statutes.

Chairman Johnson has appointed a BWNR committee consisting of himself, Gene Jones, and
Todd Bernhard to work with the SRF financial team to finalize the RFP. The committee will
also participate in the review and ranking of proposals. The RFP provides for firm interviews at
the board’s option.

Mr. Feeney noted that the RFP will be released on January 10, 2013. The proposal deadline is
January 31, 2013. The proposals will be ranked and interviews scheduled by February 15, 2013.
Interviews will be conducted in late February or early March, and the BWNR will select an
Investment Manager at the March 27-28, 2013, meeting.

Motion by Bernhard, seconded by Goldhammer, to authorize distribution of the RFP for SRF
Program Investment Manager. A roll call vote was taken, and the motion carried unanimously.

NEXT MEETING: The next Board of Water and Natural Resources meeting is scheduled for
March 27-28, 2013, in the Matthew Training Center, Foss Building in Pierre.

ADJOURN: Motion by Lanning, seconded by Bernhard, that the meeting be adjourned. Motion
carried.

Approved this 27" day of March, 2013.

(SEAL)

Chairman, Board of Water and Natural Resources

ATTEST:

Secretary, Board of Water and Natural Resources
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TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 4

Southern Black Hills Water System SWRMS Grant Amendment

The Southern Black Hills Water System was placed on the State
Water Resources Management System component of the State
Water Plan in 2006. SDCL 46A-1-13.11 authorized the construction
of the Southern Black Hills Water System and authorized $12 million
in state match grant assistance. The match authorization provided
that only funds appropriated after January 1, 2006, for the Southern
Black Hills Water System shall be considered as part of the state
match. In the 2006 through 2012 legislative sessions, the Legislature
appropriated $8,200,000 for Southern Black Hills Water System
development and construction activities.

Section 1 of Senate Bill 189 approved by the 2013 State Legislature
and signed by Governor on March 6" appropriated $3,800,000 in
grant assistance for the engineering design, preconstruction
activities, and construction of the Southern Black Hills Water
System. The Legislation authorized the state grant to the local
project sponsors subject to the terms and conditions to be
established by the Board.

The department received a letter from Southern Black Hills Water
System, Inc. requesting that the Board place the $3,800,000 of 2013
funding under agreement to cost share engineering, development
and coordination activities, engineering design, and construction
activities. To place the funding under agreement, a Sixth
Amendment to the 2007 grant agreement has been prepared.

Approve the resolution authorizing the Chairman to execute the
State Water Resources Management System Grant Agreement Sixth
Amendment with Southern Black Hills Water System, Inc.

Jim Feeney, 773-4216
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SOUTHERN BLACK HILLS WATER SYSTEM
1412 Racine St

Rapid City, South Dakota 57701

Phone 605-348-8979

February 15, 2013

SD Dept. of Environment & Natural Resources
Attn: Stacy Froelich

500 E Capitol

Pierre, SD 57501

RECEIVED
FEB 1§ 2013

Division of Financia
& Technical Assistance

Dear Ms. Froelich:

The SBHWS Board of Directors has asked me to contact you and
request that authorization be granted for our System to access the 2013
SWRMS grant to SBHWS of $3,800,000.00. Your assistance with this
request will be greatly appreciated.

Sincerely,
Michael McMahon, Secretary
Southern Black Hills Water System



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27 - 28, 2013
Item 5

Belle Fourche Irrigation District SWRMS Grant Agreement and Loan
Agreement Amendments

SDCL 46A-1-13.12 authorizes the construction of the S5 million Belle Fourche
irrigation upgrade project and authorizes the Board of Water and Natural
Resources (the Board) to provide $2.5 million in grants and $2.5 million in
loans for the upgrade project. The 2012 Legislature appropriated $2.5 million
for the project. In March 2012, BWNR placed $1,250,000 in grant and
$1,250,000 in loan assistance under agreement.

Senate Bill 189 was approved by the 2013 State Legislature and signed by the
Governor on March 6. Section 2 of Senate Bill 189 appropriated $750,000
in grant and $750,000 in loan assistance for the upgrade project.

The department received a letter from the Belle Fourche Irrigation District
requesting that the Board place the $1,500,000 of 2013 funding under
agreement for the project. To place the funding under agreement, a First
Amendment to Grant Agreement and the First Amendment to Loan
Agreement have been prepared with assistance from the Attorney General's
office. The amendments have been reviewed by the Irrigation District's legal
and bond counsel.

Approve the resolutions authorizing the Chairman to execute the State
Water Resources Management System First Amendment to Grant

Agreement and First Amendment to Loan Agreement.

Jim Feeney, 773-4216



BELLE FOURCHE IRRIGATION DISTRICT

P.O. BOX 225 RECE
209 DARTMOUTH AVENUE 'VED
NEWELL, SOUTH DAKOTA 57760 MAR -1 2013

(605) 456-2541 Dr‘visiogl of Financia|
& Technica] Assistance

February 27, 2013

Mr. Jim Feeney

Department of Environmental and Natural Resources
523 E. Capitol Avenue

Pierre, SD 57501

On behalf of the Belle Fourche Irrigation District, we respectfully request to have Belle Fourche
Irrigation’s legislative appropriation of $750,000 in grant and $750,000 in loan be put under
contract at the Board of Water and Natural Resources (BWNR) next meeting.

We plan to use the funds to complete Bureau of Reclamation mandated projects. These
projects include replacement of the South and North Canal Gate Houses at the Belle Fourche
Reservaoir, dredging of the Reservoir, and replacement of the Indian Creek and Horse Creek
Siphons.

We greatly appreciate the continued support and assistance the District continues to receive
from the BWNR and the Department of Environmental and Natural Resources. Please feel free
to contact our office with any questions or requests for any further information.

Sincerely, :

[t D

Clint Pitts
Project Manager



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27 - 28, 2013
Item 6

Perkins County Rural Water System State Water Resources Management
System (SWRMS) Loan Agreement Amendment

In June 2012, Perkins County Rural Water System (Perkins County) was
awarded a $131,000 Drinking Water SRF loan with 100 percent principal
forgiveness for a booster station project. The SRF loan was contingent on the
borrower establishing rates sufficient to pay the required debt service for its
SWRMS loan and on demonstrating financial, managerial, and technical
capacity.

All federal funds associated with project construction have been obligated.
When the booster station project is finished, the construction of the project
can be considered complete which triggers repayment of the SWRMS loan.
South Dakota Codified Law 46A-1-94 states that:

no interest may accrue until the Board of Water and Natural Resources
certifies the completion of the construction of the project as
authorized. The initial loan repayment is due and payable one year
following the certification of construction completion. Loan terms and
conditions shall be set by the Board of Water and Natural Resources.

Perkins County has requested an amendment to the terms of its $5,144,000
SWRMS loan to make interest-only payments for the first five years. The 3
percent interest rate and 40-year term would not be changed.

Perkins County has been working with third party technical assistance
providers to address its financial, managerial, and technical deficiencies.
Perkins County has an operating loan which will be paid off in 2018. Perkins
County has adopted annual rate adjustments through 2018 that will pay off
the operating loan and provide the required debt service for the SWRMS loan
under the interest-only scenario. The loan amendment has been prepared
with assistance from the Attorney General’s office.

Approve the resolution authorizing the Chairman to execute the State Water
Resources Management System Loan Agreement Amendment.

Jim Feeney, 773-4216



Perkins County Rural Water System T

104 W. Main Street, PO Box 160, Bison, SD 57620
Telephone: 605-244-5608 Toll-free: 1-866-244-5608

Fax: 605-244-5926 E-mail: pcrws @sdplains.com
February 8, 2013
Brad Johnson, Chairman
Board of Water and Natural Resources RECEIVED
Joes Foss Bldg
523 East Capitol FEB 1 ¢ 7013

Pierre, SD 57501
Division of Financial
. & Technical Assistance
Dear Chairman Johnson: echmeal Asss

Perkins County Rural Water System (RWS) directors hereby request an amendment in the terms and
conditions on the three outstanding State Water Resources Management System loans for the
construction of our system. Due to complexities, we are requesting that Board of Water and Natural
Resources (the board) aliow amendment of the loans to provide for interest only payments for the first
5 years of repayment on the outstanding balance. After the 5 year period, we would request resuming
to principal and interest for a term of 35 years, thus maintaining the 40 year term. The directors are not
requesting a change in the interest.

Perkins County RWS has recently approved and adopted water rates through 2018 to ensure the debt
service capacity under the above scenario. The proposed rates in 2018 will be over $132.00 per 7,000
gallons. By adjusting our payments, we can lessen the burden to our customers, by keeping rates below
$140.00 per 7,000 galions.

We appreciate any assistance the board can provide to lessen the burden on our customers.

Sincerely,

eler o

Art Pederson
President
Perkins County Rural Water System




March 27-28, 2013
Item 7

TITLE: 2013 State Water Plan Applications

EXPLANATION: Water projects that will require state funding or need state support for
categorical grant or loan funding need to be on the State Water Plan. The
Board of Water and Natural Resources annually approves projects for
placement onto the State Water Facilities Plan and provides for amendments
of projects onto the plan.

Placement of a project on the State Water Plan by the board provides no
guarantee of funding. The projects placed onto the plan at this meeting will
remain on the facilities plan through December 2014. The following
applications have been received for placement on the 2013 State Water
Facilities Plan.

a. Arlington m. Java

b. Bristol - Water n. Kingbrook Rural Water

c. Bristol - Wastewater 0. Lake Byron Watershed District
d. Brookings p. Lake Poinsett Sanitary District

e. Chancellor g. Lead-Deadwood Sanitary District
f. Clark r. Summerset

g. Countryside HOA s. Timberland Park HOA

h. DENR t. Tripp County Water User District
i. Dupree u. Valley View Estates

j.  Elk Point - Wastewater v. Wagner

k. Elk Point - Water w. Wakonda

l.  Gregory X. Winner

RECOMMENDED  Approve/Disapprove amendment of projects on 2013 State WaterFacilities
ACTION: Plan

CONTACT: Mike Perkovich, 773-4216



State Water Facilities Plan Applications
March 2013
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SD EForm - 0487LD V1

RECEIVED
JAN 7 3 2013
State Water Plan Division af Firn
SR & Tochnical Atgoani
Application Form ssistance
Applicant Proposed Funding Package
City of Arlington ~
Requested Funding $1,007,700
Add :
ress Other
PO Box 370
Arlington, SD 57212 Other
Other
Phone Number:
(605) 983-5251 1,007,700
TOTAL #1,007,700

Project Title:

Arlington Water and Wastewater Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

The proposed project will replace approximately 1,820 LF of water mains, four fire hydrants, approximately
1,300 LF of sewer mains, four manholes plus any other necessary appurtenances to complete the project.
According to the engineering report, the project will be removing cast iron pipe from the water distribution
system and helping to eliminate potential I/l problems in the wastewater collection system. The water rate
in Arlington is $36 for 5,000 gallons of usage. The sewer rate is $22 for 5,000 gallons of usage. The City has

established reserve accounts for the water and sewer funds.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this applicafion has been
examined by.me and, to the best of my knowledge and belief, is in all things true and

1
correct.

Amiel Redfish, Mayor

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Gregory J. Maag, EDO 605-882-5115

First District Assn. of Local Governments

Name and Title (Typed) Phone # Representing
Scott Mohror, P.E. 605-692-6342 Banner Associates, Inc.
Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD Vi

State Water Plan
Application Form

Applicant Proposed Funding Package
Town of Bristol
Requested Funding $1,978,815
Address:
Other
PO Box 312
Bristol, SD 57219-0312 Other
Other
Phone Number:
(605) 492-3225 ) 1,978,815
TOTAL ;

Project Title: 11y oF BRISTOL Drinking Water Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

After the completion of the engineering study of the drinking water distribution system the City of Bristol is
proposing to replace all of the existing CIP and ACP lines with PVC. The water mains will reduce the head
loss, reduce water loss and increase the flow capacity. The number of dead-ends will also be reduced and
pressures and flows will increase. Fire flows will also increase.

The City of Bristol's water rates are currently $31.70 per 5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Josh Atherton, Town President

Name and Title of Authorized Signatory (Typed) Sig]{lature & Date
Application Prepared By:

Jennifer Sietsema, CDS (605) 626-2595 Northeast Council of Governments
Name and Title (Typed) Phone # Representing
Gabriel G Laber, P.E. (605) 338-6668 Stockwell Engineers

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

, - RECEIVED
State Water Plan pEr -3 2012
Application Form Division of Financial
& Teghnical Assistance
Applicant Proposed Funding Package
Town of Bristol
Requested Funding $1,342,720
Address: Oth
er
PO Box 312
Bristol, SD 57219-0312 Other
| Other
Phone Number:
(605) 492-3225 $1,342,720
TOTAL

Project Title:

CITY OF BRISTOL Wastewater and Storm Sewer Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

After the completion of the engineering study of the sanitary and storm sewer systems the city is proposing
to replace the main trunk sewer lines to the property lines with PVC. The new lines will reduce | &. The city is
also proposing to replace the entire storm sewer network that currently serves Bristol, but proposes to
complete the improvements in separate phases. The first phase includes constructing the main trunkline and
installing the main line between discharge point 1 up through the park and to the wetland area located west

of 3rd Street between 4th avenue and CR18. Sewer estimate is $661,100 and Storm Sewer est. is $681,620.

The City of Bristol's sewer rates are currently $20.00 and the City does not currently charge for storm sewer.
The City will be reviewing the rates and proposing an increase in January 2013,

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Josh Atherton, Town President

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Signature E Date

Jennifer Sietsema, CDS (605) 626-2595 Northeast Council of Governments
Name and Title (Typed) Phone # Representing
Gabriel G Laber, P.E. (605) 338-6668 Stockwell Engineers

Name of Engineer/Architect Phone #

Representing



SD EForm - 0487LD V1
RECEIVED

FEB 06 2013

uviston of Financial
& Technical Assistance

State Water Plan
Application Form

Applicant Proposed Funding Package
City of Brookings
Requested Funding $1,956,264
Address: Other
520 3rd Street
PO Box 270 Other
Brookings, SD 57006
Other
Phone Number:
605-692-62 1
TOTAL $1,956,264
Project Title:

Division Avenue Drainage Improvement Project

Description: (Include present monthly utility rate-and whether a reserve fund has been
established for the utility to benefit from the project.)

The Division Avenue Drainage Improvement Project was identified in the Brookings Master Drainage Plan to
manage storm water in western Brookings. The project is located on property owned by the City and
construction is anticipated in the 2014 construction season, although it is possible that some of the final soil
stabilization plantings may need to take place during the 2015 planting season. The project will include
regrading the entire lot, constructing a stormwater detention pond, an outlet flow control structure,
installing native grasses and wetland flora. The entire disturbed ground area for this project is approximately
2.5 acres.

This loan will be secured by the City’s Storm Sewer Utility Drainage Fee with the unit financial charge
currently set at 0.00054. The City of Brookings maintains a storm drainage utility fund to finance such
projects and maintenance with revenue from the fee,

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Jeffrey W. Weldon, Brookings City Manager

Name and Title of Authorized Signatory (Typed)

Application Prepared By:

First District

Gt /"23-1
afifre Date -

Ted Haeder (605) 882-5115
Name and Title (Typed) Phone # Representing
Thad Drietz, PE, Assistant City Engineer (605) 692-6629 City of Brookings
Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1
RECEIVER

State Water Plan JAN'17 2013

Division of Fj

. . ! inanc:
Application Form 4 Technica) Aggjgrol L
Applicant Proposed Funding Package
Town of Chancellor
Requested Funding $2,057,325
Add : '
Tess Other
PO BOX 106
Chancellor, SD 57015-0106 Other
Other
Phone Number:
(605) 647-8696 $$2.057,32
TOTAL $2,057,325

Project Title: Chancellor Sanitary Sewer Improvements Project

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

Due to its existing age and present condition, sections of the Town of Chancellor's Vitrified Clay Pipe (VPC)
sanitary sewer collection system needs to be replaced or rehabilitated in order to reduce inflow/infiltration (I/
). The increased water flows due to I/l is causing the Town's wastewater treatment system to be overloaded
resulting in violations of its NPDES wastewater discharge permit.

The Town proposes to install up to 19,260 linear feet of PVC pipe, and rehabilitate approximately 38
manholes. SPN is in the process of televising and cleaning the town's sewer collection system in order make
recommendations for proposed sewer rehabilitation and/or replacement. The Town in some sections may
have the option of installing Cured-In-Place-Lining, depending on the condition of the VPC. The Town's
current wastewater rate for 5,000 gallons is $22.00. The City has established a reserve fund for its utility.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Daniel Seversen, Acting Town Board President, Chancellor

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Seth Hyberger, Planner (605) 367-5390 SECOG
Name and Title (Typed) Phone # Representing
Harlan J. Quenzer, P.E. - (605) 996-7761 SPN and Associates

Name of Engineer/Architect Phone # Representing



State Water Plan

sD EFomRE‘%f{IE% V1
JAN 14 2613

7 Division of Financig)

1 . oChnical Agsi
Application Form Ssistance
Applicant Proposed Funding Package
City of Clark
Requested Funding $500,000
Address:
. Other ©DBG $500,000
120 N. Commercial Street RD Grant
Clark, SD 57225 Other ran $1,000,000
Other RD Loan $2,900,000
Phone Number;
(605) 532-5665 '
TOTAL $4,900,000

Project Title:

Clark Total Retention Wastewater Treatment Facility Construction

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The City of Clark is proposing to construct a total retention facility to replace their existing mechanical
wastewater treatment plant. State reclassification of lakes downstream from the plant outfall discharge line
is necessitating a change in the wastewater treatment process in Clark. Clark Engineering evaluated
wastewater treatment options for the City and is recommending the City construct a new total retention
facility. The proposed project will include the purchase of land, unclassified excavation, riprapping, force
main installation, construction of a lift station, pond valves and piping, fencing, and seeding plus any other
necessary appurtenances to complete the project. The project will bring the City into compliance with State
requirements. Clark Engineering provided the project facility plan including cost estimates. Clark's
wastewater rate for 5,000 gallons of usage is $26.00/month. Clark has an established reserve account for the

sanitary sewer system.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Larry Dreher, Mayor

z'%w ﬁmﬂfu [-7-/3

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Gregory J Maag, EDO 605-882-5115

Signatugce)™ Date

First District Assn. of Local Governments

Name and Title (Typed) Phone # Representing
Donald J. Weigel, P.E. 605-225-3494 Clark Engineering Corporation
Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1
RECEIVED

State Water Plan JAN -8 2013

ApphC ation Form Division of Financial
& Technical Assistance
Applicant Proposed Funding Package
Countryside HOA '
Requested Funding $1,287,000
Address: . Other Local Cash (5300,000)
5110 Waxwing Lane
Rapid City, SD 57702 Other
Other
Phone Number:
(605) 791-1163
TOTAL $987,000

Praject Title:

. Countryside Water System Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

Countryside is a subdivision located southwest of Rapid City, SD in Pennington County and serves

approximately 500 people with 196 connections.

The system had been minimally maintained for several years and is in need of major upgrades. The
engineering report reffects two options: 1. Rehabilitate the current system and replace reservoir. (ldentified

project).

2. Make fewer improvements and tie into the City of Rapid City's water system. Although this would be the
least costly it would require annexation. Annexation requires 75% approval and 75% of property values.
Current water rates are $20/month for 1000 ft3 and $15 for capitol improvement. ($35/7500gal.)

$15 is a reserve fund that was created to replace the water storage reservoir. In Nov. a motion was set
forward to increase rates to $37 base plus $2 per 100 ft3. $57/7500gallons. Effective Fab.2013.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Peter Jensen
HOA Board President

%ﬁ 243

Name and Title of Authorized Signatory (Typed) Signature” Date
Application Prepared By:

Denise Livingston '

Rural Development Specialist 791-2299 RCAC

Name and Title (Typed) Phone # Representing

Rich Marsh 341-7800 CETEC

Name of Engineer/Architect Phone # Representing



RECEIVED SD EForm - 0487LD V1

JAN 30 2013
Division of Financial State Water Plan

& Technical Assistance . .
Application Form

Applicant Proposed Funding Package

Dept. of Environment and Natural Resources
Requested Funding

Address: ‘ Other Bond Issue $8,000,000
523 East Capitol
Joe Foss Bldg Other
Pierre, SD 57501
Other
Phone Number:
(605) 773-4216 TOTAL $8,000,000

Project Title: Pooled Bond Issue to Refinance non-USDA Loan Debt

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

In accordance with SDCL 46A-1-31, the Board of Water and Natural Resources in its capacity as the South
Dakota Conservancy District may issue bonds in an amount not to exceed in aggregate $8.0 million for the
purpose of financing or refinancing water projects that are components of the statewide water plan. The
refinancing of projects which have non-United States Department of Agriculture (USDA) ioans has been
identified as a beneficial use of such bonding authority. Eligible entities to participate in an anticipated
pooled bond issue for refinancing non-USDA debt are water users districts (WUD) and sanitary districts (SD).
Potential participants include but are not limited to TM Rural Water District, B-Y Water District, Randall
Community Water District, Tripp County WUD, Fall River WUD, Butte-Meade SD, and Rapid Valley SD.

SDCL 46A-1-31 requires that the financing or refinancing projects are components of the statewide water
plan. The department is submitting the State Water Plan application on behalf of the eligible districts.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

—
David Templeton, Director - Financial & Technical Assistance LQN\:‘-O /C‘% u—' / /3‘ g/g

Name and Title of Authorized Signatory (Typed) Signature Date
Application Prepared By:

Stacy A. Froelich, P.E. (605) 773-4216 SDDENR
Name and Title (Typed) Phone # Representing
N/A

Name of Engineer/Architect Phone # Representing



SD E%%EWE%IMLD \'A|
FEB 01 2013

Division of Financial

State Water Plan

L . L & Technical Assistanc
Application Form o ¢
Applicant Proposed Funding Package
City of Dupree
Requested Funding $1,350,000
Add :
ress Other
PO Box 276
Dupree, South Dakota 57623-0276 Other
Other
Phone Number: ; .
605 365-5181 The funding option may change! ;
' : TOTAL . #1:350,000

Project Title: City of Dupree Wastewater Project

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The City of Dupree proposes to undertake major improvements to the city's wastewater collection and
treatment system. The city's main collection system was constructed in the 1920's and experiences excessive
land I. Based on cleaning and televising of lines,repair and or replacement of lines will need to be
determined. The main lift station was constructed in 1976 and is in extremely poor condition--severe rusting,
inoperable valves; tripping hazards with the power cables; etc, Therefore, the [ift station needs to be
rehabilitated. The lagoons are in need of riprapping due to significant erosion, and the security fencing is in
need of replacement, along with the construction of aroad to the treatment ponds. The city has violated
their NPDES permit and is currently in discussions with EPA regarding'the matter and the corrective actions
that need to be addressed. The project will need to be phased and the Phase | will include the lagoon and lift
station, as well as cleaning and television of lines. The city currently has wastewater rates of $15/month/user.
The facility plan is on file with SDDENR.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Ray Lenk, Mayor
Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Marlené Knutson, Executive Director (605) 773-2782 Central SD Enhancement District
Name and Title {Typed) Phone # Representing
Chancy Shrake, PE {(605) 224-1123 Brosz Engineering, Inc.

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

State Water Plan RECEIVED
Application Form FEB 04 2p13

Thivee oo .
Applicant Proposed Funding Package & Techniva] 4 ancial
*Chnical i
City of Elk Point Assistance
Requested Funding $1,542,000
Address:
Other
P.0.Box 280
Elk Point, SD 57025 Other
Other
Phone Number:
(605) 356-2141 1,542,000
TOTAL °
Project Title:  ciyy of Eik Point

CW Rose Street Reconstruction Project

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

Due to its existing age and present condition, approximately 4,000 linear feet of 8" Cast Iron Pipe (CIP)
sanitary sewer main, nine manholes, 36 sanitary sewer service lines located in the right of way, storm sewer,
and other appurtenances will have to be replaced as a part of the City of Elk Point's Rose Street
Reconstruction Project. The existing 8" CIP sanitary sewer line has met its 60-year life expectancy and its
replacement with 8" and 10" Polyvinyl Chloride Pipe (PVC) is necessary in order accommodate recent 10" PVC
sanitary sewer line improvements that occurred during Elk Point's 2012 Pearl Street Reconstruction Project.
The sanitary sewer main under Rose Street is the main collector line for its entire service area north of the
railroad tracks, and the Rose Street sanitary sewer main flows directly into Pearl Street's sanitary sewer main
collector line. The City of Elk Point's Rose Street Reconstruction Project will replace 8" (CIP) sewer main that
has met the end of its useful life and allow for the City's sewer main collection system to operate more
efficiently. The current rate for residential sanitary sewer service for 5,000 gallons is $29.71.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Isabel Trobaugh, Mayor QMW /’oi’/”/éf

Name and Title of Authorized Signatory (Typed) Signature Date
Application Prepared By:

Dawn Glover, City Administrator (605) 356-2141 City of Elk Point
Name and Title (Typed) Phone # Representing
Kim L. McLaury, City Engineer (605) 356-2308 McLaury Engineering, Inc.

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

State Water Plan
Application Form

Applicant Proposed Funding Package
City of Elk Point
Requested Funding $1,542,000
Address: oOth
e
P.O.Box 280 8
Elk Point, SD 57025 Other
Other
Phone Number:
(605) 356-2141
TOTAL $1,542,000
Project Title: City of Elk Point

DW Rose Street Reconstruction Project

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

Due to its age and present condition, approximately 3,400 feet of 6" Ductile Iron Pipe (DIP) water main,
hydrants, valves, joints, water service lines in the right of way under Rose Street and adjoining streets, and
other appurtenances will have to be replaced as a part of the City of Elk Point's Rose Street Reconstruction
Project. The existing 6" DIP has met its 60-year life expectancy and ductile iron pipe is known to be highly
susceptible to corrosion and deterioration over time. The Rose Street Reconstruction Project will enable the
City to replace its aging 6" DIP water distribution system with a more modern 6" and 8" Polyvinyl Chloride
Pipe (PVC) water distribution system. The Rose Street Reconstruction Project will also result in the installation
of isolation valves which will enable the City to better contain future water main breaks and allow for future
connections or expansions for the City of EIk Point's water distribution system. The current rate for residential
drinking water is $32.84 for the first 5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Isabel Trobaugh, Mayor W&ﬁ&%@//’ /j/ /&{

Name and Title of Authorized Signatory (Typed) Signature Date
Application Prepared By:

Dawn Glover, City Administrator (605) 356-2141 City of Elk Point
Name and Title (Typed) Phone # Representing
Kim L. McLaury, City Engineer (605) 356-2308 Mclaury Engineering, Inc.

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

RECEIVED
State Water Plan FEB 14 2013
1 1 Division of Financial
Apphcatlon Form & Technical Assistance
Applicant Proposed Funding Package
City of Gregory
Requested Funding $248,500
Address: Other Local cash $50,000
PO Box 436
Gregory, SD 57533-0436 Other
v Other
Phone Number:
(605) 835-8270 ,
TOTAL $298,500
Project Title:

Wastewater Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The City of Gregory retained Arens Engineering to prepare a PER on a vital issue relating to the wastewater
lines in a portion of the community. The basic problem is that the lines are in poor condition and are in
danger of collapsing. The first option includes five blocks of improvements including a mix of replacement
and relining of sewer mains. The second option includes replacing four blocks of sewer and leaving the fifth
block for a more comprehensive upgrade. An attached location map illustrates the location of the project.
The location with the highest priority includes the 2 blocks near the school in the southeastern portion of the
community. The City needs to implement this segment of the project in the summer of 2013.

The City of Gregory charges its residents $ 20,00 for 5,000 gallons of wastewater.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Maurice Schlaght, Mayor : W %/"/—j 3

Name and Title of Authorized Signatory (Typed) Signature Date
Application Prepared By:

Eric Ambroson, Comm. Dev. Specialist (605) 665-4408 Planning and Development District lii
Name and Title (Typed) Phone # Representing
Vern Arens ’ (605) 665-2002 Arens Engineering

Name of Engineer/Architect Phone # Representing



SD EForm 'R@éﬁ%ﬁ1

JAN 14 2013
State Water Plan Division of Financiag

: : & Technica] Assistan
Application Form ’

Applicant Proposed Funding Package
Town of Java
Requested Funding $141,861
Add :
ress Other
PO Box 56
Java, SD 57452 Other.
Other
Phone Number:
(605) 649-6226 S
TOTAL $141,861

Project Title: Water Meter Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The Town of Java proposes to replace all of their water meters with new meters and a drive by radio read

water metering system. The existing water meters are old and replacement parts are no longer being
produced.

\

Current water rates at $23.00 per 5,000 gallons of water.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been

examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

erome Lee, Town Presiden QWW/L(A/ / TN
J t D//é///:é

Name and Title of Authorized Signatory (Typed) %énature ate
Application Prepared By:

Ted Dickey, Program Coordinator (605) 626-2595 Northeast Council of Governments
Name and Title (Typed) Phone # Representing
Terry Helms (605) 225-1212 Helms and Associates

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

RECEIVED
State Water Plan JAN 29 2013
: : Division of Financia
Application Form & Technical Assistue
Applicant Proposed Funding Package
Kingbrook Rural Water
Requested Funding $1,569,000
Add :
Tess Other
302 East Ash St.
PO Box 299 Other
Arlington, SD 57212
Other
Phone Number:
(605) 983-5074
) TOTAL $1,569,000

Project Title: Rural Water Service to Sinai, SD

Description: (Iﬁclude present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The Kingbrook Rural Water System proposes to construct pipeline additions to connect approximately 68
new service locations within the town of Sinai. The residents of Sinai will become individual customers of
KBRW. The project includes approximately 9 miles of new pipelines both rural and municipal construction.
The monthly water rate at Kingbrook for municipal customers is $46.75 for 5,000 gallons. The Kingbrook
Rural Water System has a reserve fund.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

_ /
Randy Jencks, General Manager - 79 /,?{/3

Name and Title of Authorized Signatory (Typed) Signaidr, Date
Application Prepared By:

Matthew Oedekoven (712) 472-2531 DGR Engineering
Name and Title (Typed) Phone # Representing
Matthew Oedekoven (712} 472-2531 DGR Engineering

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1
RECEIVED

JAN 17
State Water Plan Division 213

Ofananc' l
. . & Technj < Cla
Application Form ezl Assistance
Applicant Proposed Funding Package
Lake Byron Watershed District
Requested Funding $3,694,604
Address: A
ress . Other
40388 South Shore Drive
Huron, SD 57350 Other
Other
Phone Number:
(605) 352-0005 3,694,604
TOTAL :

Project Title: Wastewater Collection and Treatment System Construction

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

Lake Byron Watershed District proposes to construct a controlled discharge stabilization pond and a septic
tank effluent pumping system to serve the residents of Lake Byron. Currently, each property is served by
individual sanitary sewer systems, primarily septic tanks and holding tanks. The Watershed District suspects
that some of these individual systems may be in disrepair and may be contributing to the degradation of the
lake. Thus, the District is seeking to eliminate these individual systems and serving 176 connections of the
entire lake with a collective wastewater system.

Because properties around Lake Byron are serviced by private, individual sanitary sewer systems, there
currently there is no monthly utility rate. The proposed wastewater rate is $22/ 5,000 gallons. In addition, the
District will require a one-time property assessment fees and tap fees to further fund the project.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Reinhold Fuerst, President . ¢ ?Z{j
Date

Name and Title of Authorized Signatory (Typed) ignature
Application Prepared By:

Ted Dickey, Program Coordinator (605) 626-2595 Northeast Council of Governments
Name and Title (Typed) Phone # Representing
Terry Helms (605) 225-1212 Helms and Associates

Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

RECEIVED
State Water Plan FEB 04 2513
: 1 Division of Financi
Application Form & Tedhgpeotfimacial
Applicant Proposed Funding Package
Lake Poinsett Sanitary District
Requested Funding $3,729,000
Add :
ress Other
PO Box 116
Lake Norden, SD 57248 Other
Other
Phone Number:
605) 983-3932
(605) TOTAL $3,729,000

Project Title:

Lake Poinsett Sanitary District - Project Area One, Segment 2

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

This project is located on the northeast side of Lake Poinsett, includes approximately 16,500 linear feet of
gravity sewer, 7,900 linear feet of forcemain, lift stations and the construction of a new wastewater treatment
pond system. Approximately 100 new users will be connected to the Lake Poinsett Sanitary District

wastewater collection system as a result of this proposed project.

Current utility rates for the Lake Poinsett Sanitary District are as follows:

$49.33/month - residential users
$53.00/month - commercial users
$159.00/year - commercial rentals

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Lawrence Furney, LPSD President

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

e Gy /283
Signature Date

Ted Haeder, Econ. Dev. Officer (605) 882-5115 First District
Name and Title (Typed) Phone # Representing

Pat Carey, P.E. (605) 692-6342 Banner Associates
Name of Engineer/Architect Phone # Representing



(e

SD EForm - 0487LD v1

State Water Plan
Application Form

Applicant Proposed Funding Package
Lead-Deadwood Sanitary District _
Reqguested Funding $1,061,000
Address:
60 Crescent Street Other
Deadwood, SD 57732 Other
Other
Phone Number:
(605) 578-1835 ‘
TOTAL ” $1,061,000

Project Title: 5.6 Ditch Pipeline Rehabilitation

Description: {Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The Lead-Deadwood Sanitary District purchase a raw water system from Homestake Mining Company in
2002. The District treats the water and sells both treated and raw bulk water to a number of users, The
District has a number of sources of water, one being Peake Ditch. This source has limited used dueto a
landslide that damage a portion of the waterline. The District is proposing to reconstruct this pipeline due
damage and an aging system. The proposed project would abandon approximately 17,200 feet of waterline
and replace it with 16,610 of new water line.

Rates: EQR - equals on household
(Bulk) Treated = $8.75/EQR/Month + $1.15/1000 gal - (Bulk) Raw = $4.60/EQR/Month + $0.46/1000 gal

The District has an established reserve fund

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.
o~ .
Francis Toscana, Manager f» S DU B L
L o f 22

Name and Title of Authorized Signatory {Typed) Signature Date
Application Prepared By: »

Blasie Emerson (605) 394-2681 Black Hills council of Local Governments
Name and Title (Typed) Phone # Representing
Ronald McLaughlin (303) 964-3333 McLaughlin Water Engineers LTD

Name of Engineer/Architect Phone # Representing



State Water Plan
Application Form

SD EForm - 0487LD V1

RECEIVED
JAN 2 8 2013

Divisiogx of Financiaj
Technical Assistance

Applicant Proposed Funding Package
City of Summerset
Requested Funding
Address:
o Bt;S(S783 Other CWFCP Grant $47,000
Summerset, SD 57718-0783 Other CWFCP Loan 331,440
Other
Phone Number:
(605) 718-9858 4 ?
TOTAL 378440 ?

Project Title:

City of Summerset - Castlewood Drainage Improvements - Phase 4

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

(See Attached Description and Preliminary Engineering Report).

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

George Mandas, Mayor

< g g N

H M%JZ /3313

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

William Lass, Senior Planner (605) 394-2681

Si%i}t&j)é Date

Black Hills Council of Local Governments

Name and Title (Typed) Phone # Representing
Rod Senn, PE {605) 721-5553 KU
Phone # Representing

Name of Engineer/Architect



("

State Water Plan

SD EForm - 0487LD V1
RECEIVED

FEB 04 2013

Division of Financial

Appllcathn Form & Technicﬂl ASSiStaﬂcc
Applicant Proposed Funding Package
Timberland Park Homeowners Assoc.
Requested Funding $200,000
Add :
ress Other Local $5,530
113 Tamarack Avenue
Yankton, South Dakota 57078 Other
Other
Phone Number;
(605) 760-3434
TOTAL $205,530

Project Title: Replacement of Existing Lift Station

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

The Timberland Park Homeowners Association proposes to replace an existing sanitary sewer lift station
within the development. The Timberland Park Homeowners Association operates a central wastewater
collection system for a 32 home development west of the City of Yankton. The current system collects
wastewater from the development’s residents and pipes it to a central point. Waste is then pumped to a City
of Yankton main located on the western edge of the city for transmission and eventual treatment at the City’s
facilities. Currently the system operates with pneumatic pumps which have exceeded their service life and

have become outdated and in need of replacement.

Please refer to the attached engineering report for a detailed overview of the proposed project. The
engineer's recommended alternative is # 4 which is detailed on pages 13 and 16. The sewer fee is a flat rate of
$55.00 no matter the volume so the rate for 7,000 gallons is $55.00.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Rich Darrington, Association President

(=5

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Sighapdre y Date

Brian McGinnis, Development Specialist . 665-4408 Planning and Development District il
Name and Title (Typed) Phone # Representing

Daniel Johnson, PE 665-5571 Johnson Engineering Inc.
Name of Engineer/Architect Phone # Representing



SD EForm - 0487LD V1

State Water Plan RECEIVED
Application Form FEB 04 2013

Division of Financiai

Applicant Proposed Funding Package & Technical Assistance
Tripp County Water Users District
Requested Funding 10,000,000
Address: Other Local (TCWUD) $100,000
1052 West 1st Street CDB
Winner, South Dakota 57580 Other G 5500,000
Other
Phone Number:
(605) 842-2755
TOTAL 10,600,000

Project Title:

TCWUD Internal Improvement and Expansion Project

Description: (Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

The previous year's drought and increased demand for potable water required the Tripp County Water Users
District Board of Directors to review its existing service capabilities and examine their ability to increase its
customer base within its service regions. In an attempt to address all possible issues the Board directed its
consulting engineer, Bartlett and West to complete a comprehensive evaluation of the system. At the same
time the District's leadership held public meetings and ran ads in the region’s newspapers soliciting
additional customers. The Board further chose to forego replacement of an elevated reservoir in Fairfax in
favor of a system wide project. The project includes all major capital intensive improvements needed
throughout the system to in include distribution mains, service lines, pump station and two storage
reservoirs to include the aforementioned Fairfax Tower. Please refer to the attached engineering cost
estimate and narrative for a more detailed explanation of the proposed project. The TCWUD water rate for
7,000 gallons has been increased to $55.10 and the District does operate a reserve fund.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Craig Covey, Chairman

C SN ﬁwi 29-13

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Slgy\ﬁ( Date

Brian McGinnis, CDS (605) 665-4408 Planning District lli
Name and Title (Typed) Phone # Representing
Larry Kassian, PE (701) 258-1110 Bartlett and West, Inc.

Name of Engineer/Architect Phone #

Representing



SD EForm - 0487LD V1

State Water Plan
Application Form

Applicant Proposed Funding Package
Valley View Estates HOA
Requested Funding $929,000
Address:
Other
23044 PALAMINO LANE
RAPID CITY, SD 57703-9001 Other
Other
Phone Number:
(605) 390-7451 929,000
TOTAL °

Project Title: Rapid City/ Valley View Water Regionalization Project

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

Valley View Estates HOA, served by Rainbow Water Company, recently completed an engineering study to
determine the most feasible option to resolve their non-compliant water issue. The system has been out of
EPA compliance since 2004. In addition, many homeowners experience sediment, iron and other aesthetic
issues. Some homeowners have replaced appliances damaged by the water while others have put in small,
costly filtration systems in their homes. Foreclosures have occurred in the development because banks are
unable to mortgage the properties in Valley View Estates due to the non-compliant issue. Current rates for
the 97 homeowners are $45/3000 gallons plus $4/1000. It was determined that the most feasible long-term
solution is to tie into the Rapid City airport waterline less than a 1/4 mile south of the subdivision. The
preferred alternative would require purchasing the distribution system only. However, the project cost
reflects the purchase of the entire system. Should the system owner be unwilling to sell the system, the
homeowners would pursue putting in their own distribution system.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.
N A
v
* Kk
Mark Miller, HOA Board President/ Les Koss, Vice President W‘% Vs 25-/5

Name and Title of Authorized Signatory (Typed) Signature Date
Application Prepared By:

Denise Livingston

Rural Development Specialist (605) 791-2299 Rural Community Assistance Corporation
Name and Title (Typed) Phone # Representing
Greg Wierenga (605) 341-7800 CETEC Engineering Services, Inc.

Name of Engineer/Architect Phone # Representing
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RECEIVED
State Water Plan FEB 04 pp13

Application Form £AYision of Finaneigy
Dical Assistance
Applicant Proposed Funding Package
City of Wagner
Requested Funding $1,575,000
Address: Other Local cash $1,324
PO Box 40
Wagner, SD 57380 Other
Other
Phone Number:
605) 384-3741
(605) . TOTAL $1,576,324

Project Title: Wagner Water and Wastewater Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

The water system improvements consist of replacing two blocks of water main along Front Avenue. The
existing waterlines are too small to provide adequate water pressure for water users in this area of Wagner.

The sewer improvements consist of replacing several blocks of existing sewer main along First Street SE and
Front Avenue. The section along First Street includes three blocks of private sewer line and one block of clay

fine, while the Front Ave section is in very poor condition, with numerous cracks, sags, and offset joints.

The City's current water rate is $28.31/5,000 gal. The sewer rate is a flat fee of $24.03 for all customers.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Sharon Haar, Mayor Wagner

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

John Ciem, Planner (605) 665-4408 Planning & Development District I
Name and Title (Typed) Phone # Representing
Terry Aaker (605) 996-7761 SPN & Associates

Name of Engineer/Architect Phone # Representing
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JAN 30 2013
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ECEIVED
JAN 2 3 2013

Application Form

Applicant Proposed Funding Package
Town of Wakonda _—
Requested Funding $529,000
Add: :
ress Other
PO Box 265
Wakonda, SD 57073-0265 Other
Other
Phone Number:
605) 267-3118
(605) TOTAL $529,000

Project Title:

Lift Station Replacement and Video Inspection

Description: {Include present monthly utility rate and whether a reserve fund has been

established for the utility to benefit from the project.)

Wakonda's existing lift station was constructed in 1971, Its existing pumps are undersized, the control panel
components are past their useful life expectancy and replacement parts are difficult to find. Replacement of
the lift station will include construction of a new wet well with a duplex removable pump system, an
underground valve pit to provide access to valves, a parallel force main to allow each pump to have its own
pipe for maximum capacity, and installation of a manhole at the discharge of the force mains, Additionally, a
video inspection of the collection system will be done to identify deficiencies and sources of inflow and

infiltration.

The Town of Wakonda has a reserve fund established for its utility. Its current wastewater rate is $22.00 per

month for 5,000 galions.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Bernard Steffen, Town Board President

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

Janice Gravning, Planner (605) 367-5390

Lorrie = Yo 1 19/13
Signature Date

South Eastern Council of Governments

Name and Title (Typed) Phone #

Camden Hofer, PE (605) 996-7761

Representing

SPN & Associates

Name of Engineer/Architect Phone #

Representing



RECEIVED
JAN 14 2013
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& Technical Assistance

State Water Plan
Application Form
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Applicant Proposed Funding Package
City of Winner
Requested Funding $690,000
Address:
Other Local cash $1,520
PO Box 691
Winner, SD 57580 Other
Other
Phone Number:
(605) 842-2606 691,52
TOTAL 3691,520

Project Title: Winner Water System Improvements

Description: (Include present monthly utility rate and whether a reserve fund has been
established for the utility to benefit from the project.)

This project consists of two separate components, both of which will significantly improve the functioning of
Winner's water system. The first component is replacement of the water system's chlorine building, which is
in poor condition. The second component consists of upgrading several of the water main crossings of
Highways 18 and 44, which will improve water flow throughout the system. Work on the crossings is
planned to coincide with highway improvements scheduled to begin in 2015.

The City's current water rates, based on 5,000 galions used, are $32.50 for residential customers, and $37.50
for commercial users.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Jess Keesis, Mayor of Winner

N 198712

Name and Title of Authorized Signatory (Typed)
Application Prepared By:

John Clem, Planner (605) 665-4408

Signature Date

Planning & Development District Il

Name and Title (Typed) Phone #

Camden Hofer (605) 996-7761

Representing

SPN & Associates

Name of Engineer/Architect Phone #

Representing



March 27-28, 2013
Item 8

TITLE: Amend the FY 2011 Clean Water SRF Intended Use Plan (IUP)

EXPLANATION: The FY 2011 Clean Water State Revolving Fund Intended Use Plan was approved
by the Board of Water and Natural Resources in November 2010 and amended in
March and June 2011 and January 2012.

For a project to utilize principal forgiveness allowed by a specific capitalization
grant, it must be on the Intended Use Plan associated with that capitalization
grant. In order to maximize the use of each year’s capitalization grant, it is
necessary to amend projects to prior years’ Intended Use Plans.

It is proposed to amend Attachment | - Project Priority List by adding the following

entries:
Expected
Priority Loan Recipient Project Est. Loan Loan Rate
Points Description Amount & Term
10 Colman Phase | of the replacement or relining of $1,574,2480 3%, 20 yrs
the entire wastewater collection system.
10 Colman Phase Il of the replacement or relining of $1,800,000 3%, 20 yrs
the entire wastewater collection system.

RECOMMENDED Approve the proposed amendments to the Intended Use Plan.
ACTION:

CONTACT: Mike Perkovich, 773-4216



March 27-28, 2013
Item 9

TITLE: Amend the FY 2010 and 2011 Drinking Water SRF Intended Use Plans (IUP)
EXPLANATION: The FY 2010 Drinking Water Intended Use Plan was approved by the Board of
Water and Natural Resources in November 2009 and amended in March, May,
and September 2010. The FY 2011 Drinking Water State Revolving Fund Intended
Use Plan was approved by the Board of Water and Natural Resources in November
2010 and amended in March and June 2011.
For a project to utilize principal forgiveness allowed by a specific capitalization
grant, it must be on the Intended Use Plan associated with that capitalization
grant. In order to maximize the use of each year’s capitalization grant, it is
necessary to amend projects to prior years’ Intended Use Plans.
It is proposed to amend Attachment | - Project Priority List of the FY 2010 Drinking
Water Intended Use Plan by adding the following entries:
Expected
Priority Loan Recipient Project Est. Loan Loan Rate
Points Description Amount & Term
149 Eagle Butte Problem: the city currently utilizes a self-read $593,000 0%, 10 years
metering system that is unreliable and
inefficient. Project: replace the water meters
and install an automatic meter reading
system.
96 Tri-County Problem: areas within the rural water system $200,000 2.25%, 30 years
Water experience low pressures. Project: construct
a 250,000-gallon elevated water storage tank.
84 Eagle Butte Problem: the city’s distribution system is $857,000 0%, 30 years
predominately old asbestos cement pipe that
is in need of replacement and other areas
served by undersized lines. Project: replace
approximately 9,100 feet of water main as
phase | of a phased approach to replace
water lines.
80 Gregory Problem: several deficiencies have been $685,080 2.25%, 20 yrs

identified with the clear well pump house and
the chlorination system and a large portion of
the distribution system is cast iron and
asbestos cement pipe in poor condition.
Project: construct a clear well pump house
and chlorination system and replace cast iron
and asbestos cement pipe




23 Hisega Meadows Problem: the water system’s distribution $1,489,000 3.00%, 20 yrs
Water, Inc. system is old, undersized, and has long dead-
end lines. Project: install approximately
14,500 feet of 4- and 6-inch PVC water lines
and appurtenances to replace and loop the
distribution system.

23 Trail West Problem: the distribution system serving the $1,400,000 3.00%, 20 yrs
Sanitary District  Trail West Sanitary District is owned by a
private water company and is undersized and
poorly constructed. Project: acquire the
water system and replace the distribution
system.

18 Doland Problem: the city’s water tower is old and in $2,600,000 3.00%, 30 yrs
poor conditions and over 75% of the
distribution system consists of cast iron and
asbestos concrete water lines that over 50
years old and in poor condition. Project:
replace the water tower, replace cast iron
and asbestos concrete water lines, and loop
dead end lines.

10 Beresford Problem: the city’s water distribution system $961,000 3.00%, 30 yrs

is old and in poor condition and the city

wishes to connect to the Lewis and Clark

Regional Water System. Project: install

approximately 5,000 feet of PVC water main

to replace a portion of the existing lines and

install an additional 1,550 to connect to the

Lewis and Clark Regional Water System.

4 Worthing Problem: portions of the city’s distribution $280,100 3.00%, 20 years
system consist of 4-inch asbestos cement
pipe which is undersized. Project: install
approximately 1,600 feet of PVC lines to
replace the 4-inch asbestos cement pipe,

2 Pierpont Problem: the town’s pressure tank, installed $551,200 3.00%, 20 yrs
in 1905, and the high pressure pump system
and controls have reached the end of its
useful life. Project: install a new booster
pump station with a ground storage tank and
generator.

It is proposed to amend Attachment | - Project Priority List of the FY 2011 Drinking
Water Intended Use Plan by adding the following entries:

Expected
Priority Loan Recipient Project Est. Loan Loan Rate
Points Description Amount & Term
149 Newell Problem: the city’s meters are old and $252,300 1.25%, 10 years

outdated. Project: replace approximately
300 water meters and install an automatic
meter reading system.




145

Lennox

Problem: portions of the distribution system $1,100,000
consist of cast iron and asbestos cement

water lines that are old and prone to breaking

and the city utilizes a manual read meter

system. Project: replace approximately

3,700 feet of cast iron and asbestos cement

water lines with PVC lines, retrofit about 875

meters with electronic remote transmitters,

and install an automatic meter reading

system.

3.00%, 30 years

137

Niche Sanitary
District

Problem: the water system is beset by $386,300
excessive leakage from water mains and a

storage tank, broken water meters,

undersized and un-looped lines, and an

antiquated treatment facility. Project:

replace the distribution system and meters

and connect to the Black Hawk Water Users

District.

3.00%, 20 years

98

Dupree

Problem: the existing 50,000-gallon storage $1,425,000
facility is undersized and the town has run

out of water at times, and a portion of the

distribution system includes old cast iron and

asbestos cement pipe that are experiencing

breaks. Project: install a new 125,000-gallon

storage facility and the lines to connect it to

the system and replace the old pipe with

about 2,700 feet of PVC pipe.

2.25%, 30 years

93

Bonesteel

Problem: a large portion of the town’s water $3,700,000
lines are cast iron pipe in need of

replacement, there are several dead-end lines

within the distribution system, the water

tower is old and undersized, and the meters

are outdated. Project: install approximately

15,500 feet of new water lines and 160

meters and construct a new 75,000 gallon

water tower.

2.25%, 30 years

81

Perkins County
Rural Water
System

Problem: due to funding constraints, one of $131,500
the five planned booster/pumping stations

was not constructed as part of the initial

project. Project: construct the booster

station as originally planned.

2.25%, 20 years

79

Eagle Butte

Problem: the asbestos cement water line on $490,000
Willow Avenue is in need of replacement.

Project: replace approximately 5,500 feet of

water line in conjunction with an Indian

Health Service road resurfacing project.

0%, 30 years

74

Colton

Problem: the city’s meters are old and $210,700
outdated. Project: replace approximately
325 water meters and install an automatic

meter reading system.

2.25%, 10 years




34 Colman Problem: the city’s water lines are old and $1,604,000 3.00%, 30 years
experiencing breaks and excessive water loss
and the water tower is old and undersized.
Project: replace water lines in various areas
and install a 100,000-gallon elevated water
tank.

11 Dell Rapids Problem: the city’s water distribution system $1,033,000 3.00%, 20 years
includes cast iron and asbestos concrete
water lines that are in poor condition.
Project: replace approximately 2,800 feet of
water lines.

8 Tabor Problem: a portion of the town’s distribution $1,530,000 3.00%, 30 years
system consists of cast iron pipe that is
experiencing excessive breaks, and pumps are
undersized to provide peak hourly flows
above minimum recommended pressures.
Project: replace the cast iron lines with
approximately 6,200 feet of PVC pipes and
install new pumps with variable frequency
drives.

RECOMMENDED Approve the proposed amendments to the Intended Use Plan.
ACTION:

CONTACT: Mike Perkovich, 773-4216




TITLE:

March 27-28, 2013
Item 10

Amend the FY 2013 Clean Water SRF Intended Use Plan (IUP)

EXPLANATION: The FY 2013 Clean Water State Revolving Fund Intended Use Plan was approved

by the Board of Water and Natural Resources in November 2012 and amended in
January 2013.

It is proposed to amend Attachment | - Project Priority List by adding the following
entries:

Priority
Points

Expected
Loan Recipient Project Est. Loan Loan Rate
Description Amount & Term

25

Clark Construction of a total retention wastewater $1,000,000 3.25%, 30 yrs
treatment facility necessitated by the
reclassification of lakes downstream of the
existing outfall line.

20

Brookings Construction of a storm water detention $1,956,000 3.00%, 20 yrs
pond and a flow control structure for storm
water management.

17

Dupree Replacement of a lift station, repairing berms, $1,350,000 3.25%, 30 yrs
installing fencing, and constructing an all-
weather road at the wastewater treatment
facility, and televising the collection system.

15

Lake Poinsett Extension of the sanitary sewer collection $3,729,000 3.25%, 30 yrs
Sanitary District system to serve additional residences

(approximately 125) and the construction of a

total retention wastewater treatment lagoon

system.

13

Bonesteel Improvements to the existing wastewater $588,360 3.25%, 30 yrs
treatment facility to eliminate excessive
seepage and cleaning and televising
collection lines.

12

Brentford Replacing a lift station and force main, $968,345 3.25%, 30 yrs
making improvements to the existing
wastewater treatment facility and adding a
new cell to provide additional capacity, and
cleaning and televising collection lines.

12

Lake Byron Construction of a central wastewater $3,695,000 3.25%, 30 yrs
Watershed collection and treatment system.
District

11

Wagner Replacement of approximately 3,850 feet of $1,400,000 3.25%, 30 yrs
sewer line and a storm water pump station
and installation of approximately 1,000 feet
of new storm sewer lines.

10

Coleman Phase Il of a wastewater collection system $1,800,000 3.25%, 30 yrs
replacement or relining project.

Elk Point Replacement of approximately 2,850 feet of $1,500,000 3.25%, 30 yrs
sewer lines, eight manholes and
appurtenances.




8 Arlington Replacement of approximately 1,300 feet of $658,300 3.25%, 30 yrs
sewer lines and four manholes.

7 Bristol Replacement of approximately 3,300 feet of $1,342,700 3.25%, 30 yrs
sanitary sewer trunk lines and 3,600 feet of
storm sewer.

7 Chancellor Replacement or relining of the entire $2,057,000 3.25%, 30 yrs
collection system (approximately 19,300
feet).

7 Summerset Replacement of undersized storm sewer pipe $80,000 3.00%, 20 yrs
and inlets.

7 Wakonda Replacement of a lift station and televising $529,000 3.00%, 20 yrs

the collection system.

It is also being proposed to adjust the allocation of administrative surcharge as
shown below:

Administrative Surcharge Uses in FY 2013

As of September 30, 2012, $247,766 of unobligated administrative surcharge
funds is available. It is anticipated that the administrative surcharge will
generate an additional $1,225,000 in the upcoming fiscal year.

In fiscal year 2013, $1,350,000 of administrative surcharge funds will be
allocated. It is proposed to allocate $250,8000100,000 for planning grants and
$4;000,0001,150,000 to supplement the Consolidated and Section 319
programs with grants for wastewater treatment and TMDL implementation
projects. This allocation of funds may be adjusted as needed.

Administrative surcharge funds will again be provided to the planning
districts to defray the cost of SRF application preparation and project

administration, which includes Davis-Bacon wage rate verification and
certification. The 2013 allocation for these activities will be $100,000.

RECOMMENDED Approve the proposed amendments to the Intended Use Plan.
ACTION:

CONTACT: Mike Perkovich, 773-4216



March 27-28, 2013

Item 11

TITLE: Amend Federal Fiscal Year 2013 Drinking Water Intended Use Plan.

EXPLANATION: The FY 2013 Drinking Water Intended Use Plan was approved by the Board of
Water and Natural Resources in November 2012.
South Dakota has $308,200 of unspent Expense Reimbursement Grant (ERG)
funds that the state may request be transferred into the Drinking Water SRF
program. These funds are treated as a new capitalization grant; thus requiring the
2013 Intended Use Plan be amended to address the use of these funds. An EPA
fact sheet concerning the transfer of ERG funds into the Drinking Water SRF
program and the sections of the Intended Use Plan being amended are attached.
It is proposed to amend Attachment | - Project Priority List by adding the following
entries:

Community/ Expected

Priority  Public Water Project Est. Loan Loan Rate

Points System Description Amount & Term

243 Kingbrook Problem: the town of Sinai is struggling to operate its water  $1,569,000 3.00%, 20
Rural Water system due to lack of maintenance and the inability to find a years
System full-time operator. Project: construct four miles of 12-inch

water main and one mile of 2-inch main to reroute demand so
service can be provided to Sinai and install approximately
14,750 feet of 2- to 6-inch water mains, 68 meter pits and
appurtenances within Sinai to provide individual service from
the Kingbrook Rural Water System.

230 Valley View Problem: the homeowners association is served by a private $929,000 3.00%, 20
Estates water company that is out of compliance for radiological years
Homeowners contaminants. Project: purchase the private water system
Association and construct a connection to the city of Rapid City for water

service.
82 Tripp Water Problem: increased demand for potable water within the $10,000,000 2.25%, 30
Users District district’s service area has resulted in insufficient flows within years
the system. Project: install approximately 134 miles of various
sized lines, replace or upgrade 15 pump stations and construct
two new water storage towers.
80 Wagner Problem: the water line under Front Street is undersized and $175,000 0%, 30 years
does not provide a sufficient water supply to users in the area.
Project: replace approximately 800 feet of water lines.

79 Eagle Butte Problem: the asbestos cement water line on Willow Avenue is $490,000 0%; 30 years
in need of replacement. Project: replace approximately 5,500
feet of water line in conjunction with an Indian Health Service
road resurfacing project.

62 Java Problem: the city’s meters are old and need to be replaced. $141,900 2.25%, 10
Project: replace approximately 100 water meters and install years

an automatic meter reading system.




Community/ Expected
Priority  Public Water Project Est. Loan Loan Rate
Points System Description Amount & Term

34 Colman Problem: the city’s water lines are old and experiencing $2,100,000 3.00%, 30
breaks and excessive water loss and the water tower is old years
and undersized. Project: replace water lines in various areas
and install a 100,000-gallon elevated water tank.

26 Lead- Problem: the Peake Ditch raw water source has limited use $1,061,000 3.00%, 20
Deadwood due to a landslide that damaged a portion of the water line. years
Sanitary Project: abandon approximately 17,200 feet of the existing
District line and replace it with approximately 16,600 feet of new

HDPE line.

18 Bristol Problem: approximately 40 percent of the city’s distribution $1,978,800 3.00%, 30
system consists of cast iron and asbestos cement pipe that is years
old and in need of replacement. Project: install
approximately 11,000 feet of PVC pipe to replace the cast iron
and asbestos cement pipe and loop dead ends.

11 Winner Problem: several operational and mechanical deficiencies $691,500 2.25%, 30
have been identified at the chlorine building near a ground years
storage tank and portions of the city’s distribution system
consists of cast iron and asbestos cement pipe in need of
replacement. Project: replace the chlorine building and
replace approximately 1,400 of cast iron and asbestos cement
pipe in advance of a highway reconstruction project.

10 Elk Point Problem: the water line under Rose Street consists of old $1,500,000 3.00%, 20
ductile iron pipe that is susceptible to corrosion. Project: years
replace the ductile line with approximately 2,500 feet of PVC
pipe.

9 Arlington Problem: a portion of the town’s distribution system consists $349,400 3.00%, 30
of cast iron pipe that needs to be replaced. Project: replace years

approximately 1,800 feet of cast iron pipe with PVC pipe.

RECOMMENDED Approve the proposed amendments to the Intended Use Plan.

ACTION:

CONTACT:

Mike Perkovich, 773-4216




4. For fiscal year 2013, it is estimated that
34 projects will initiate operations.

5. For fiscal year 2013, it is estimated that
12 Small Community Planning Grants
will be awarded to small systems to
evaluate the system's infrastructure needs.

6. For fiscal year 2013, it is estimated that
the South Dakota Association of Rural
Water Systems will provide 1,500 hours
of technical assistance to small systems.

CRITERIA AND METHOD OF FUND
DISTRIBUTION

Projects will be funded based on their
assigned priority as set forth on the Project
Priority list. Projects with the highest ranking
that have submitted a complete State
Revolving Fund loan application and
demonstrated adequate financial, managerial,
and technical capacity to receive the loan
shall be funded before any lower ranked
projects. Projects on the priority list may be
bypassed if they have not demonstrated
readiness to proceed by submitting a loan
application. The next highest priority project
that has submitted an application will be
funded. The state shall exert reasonable effort
to assure that the higher priority projects on
the priority list are funded.

Interest rates are reviewed periodically in
comparison to established bond rating indexes
to assure rates are at or below market rates as
required. The SRF rates are then set to be
competitive with other funding agencies.

The interest rates for fiscal year 2013 are
summarized in Table 1. Information
regarding disadvantaged eligibility and
subsidy level criteria can be found in the
disadvantaged community subsidies section.
The 10-year disadvantaged rate was
established in November 2011. The other
rates were last adjusted in February 2009.

November 8, 2012

The interest rate includes an administrative
surcharge as identified in Table 1. The
primary purpose of the surcharge is to provide
a pool of funds to be used for administrative
purposes after the state ceases to receive
capitalization grants. The administrative
surcharge is also available for other purposes,
as determined eligible by EPA and at the
discretion of the Board of Water and Natural
Resources and the department.

Table 1 - Drinking Water SRF Interest Rates

Upto Upto Upto Upto
3Y¥rs 10Yrs 20Yrs 30 Yrs
Interim Rate
Interest Rate 2.00%
Admin, Surcharge 0.00%
Total 2.00%

Base Rate

Interest Rate 2.75% 2.50%

Admin. Surcharge 0.50% 0.50%
Total 2.25% 3.00%

Disadvantaged Rate - 100% of MHI

Interest Rate 2.50%
Admin. Surcharge 0.50%
Total 3.00%

Disadvantaged Rate - 80% of MHI

Interest Rate 1.00% 1.75%
Admin. Surcharge 0.25% 0.50%
Total 1.25% 2.25%

Disadvantaged Rate - 60% of MHI

Interest Rate 0.00%
Admin. Surcharge 0.00%
Total 0.00%

As of September 30, 2012, $3.1 million of
administrative surcharge funds are available.

It is estimated that approximately $1-661.72
million will be used as state match for the
fiscal year 2013 capitalization grant_and
unspent Expense Reserve Grants funds (see

page S for further explanation).




funds transferred between the programs and
the amount of funds available to be
transferred.

A transfer of up to $20 million from the
Drinking Water SRF program to the Clean
Water SRF program is anticipated in 2013.

FINANCIAL STATUS

Loan funds are derived from various sources

and include federal capitalization grants, state

match, leveraged bonds, borrowers’ principal
_repayments, and interest earnings.

Capitalization Grants/State Match; Federal
capitalization grants are provided to the state
annually. These funds must be matched by
the state at a ratio of 5 to 1. The fiscal year
2013 capitalization grant is expected to be
$8,290,000 which requires $1,658,000 in state
match. Administrative surcharge will be used
to match the 2013 capitalization grant.

At the beginning of the Drinking Water SRF
program., Conegress authorized EPA to take
funds from the Drinking Water SRF
appropriation to make Expense
Reimbursement Grants (ERG) to the states,
These were one-time grants to  provide
reimbursement for training and certification
costs of operators of water systems serving
less than 3.300. South Dakota’s ERGs
terminated on December 31, 2012 with an
outstanding balance of $308.200. States can
request that unspent ERG funds be transferred
into the Drinking Water SRF program. These
funds are to be treated as a new capitalization
erant. _As such, these tunds are subject to the
20 percent match requirement and can be
used for set-asides.

South Dakota requests that $308.200 of
unspent ERG funds be transferred into the
Drinkinge Water SRF program,
Administrative _surcharge in the amount
$61.640 will be used to match the ERG funds.

November 8, 2012

In fiscal year 2013, the South Dakota
Drinking Water SRF program will draw cash
from Federal grants to pay for project
expenses at a ratio of 83.33 percent federal to
16.67 percent of state match funds. This ratio
may be adjusted throughout the year with
additional federal funds spent, due to the
program having spent state match prior to
drawing federal funds, so the program could
remain in compliance with the Tax Increase
Prevention and  Reconciliation  Act.
Leveraged bond proceeds will be spent on
project expenses with a zero percent federal
proportionate share.

Leveraged Bonds: The South Dakota
Conservancy District has the ability to issue
additional bonds above that required for state
match, known as leveraged bonds. To date,
$60.7 million in leveraged bonds have been
issued for the Drinking Water SRF program.
It is anticipated that no additional leveraged
bonds will be required in 2013.

Borrowers’ Principal Repayments:  The
principal repaid by the loan borrowers is used
to make semi-annual leveraged bond
payments. Any excess principal is available
for loans. It is estimated that $4.4 million in
principal repayments will be available for
loans in fiscal year 2013.

Interest Earnings: The interest repaid by the
loan borrowers, as well as interest earned on
investments, is dedicated to make semi-
annual state match bond payments. Any
excess interest is available for loans. It is
estimated that $3.9 million in interest
earnings will be available for loans in fiscal
year 2013.

As of September 30, 2012, 227 loans totaling
$305,363,265 have been made.

At the beginning of fiscal year 2013,
$32,524,477 is available for loan. With the
2013 capitalization grant, state match,
leveraged bonds, excess interest earnings, and



repayments, approximately $63.5 million will
be available to loan and to transfer to the
Clean Water SRF program. This information
is provided in Attachment IlI, Drinking Water
SRF Funding Status.

Funds will be allocated to the set-aside
activities in the amounts indicated below. All
remaining funds will be used to fund projects
on the project priority list. A more detailed
description of the activities can be found in
the section pertaining to set-asides and the
attachments.

2013 Capitalization Grant

Administration $331,600
Small System Technical
Assistance $165,800
ERG Funds
Administration $12.328

Small System Technical
Assistance $6.164

Total for set-asides$497400515,892

A conservative approach to set-asides has
been taken to assure achieving the goals of
developing a permanent, self-sustaining SRF
program. Future demand on the program will
influence the allocation of funds to set-asides
and loan subsidies.

With the adoption of the amended and
restated Master Indenture in 2004, the Clean
Water and Drinking Water SRF programs are
cross-collateralized. This allows the board to
pledge excess revenues on deposit in the
Drinking Water SRF program to act as
additional security for bonds secured by
excess revenues on deposit in the Clean
Water SRF program, and vice versa.

The Safe Drinking Water Act included three
provisions that call for a withholding of
Drinking Water SRF grant funds where states
fail to implement three necessary
programmatic  requirements. These
provisions were assuring the technical,
financial and managerial capacity of new
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water systems, developing a strategy to
address the capacity of existing systems, and
developing an operator certification program
that complies with EPA guidelines. The State
of South Dakota continues to meet the
requirements of these provisions and will not
be subject to withholding of funds.

Additional Subsidy - Principal Forgiveness

The 2010 and 2011 Drinking Water SRF
appropriations mandated that not less than 30
percent of the funds made available for
Drinking Water SRF capitalization grants
shall be used by the State to provide
additional subsidy to eligible recipients. The
2012 capitalization grant mandated additional
subsidy be provided in an amount not less
than 20 percent, but not more than 30 percent,
of the capitalization grant.  Additional
subsidy may be in the form of forgiveness of
principal, negative interest loans, or grants (or
any combination of these).

Additional subsidy will be provided in the
form of principal forgiveness. Municipalities
and sanitary districts must have a minimum
rate of $25 per month based on 5,000 gallons
usage or a flat rate to qualify for principal
forgiveness. Other applicants must have a
minimum rate of $55 per month based on
7,000 gallons usage or a flat rate to qualify for
principal forgiveness. '

When determining the amount of principal
forgiveness, the Board of Water and Natural
Resources may consider the following
decision-making factors, which are set forth
in alphabetical order:

(1) Annual utility operating budgets;

(2) Available local cash and in-kind
contributions;

(3) Available program funds;

(4) Compliance with permits and
regulations;

(5) Debt service capability;

(6) Economic impact,



Administration. Four percent of the fiscal
year capitalization grant ($331,600) and
the ERG funds ($12,328) will be allocated
to administer the Drinking Water SRF
program. This is the maximum allowed for
this purpose.

Specific activities to be funded are: staff
salary, benefits, travel, and overhead;
retaining of bond counsel, bond underwriter,
financial advisor, and trustee;, and other costs
to administer the program.,

Unused administrative funds will be banked
to assure a source of funds not dependent on
state general funds.

Small system technical assistance. Two
percent of the capitalization grant

(5165,800) and the ERG funds ($6,164) will
be allocated to provide technical assistance
to public water systems serving 10,600 or
fewer. This is the maximum allowed for
this purpose.

The objective of this set-aside is to bring non-
complying systems into compliance and
improve operations of water systems,

In fiscal year 1997, the board contracted with
the South Dakota Association of Rural Water
Systems to help communities evaluate the
technical, managerial, and financial capability
of its water utilities. These contracts have
been renewed periodically to allow the
continuation of assistance activities. The
Rural Water Association provides such on-
site assistance as leak detection, consumer
confidence reports, water audits, board
oversight and review, ftreatment plant
operations, operator certification, and rate
analysis.

To promote proactive planning within small
communities, the Small Community Planning
Grant program was initiated in fiscal year
2001. Communities are reimbursed 80
percent of the cost of an enginecring study,
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with the maximum grant amount for any
study being $8,000.

The board also provides additional grants for
studies incorporating a rate analysis using
Rate Maker software. Reimbursement for
performing a rate analysis is 80 percent of
costs up to a maximum of $1,600.

To assure available funds to support the
existing small system technical assistance
endeavors, $165,800 from the fiscal year
2013 capitalization grant will be allocated to
this set-aside. Unused funds from previous
years’ set-aside for small system technical
assistance are banked for use in future years.
Currently, $229,594 remains from previous
years’ allocations to be used for the purposes
described above.

State program management. The state may
use up to 10 percent of its allotment to (1)
administer the state PWSS program; (2)
administer or provide technical assistance
through water protection programs, including
the Class V portion of the Underground
Injection Control program; (3) develop and
implement a capacity development strategy;
and (4) develop and implement an operator
certification program. A dollar-for-dollar
match of capitalization funds must be
provided for these activities.

No funds will be set-aside for these activities
in federal fiscal year 2013.

Local assistance and other state programs.
The state can fund other activities to assist

development and implementation of local
drinking water protection activities. Up to 15
percent of the capitalization grant may be
used for the activities specified below, but not
more than 10 percent can be used for any one
activity. The allowable activities for this set-
aside are: (1) assistance to a public water
system to acquire land or a conservation
easement for source water protection; (2)
assistance to a community water system to



ATTACHMENT III

PROGRAM FUNDING STATUS
Fiscal Years 1997 - 2012
Capitalization Grants $140,051,000
State Match $28,010,300
ARRA Grant $19,500,000
Set-Asides ($9,004,664)

Transfer of FY 2002 & 2003 Clean Water

Capitalization Grant and State Match $15,574,320

Transfer of DWSRF Repayments ($10,000,000)
Leveraged Bonds $60,725,699
Excess Interest as of September 30, 2012 $26,363,738
Excess Principal as of Sept. 30, 2012 $66,666,849

Total Funds Dedicated to Loan
Loans made through September 30, 2012
Balance of funds as of September 30, 2012

Fiscal Year 2013 Projections

Capitalization Grants $8,290,000
State Match $1,658,000
Set-Asides ($497,400)
ERG Funds $308,200
State Match for ERG Funds $61.640
Set-Asides from ERG Funds ($18.492)
Projected Excess Principal Repayments $4,400,000
Projected Unrestricted Interest Earnings $3,900,000
Transfer to CWSRF ($15,000,000)
Arbitrage Rebate Liability -0-

$337,887,742

($305,363,265)

Projected Fiscal Year 2013 Loan Sub-total

Total Funds Available for Loans

Loan Amount Identified on Attachment II - List of Projects to
be Funded in Fiscal Year 2013

$32,524,477

$2.750:600
3,011,948

$35275:097
35,626,425

$31,007,500

Administrative Surcharge Funds Available as of September 30, 2012

Program Income
Non-Program Income
Total

$1,436,600

$1.663,337
$3,099,937
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Recommended Procedures for Transferring Unspent Expense

Reimbursement Grant (ERG) Funds into the Drinking Water
State Revolving Fund (DWSRF)

Purpose:
This fact sheet provides recommendations for transferring unspent funds from the ERG into the DWSRF. At

this time, many states have ERGs that will soon expire. States may allow the funds to expire or may transfer
the funds into the DWSRF.

At the beginning of the DWSRF program, Congress

NILECR RO DGR @S M BILEL LS  authorized EPA to take funds “off the top” of the DWSRF

the Transfer of ERG Funds to
DWSREF:

States must notify EPA that they want
to move the funds into the DWSRF.
Note that in order to transfer funds,
EPA will need to close out the ERG
and deobligate the funds or amend the
grant to decrease funds that the state
will not be using before the funds can
be reobligated by EPA to a state’s
DWSREF program.

States must provide a 20 percent
match of the ERG funds that are trans-
ferred to DWSREF.

States should not make any new ex-
penditure under the ERG after the pro-
ject period closes.

Once the project period closes, states
have 90 days to pay out any remaining
invoices.

EPA will make every effort to reobli-
gate these funds to the DWSRF
quickly. Please note, however, that
there is a risk that EPA, at any point,
may become subject to a rescission
that might affect the deobligated
funds. These deobligated funds, if
included in a rescission, may be sub-
ject to a temporary freeze from reobli-
gation or possibly even a loss of the
use of funds.

appropriation to make ERG funds available to the states.
These were one-time grants to provide reimbursement for
training and certification costs of operators of community and
nontransient noncommunity water systems serving 3,300
persons or fewer.

Many states have outstanding ERGs. EPA encourages states
to complete all of their ERG work plan commitments and to
expend all ERG funds by the end of the grant project period.
However, if states expect to have unspent funds in their ERG
accounts and do not wish to allow the funds to expire at the
end of the grant project period, they may request a transfer of
the funds into the DWSRF program. After the funds are
transferred into the DWSRF, they may be used for any
purposes authorized under section 1452 of the Safe Drinking
Water Act (SDWA). The state should treat these former ERG
funds similar to a new capitalization grant from the federal
government (please see the attached Questions & Answers
sheet for details).

The process for transferring the remaining ERG funds
requires EPA to either close out the ERG and deobligate
remaining funds or amend the grant to decrease funds that the
state will not be using and then reobligate these funds to the
DWSREF. States should be aware of their project period end
date and allow sufficient timing to initiate and accommodate
the transfer from ERG to DWSRF.

Questions?

Contact your Regional Operator Certification Coordi-
nator. Contact information is provided on page 4.




States should take the following actions listed below to initiate the transfer
process:

1.

Notify EPA that the state wants to transfer remaining funds into the DWSRF. Send a letter ad-
dressed to the Administrator, unless authority has been delegated to the Regional Administrator or
redelegated to the Regional Water Division Director (check with your Regional Operator Certifica-
tion Coordinator for more information), stating that all of the grant conditions under the ERG work-
plan have been met and that the state would like to transfer the remaining funds into the DWSRF. Be
sure to copy the Regional Operator Certification Coordinator. If possible, also copy the Expense Re-
imbursement Grant Project Officer and DWSRF Project Officer on the letter.
- States should send the letter before the project period ends; however, states should work with
their Regional Operator Certification Coordinator to ensure adequate notification time. This let-
ter should include the amount requested to be transferred into the DWSRF.

Send the Final Technical Report. Submit the Final Technical Report to EPA to the persons listed
above. The report should include:

- The amount of funding that was spent.

- How the funds were spent based upon the workplan.

Send the Federal Financial Report (FFR) to the EPA Las Vegas Finance Center. (Contact the
appropriate Region if you need more information.) The Operator Certification Coordinator will work
with the ERG Project Officer to close-out the ERG and will notify the DWSRF Project Officer of the

request to transfer funds.

Coordinate with the DWSRF Project Officer to reobligate funds to the DWSREF capitalization
grant. The state will need to complete and submit a grant application. The 20 percent state match
must be included in the application. States may amend a previous year’s IUP to include the ERG
funds or apply for the funds concurrently with their upcoming FY 2012 Capitalization Grant (the ap-
plication would include the current fiscal year’s funds for which states are applying plus the amount
states are seeking to transfer from the former ERG account).




Questions &Answers:

1.

If a state has unspent funds in their ERG account at the end of the project period and the funds
are not transferred into the DWSRF, what happens to the funds?
The funds expire and will return to EPA.

. Are states guaranteed that the funds will be reobligated and returned to the states?

No. EPA will make every effort to reobligate these funds to the DWSRF capitalization grant, how-
ever, there is always a risk that these older funds may be included in a congressionally directed re-
scission once they are deobligated. This can lead to a temporary freeze of the availability of the
funds or a loss of funds during the transfer process.

Can the former ERG funds go to any part of the DWSRF program (the loan funds and/or set-
asides)?

Yes. A state should treat these ERG funds like a new capitalization grant from the federal govern-
ment, i.e., states may take up to 31 percent of the ERG funds for set-asides. Decisions regarding set-
asides from the transferred ERG funds should be based upon the near-term need for such set-aside
funds. The Agency remains committed to reducing unliquidated obligations across the DWSRF pro-
gram. Thus, EPA advises against taking set-aside funds if they will not be needed in the near-term.

. Will the funds require the 20 percent state match?

Yes.

. If the funds are applied to the 10 percent State Program Management set-aside, will the funds

require the 1:1 state match?
Yes.

. May a state use the former ERG funds (up to 16 percent) to reserve the authority to take the 2

percent, 4 percent and 10 percent set-aside funds from future capitalization grants?

Yes. Similar to a new capitalization grant, a state may choose to reserve its authority to take set-
asides from a future capitalization grant (up to 16 percent). In the IUP, the state must include the
amount reserved.

Could states exercise any of their reserved authority to take set-asides from the ERG funds?
Yes. A state may take more set-asides from the former ERG funds if there is enough reserved author-
ity to do so from previous capitalization grants.

. In which TUP should the funds be included?

These funds may be added as an amendment to an older IUP, or may be included with the current
year's IUP (for most states, this will be 2012). These former ERG funds should be shown in the
"Sources & Uses" table, under "sources."

. Will the funds be subject to the grant requirements (e.g., green, additional subsidy, etc.) of that

IUP (for most states, 2012)?

No, except Davis-Bacon, which now applies to all DWSRF funds, or any subsequently enacted re-
quirement that might apply to all funds. Other requirements, such as green project funding and addi-
tional subsidy, only apply to the amount of funds appropriated for those particular years. These ERG
funds were appropriated in the early 2000s with no such requirements.




Regional Operator Certification Coordinators

Region 1

Katie Marrese

Phone:  (617) 918-1658
E-mail: marrese.katie@epa.gov

Region 2

Gerard McKenna

Phone: (212) 637-3838

E-mail: mckenna.gerard@epa.gov

Region 3

Wanda F. Johnson

Phone:  (215) 814-3249

E-mail: johnson.wandaf@epa.gov

Region 4

Janine Morris

Phone:  (404) 562-9480
E-mail: morris.janine@epa.gov

Region 5

Charles Pycha

Phone:  (312) 886-0259

E-mail: pycha.charles@epa.gov

Region 6
Julie Hankinson

Phone: (214) 665-3185
E-mail: hankinson.julie@epa.gov

Region 7

Robert Dunlevy

Phone:  (913) 551-7798

E-mail: dunlevy.robert@epa.gov

Region 8

Jim Gindelberger

Phone: (303) 312-6984

E-mail: gindelberger.jim@epa.gov

Region 9

Kevin Ryan

Phone:  (415) 972-3806
E-mail: ryan.kevin@epa.gov

Region 10

Bill Chamberlain

Phone: (206) 553-8515

E-mail: chamberlain.william@epa.gov



TITLE:

EXPLANATION:

COMPLETE
APPLICATIONS:

March 27-28, 2013
Item 12

Solid Waste Management Program/Regional Landfill Assistance
Funding Applications

The Solid Waste Management Program was established under SDCL
46A-1-83. The Board of Water and Natural Resources may award
grant and loan funds for the purpose of solid waste planning and
management under the program. ARSD 74:05:10:09 provides that
applications for the March funding round are due on the first day of
January. The following applications have been received by DENR for
funding consideration at this meeting.

Advanced Recycling

Huron

Lincoln County

SD Solid Waste Management Association

oo oo

Pursuant to ARSD 74:05:10:11, the Board must make its funding
decisions within 120 days after applications are presented. In
accordance with the SDCL 46A-1-83, a minimum of 50 percent of
the Solid Waste Management Program funds must be reserved for
recycling activities.

The application cover sheet and a summary sheet have been
provided as part of the board packet. Complete applications are
available online and can be accessed by typing the following address
in your internet browser:

http://denr.sd.gov/bwnrapps/BWNRappsother0313.pdf

If you would like hard copies of the applications, please contact Jim
Feeney at (605) 773-4216.


http://denr.sd.gov/bwnrapps/BWNRappsother0313.pdf

Solid Waste Management Funding Applications
March 2013

1. |/

South Dakota Solid Waste
é Management Association
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WRAP REVIEW SHEET

SoLID WASTE MANAGEMENT PROGRAM

Applicant:
Project Title:
Funding Requested:

Other Proposed Funding:

Total Project Cost:

Project Description:

Type:
Service Population:

Financial & History Information:

Fees:

ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS

STACY FROELICH

Advanced Recycling System, LLC
Single-Stream Recycling Equipment Purchase
$332,000 — Grant Funds

$39,400 - Local Cash

$471,000 — South Eastern Development Foundation Loan
$471,000 - Sioux Falls Federal Credit Union Loan
$776,000 — Small Business Administration Loan

$2,089,400

Currently Advanced Recycling System operates a
recycling business that was designed for the processing of
separated recyclable materials. The city of Sioux Falls has
recently passed an ordinance to mandate single stream
recycling. Advanced Recycling is not set up to handle
single stream material and currently is utilizing additional
personnel to hand sort the material. The funding
package relocates Advanced Recycling to a new facility
and provides the equipment to allow the business to
receive and efficiently sort single stream recyclable
material. The SWMP portion of this funding package
would be primarily for the purchase of recycling
equipment. The equipment includes a baler, two single
stream sort lines, a scale, a conveyer for the baler, a roll-
off truck, bins for the roll-off truck, a pay loader, two skid
steers, and a forklift.

Private For Profit Recycling Business
City of Sioux Falls and surrounding area

Advanced Recycling System received one SWMP grant in
1996 to purchase recycling equipment.

N/A



Solid Waste Management Program
General Application

RECEIVED
DEC 31 201

Division of Financial
& Technical Assistance

Applicant

Proposed Funding Package

Advanged Recycling Systems LLC Solid Waste Grant ¢ 332,000.00
110 Reid Street . : :
Sioux Falls, SD 57103 % Solid Waste Loan s
; Local Bond Issue $
Federal Employer 1D No Local Cash ¢ 39,400.00
46 1331511 1 Other SEDF Loan ¢ 471,000.00
Other SFFCU Loan ¢ 471,000.00
Sub Applicant Other SBA Loan s 776,000.00
TOTAL $ 2,089,400.00
Project Title:

Single-Strear_ri Récyctihg'_ Equipment Purchase .

Descnptlon

aCceptth

haulers transmonmg to the smgle—source

The Applicant Certifies that:

I declare and affirm under the penalties of perjury that this application has been examined by me, and to the
best of my knowledge and belief, is in all things true and correct..

SECOG..

[2-27-1 2

Date

Laurie Cressman; Member -4 ¢ ; G
Name and Title of Authorized Signatory (Typed) Phone # Signature
Application Prepared By:

j“

Name and 'l"ltle (Typed) Phone #‘ Representing
Name of Engineer/Architect Phone # Representing



WRAP REVIEW SHEET

SoLID WASTE MANAGEMENT PROGRAM

Applicant:

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:

Project Description:

Type:

Service Population:

Financial & History Information:

Fees:

ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS

STACY FROELICH

City of Huron

Recycling Collection Equipment Purchase
$227,950 — SWMP Grant

$227,950 — Local Cash

$455,900

Huron proposes to purchase 2,000 curbside recycling
containers and an automated side dump recycling
collection vehicle. The recycling containers will allow the
city to move to single stream recycling in an effort to
increase the participation and volume received by the
recycling program. With the new containers and the
increase in volume, the new truck will allow for increased
efficiency in picking up recyclables so that the program
can continue to expand. The funding will also purchase
software to track recyclables and customer accounts, a 3-
sided concrete bunker to hold recyclables, a pickup truck
for container management, and conduct an advertising
and education program.

Recycling
12,592

In 2011, Huron received a $42,500 SWMP grant for a
feasibility study to convert solid waste to energy.

In 2006, Huron received a $275,000 SWMP grant to
purchase a compost turner and extend its compost pad.

In 2004, Huron received a $76,000 SWMP grant to
purchase a compost screen.

$12.75 / household / month — Solid Waste Collection
$ 2.25 / household / month — Recycling collection



RECEIVBQ
Solid Waste Management Program  DEC 21 95

i meory e I}ivai{}n of Fi .
General Application & Teshoigs ncial

Applicant Proposed Funding Package
City of Huron Solid Waste Grant §227,950
PO Box 1369, 239 Wisconsin Ave SW Solid Waste Loan $0
Huron, SD 57350 Local Bond Issue 50
Federal Employer ID No. Local Cash §227,850
46-6000216 Other $0

Other $0
Sub Applicent Other §0

TOTAL $455,900

Project Title: Comingled Recycling Collection & Management

Description: The project will create a comingled recyclable collection program in Huron. The funding
will assist in purchase of a truck with a compactor body and automated collection arm (5265,000),
purchase of 2,000 65 galion blue and yellow colored comingled recycling containers (5130,000) for
homeowners to collect their recyclables and software {$20,000) that will assist in management of
recyclables and customer accounts. Funding from the project will pay for the purchase of a software
program {$20,000) that, in connection with the recycling containers, will record the date and time
that each container is tipped as well as providing a convenient place to record contamination of
recyclables in a container or tipping an empty container. The project will fund the construction a
three sided concrete bunker (S10,000) where the recyclables can be held and loaded. The city also
requests funding assistance to provide an advertising and education program (510,000) so that
every person and in particular every household in the city is notified of the creation and start of a
comingled recycling collection program. The project would also include purchase of a 7 ton 4WD
pickup truck ($20,000) that will be used to manage recycling containers as well as to address
recycling complaints and contamination.

The Applicant Certifies that:

[ declare and affirm under the penalties of perjury that this application has been examined by me, and to the best of my
knowledge and belief, is in all things true and correct.

David McGirr, Mayor 605-353-8502 :Q M»Qp/"/% U, {q 12/17/2012

Name and Title of Authorized Signatory (Typed) Phone # Signature 4 Date

Application Prepared By:

Ralph Borkowski, City Planner 605-353-8500 City of Huron
Name and Title (Typed) Phone # Representing
Mike Wever, PE, Civil Engineer 605-353-8509 City of Huron

Name of Engineer/Architect Phone # Representing



WRAP REVIEW SHEET
SoLID WASTE MANAGEMENT PROGRAM

ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS
STACY FROELICH

Applicant: Lincoln County
Project Title: Transfer Station Trailer Purchase
Funding Requested: $33,750 - SWMP Grant

$33,750 - SWMP Loan

Other Proposed Funding: None
Total Project Cost: $67,500
Project Description: Lincoln County proposes to purchase a new trailer to haul

solid waste from the Lincoln County transfer station to
the Sioux Falls landfill. The existing trailer is more than
11 years old and is experiencing significant corrosion
which is compromising the integrity of the trailer. The
funding would purchase a new trailer that is compactor
compatible. This would allow the transfer station to
remain open and continue to serve the local haulers and
residents of Lincoln County.

Type: Solid Waste
Service Population: 44,823
Financial & History Information: In 1995, Lincoln County received a $61,000 SWMP grant

for the construction of a recycling collection area and
purchase of recycling equipment.

Fees: $8.50 per car load — Solid Waste
$12.50 (and up) per truck load — Solid Waste
$40.50 per ton — Solid Waste

Interest Rate: 2.25% Term: 10vyears Security: System Revenue

DEBT SERVICE CAPACITY

Based on a loan of $33,750 Lincoln County will have an annual debt service of $3,778. Lincoln
County currently subsidizes its Solid Waste Fund with approximately $50,000 annually and is
committed to continuing the subsidy to maintain operation of the Transfer Station. Pursuant to
SDCL § 7-33-7 Lincoln County Transfer Station does not produce sufficient net revenues to be
eligible for a loan.




RECEIVED

Solid Waste Management Program DEC 31 2312

. . D . s - «
General Application & Toohmicnl Ao,

Applicant Proposed Funding Package
Lincoln County Sol%d Waste Grant $ 33,750.00
104 N. Main Street, Ste. 110 Solid Waste Loan $ 33,750.00
Canton, SD 57013 Local Bond [ssue $

Local Cash $

Other $
DUNS No. $

$ .

05-666-3016 TOTAL $ 67.500.00

Project Title:  Lincoln County Transfer Station Trailer Procurement Project
Description:

The purpose of the loan is to purchase a new transfer trailer for the Lincoln County Transfer
Station. The Lincoln County Transfer Station has been serving Lincoln County since the
closing of the Worthing Landfill in 1980. The Lincoln County Transfer Station serves all of
Lincoln County with a population of 44,828 residents. The transfer station provides a local
service to garbage haulers and its citizens. Otherwise, local garbage haulers and Lincoln
County residents would be forced to travel an extra 15 to 30 miles to dispose of their solid
waste at the Sioux Falls Regional Landfill.

The existing transfer trailer is over 11 years old and is in need of replacement due to rusting
and corrosion. A local welder has had to patch sections of the transfer trailer over the years,
but that process will only work for so long before the structural integrity of the transfer trailer
is compromised. The new trailer will be a steel compactor compatible refuse ejector trailer with
outside dimensions of 45 X 96 X 13-6.

The Lincoln County Transfer Station has established a reserve fund for its waste management
program and currently charges a tipping fee of $39.50 per ton.

The Applicant Certifies That:

To the best of my knowledge and belief, the information included within this application is true
and correct. The document and signatory have been duly authorized by the governing body of the

applicant.
Jason Melcher, Board Chairman (605) 764-2581 4 % K-/

Name and Title of Authorized Signatory (Typed) Phone # ature " Date

Application Prepared By:

Seth Hyberger, Planner (605) 367-5390 South Eastern Council of Governments
Name and Title (Typed) Phone # Representing
N/A

Name of Engineer/Architect Phone # Representing



RECEIVED
DEC 3 1 202

Division of FiM

SD EForm - 0483LD V1

Solid Waste Management Program
ynicipalities, Counties and Other Political Entities
& Technical Assisiance Loan Application

4

Please type or print clearly. Be sure to fill in each blank and answer each question. If not applicable,
mark N/A. If there is not enough room, attach additional sheets. If the requested information is all ready
included in the Business Plan, please indicate where it is located (e.g. see Section D).

Date: December 28, 2012

Amount of loan requested: $33,750.00

Please check type of loan being applied for:

|:] Recycling Disposal/Waste Management

3.1 APPLICANT INFORMATION

Name of Applicant:  Lincoln County

D Tire Disposal

Affiliated Businesses: Lincoln County Transfer Station

Contact Person: Jon Hanson
Address: 27988 471st Ave.
City/State/Zip: Worthing, SD 57077
Telephone: (605) 372-4503

Fax Number:

Name of Person Completing this Form: ggtp Hyberger

Representing:  gouth Eastern Council of Governments

Telephone: 605-367-5390

Comments:



WRAP REVIEW SHEET

SoLID WASTE MANAGEMENT PROGRAM

Applicant:

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:

Project Description:

Type:

Service Population:

Financial & History Information:

Fees:

ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS

STACY FROELICH

South Dakota Solid Waste Management Association

Manager of Landfill Operations (MOLO)
Training/Certification Course

$24,180 SWMP Grant
$13,020 — Registration Fees
$37,200

The South Dakota Solid Waste Management Association
is proposing to host the MOLO training in South Dakota in
October 2013. The training will certify new landfill
managers, maintain existing certifications, and train new
employees in the solid waste industry. The last MOLO
course was held in October 2010. The Solid Waste
Management Association is anticipating a minimum of 40
registrants for the training. Funds will help to defray
registration costs for South Dakota residents only.

Solid Waste
Not Applicable

In 2010, SD SWMA received a $34,050 SWMP grant to
host a MOLO training course.

In 2007, SD SWMA received a $34,450 SWMP grant to
host a MOLO training course.

In 2004, SD SWMA received a $37,425 SWMP grant to
host a MOLO training course.

In 2001, SD SWMA received a $31,050 SWMP grant to
host a MOLO training course.

$200 per person — MOLO registration for SD Residents
$900 per person — MOLO registration for non-residents



J\\Q /
2 RECEIVED

Solid Waste Management Program JAN -2 2013

. p Division of Financial
(General Apphcaﬂon & Technical Assistance
Applicant Proposed Funding Package
South Daketa Solid Waste Management
Association
Solid Waste Grant $24,180.00
Solid Waste Loan § S
Local Bond Issue . I
Federal Employer Iy No. Local Cash s
46-0418541
Other: $ 13,020.00
Registration fees with grant assistance
Sub Applicant Other S
TOTAL $ 37,200.00
Project Title:

Manager of Landfill Operations (MOLO) Training/Certification Course

Description:

Bring SWANA Manager of Landfill Operations Certification course to South Dakota in October of 2013 to
certily new managers (due to aftrition), maintain existing certifications, train additional operators and new
employees in the solid waste industry statewide. The last course was held during in October of 2010.

The Applicant Certifies that:

I declare and affirm under the penalties of perjury that this application has been exa z&eﬁ”@m}nﬁ, and to the
best of my knowledge and belief| is in all things true and correct. / E

)2
Tim Kenyon, President SDSWMA 605-334-6000 /ptn s /
Name and Title of Authorized Signatory (Typed) Phone # Signature Date
Application Prepared By:
Carolyn Trautman, Executive Director 605-216-3256 SD Solid Waste Management Assoc.
Name and Title (Typed) Phone # Representing
NA

Name of Engineer/Architect Phone # Representing



March 27-28, 2013

Iltem 13
TITLE: Sanitary/Storm Sewer Facilities Funding Applications
EXPLANATION: The following applications have been received by DENR for funding

consideration at this meeting. The projects are listed in priority
point order, as shown in the Intended Use Plan, and the points are
listed in parentheses.

Ellsworth Development Authority (35)

Bonesteel (13)

Mitchell (12)

Aberdeen (12)

Brentford (12)

Colman (10)

Britton (9)

Parker (9)

Stickney (9)

White Lake (9)

Menno (8)

Prairie Meadows Sanitary District (8)
. Oacoma (N/A)

AT TSm0 a0 oo

3._

COMPLETE Application cover sheets and WRAP summary sheets with financial

APPLICATIONS: analysis have been provided as part of the board packet. Complete
applications are available online and can be accessed by typing the
following address in your internet browser:

http://denr.sd.gov/bwnrapps/BWNRappssssf0313.pdf

If you would like hard copies of the applications, please contact
Dave Ruhnke at (605) 773-4216.


http://denr.sd.gov/bwnrapps/BWNRappssssf0313.pdf

Sanitary/Storm Sewer Facilities Funding Applications
March 2013

Abt?;deen
TJ \ N
[ \ 0
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Ellsworth Development Authority j0|mal?
H“@_\ ) White Lake—Mitchell aniriszeadOWS

Oacoma¥
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] ( Bonesteel s




WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
SD ELLSWORTH DEVELOPMENT AUTHORITY

Project Title: Regional Wastewater Treatment Facility — Interceptor
Phase
Funding Requested: $6,812,916

Other Proposed Funding:
Total Project Cost: $6,812,916
Green Reserve Amount:

Project Description: The proposed project includes a wastewater interceptor
connecting the Ellsworth Air Force Base and the city of
Box Elder to the regional wastewater treatment facility.

Alternatives Evaluated: The “no action” alternative was considered but not
selected because of the need to connect the Ellsworth Air
Base and city of Box Elder to the new wastewater
treatment plant.

The only option available was to construct a gravity flow
system that would minimize the amount of earth moving
and construction. Different alignment adjustments were
made before the final pipeline route was selected. The
interceptor will be designed to meet the current and
future needs of the Ellsworth Air Force Base and the city
of Box Elder.

Implementation Schedule: The SD Ellsworth Development Authority anticipates
bidding the project in May 2013 with a project
completion date of May 2014.

Service Population: 7,800

Current Domestic Rate: NA

Proposed Domestic Rate at Project

Completion: NA

Interest Rate: 3.0% Term: 20 Years Security: System Revenue



Applicant: SD Ellsworth Development Authority
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount: If all funding (524.281 million) is provided as loan,
Ellsworth Development Authority would have debt
coverage of 88% based on the projected annual revenue
of $1,916,000 as shown in the application. Ellsworth
Development Authority will need to increase annual
revenue to $2,302,686 which breaks down to $1,021,843
from Box Elder and $1,280,843 from Ellsworth Air Base.

Funding Subsidy: $68,120 subsidy

For each 1 percent subsidy provided, the required annual
revenue decreases approximately $5,165 ($2,292 for Box
Elder and $2,873 for the Air Base).

ENGINEERING REVIEW COMPLETED BY:  JiM ANDERSON

FINANCIAL REVIEW COMPLETED By:  DAVE RUHNKE




SDEForm - 2127LD V2

Consoclidated Water Facilities Construction Program (Q’WE‘CP}W
Clean Water State Revolving Fund Program (CWSfQF‘ jreeas

Applicant

Proposed Funding Package
SO Ellsworth Development Authority

Address CWFCP / CWSRF $6,812,916
14 St. Joseph Street, Suite 200 Local Cash
Rapid City, SD 57701
apra ity Other
Other
Subapplicant
Other
DUNS Number TOTAL $6,812,916

832615475

Project Title:  sp Ellsworth Development Authority Regional Wastewater Treatment Facility for Ellsworth
Air Faree Race and Citv nf Rox Flder - Intarcentnr Phace nf Proiect

Description:
The South Dakota Elisworth Development Autharity {SDEDA) is building a regional wastewater treatment
facility (RWWTF) to meet the growing needs of both the City of Box Elder and Elisworth Air Force Base (EAFB)
and the increasing Environmental Protection Agency (EPA) discharge standards. The location of the RWWTF
will be on the City of Box Elder lagoon property focated in the N1/2, Section 26, T2N, RSE, Pennington County,
SD. The plant will be sited immediately to the northwest of the lagoons.

To convey sewage to the new RWWTF, a new sewer interceptor must be constructed which is approximately
27,000 feet in length. The interceptar will serve both the City of Box Elder and EAFB. SDEDA will have
agreements from both the City of Box Elder and Ellsworth Air Force Base (EAFB) to cover each entity's portion of
the construction costs for the interceptor. EAFB will be responsible for approximately 75% of the interceptor
and Box Elder will be responsible for the remaining 25%.

The Applicant Certifies That:

[ declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true
and correct. /

Scott Landguth, Executive Director % Dec 28, 2012
Name & Title of Authorized Signatory (Typed) — Signafufe Date

2



WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
CITY OF BONESTEEL

Project Title: Wastewater Infrastructure Improvements

Funding Requested: $588,360

Other Proposed Funding: None

Total Project Cost: $588,360

Green Reserve Amount: None

Project Description: Wastewater Treatment System: The project will make the

following improvements to the city’s wastewater treatment
facility: repair the leaking clay liner and the interior pond
dikes, install rip rap to the ponds, adding pond depth
indicators, and install warning signs on the fence.

Waste Water Collection System: The project will replace 600
feet of the interceptor line to the treatment facility, which is
believed to be leaking. The project will also clean and televise
13,900 feet of the existing clay sewer lines to allow the city to
determine which portions of the collection system are in the
worst condition and to prioritize future collection system
replacement projects over time.

Alternatives Evaluated: Wastewater Collection System:
“No Action” alternative would allow the current sanitary
sewer collection system to remain in place which is known to
contribute high levels of infiltration and inflow. Pipes may
eventual fail creating the need for emergency repairs. This
alternative is not recommended.

“Replace VCP” alternative would replace all of the collection
system that utilizes vitrified clay pipe. This would replace
16,200 feet of pipe and related appurtenances. While much
of the pipe does need to be replaced, this alternative does not
allow the city to prioritize lines to replace and determine if re-
lining may be possible to lower the cost. The alternative is
not recommended.

Wastewater Treatment System: “No Action” alternative
would not address any of the pond deficiencies and would
allow the ponds to continue to leak. This alternative is not
recommended.



Applicant: City of Bonesteel

Page 2 of 2

Implementation Schedule: Bonesteel anticipates bidding the project in July 2013 with a
project completion date of November 2013.

Service Population: 275

Current Domestic Rate: $22.00 flat rate

Proposed Domestic Rate at Project

Completion: $22.00 flat rate
Interest Rate: 3.25% Term: 30vyears Security: Wastewater Surcharge
DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount: If all funding is provided as loan, Bonesteel would have to
enact a surcharge of $19.75/customer. When added to
the current rate of $22/month residents would be paying
S$41.75/month. Bonesteel could reduce its base rate to
$10/month which would cover O&M costs. This would
reduce the monthly rate to $29.75/month.

ENGINEERING REVIEW COMPLETED BY:  ANDY BRUELS

FINANCIAL REVIEW COMPLETED BY: DAVE RUHNKE



SD EForm - 2127LD V2

Sanitary/Storm Sewer Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant
pphcan Proposed Funding Package
City of Bonesteel
Address CWFCP / CWSRF $588,360
Local Cash
PO Box 321
Bonesteel, SD 57317-0321 Other
Other
Subapplicant
Other
DUNS Number TOTAL $588,360
79-254-5170
Project Title:

Bonesteel Infrastructure Upgrades-Wastewater

Description:

The City of Bonesteel proposes to improve its water and wastewater systems. The City has experienced massive
amounts of water loss in the last year and needs to discover the cause of the loss. While addressing many
immediate needs, the City needs to implement a comprehensive water and wastewater improvements plan.
The City will implement the most feasible recommendations in the Plan, beginning with improvements to the
wastewater system including treatment pond issues and investigation.

The Bonesteel City Council is dedicated to balancing utility rates at levels to effectively run its enterprise funds
while investing in new infrastructure. The City charges water users a $13.00 minimum, plus $5.00/1,000 gallons
($6.50/1,000 for out-of-town users). There are approximately 170 users of the water system. Sewer rates are a
flat rate of $22.00 for residential users and $26.00 for commercial users. There are approximately 140 sewer
users.

The City will continue to analyze its rates and adjust them according to the need for improvements and the
level of funding assistance.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true

and correct.
\
John Divine, Mayor . 7 Ll
’ Q%é/(%ik S (3
Name & Title of Authorized Signatory (Typed) ﬁature Date
2




WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
CITY OF MITCHELL

Project Title: Norway Street Lift Station and Forcemain Replacement
Funding Requested: $800,000

Other Proposed Funding: $51,000 - Local Cash

Total Project Cost: $851,000

Green Reserve Amount: None

Project Description: The project will replace the Norway Street lift station. The

existing lift station is near the end of its useful life and is in
need of replacement.

Alternatives Evaluated: “No Action” alternative would not address any of the
deficiencies identified with the lift station and forcemain. This
alternative is not recommended.

“Lift Station Rehabilitation” alternative would install a new
welded tank to the lift station with each piece being
individually installed. As a result, the outside of the new tank
could not receive a corrosion protection coating and the life
of the repaired tank is uncertain. This would also require the
lift station to be out of service for some time and a bypass
pumping operation to be used, which would be expensive.
This alternative is not recommended.

“Suction Lift Station” alternative would replace the existing
lift station with the wet well being located directly below the
dry well. This configuration would make O&M tasks more
difficult, and based on the groundwater levels in the area,
would require dewatering to keep the construction pit dry
during installation. This alternative is not recommended.

Implementation Schedule: Mitchell anticipates bidding the project in April 2013 with a
project completion date of December 2013.

Service Population: 14,887



Applicant: City of Mitchell
Page 2 of 2

Current Domestic Rate: $17.73 per 5,000 gallons usage

Proposed Domestic Rate at Project
Completion: $17.73 per 5,000 gallons usage

Interest Rate: 3.00% Term: 20vyears Security: Wastewater Revenue

DEBT SERVICE CAPACITY

Coverage at 20 year loan at 3%: If all funding is provided as a 20 year loan at 3%, the City
of Mitchell would have debt service coverage of 338%.

Coverage at 10 year loan at 2.25%: If all funding is provided as a 10 year loan at 2.25%, the
City of Mitchell would have debt service coverage of
275%.

ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS

FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG




SD EForm - 2127{_%~3 ZEIVED

PEC 21 201

Sanitary/Storm Sewer Facilities Funding Application,;,, ;.
Technicaj As?ffﬁfclc

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant
ppac Proposed Funding Package
City of Mitchell
Address CWFCP / CWSRF $800,000
Local Cash $51,000
612 N. Main Street
Mitchell, South Dakota 57301 Other
Other
Subapplicant
Other
N/A
DUNS Number ' TOTAL $851,000
04-091-4277

Project Title: Replacement of Norway Street Sewer Lift Station and Completion of Associated Force Main

Description:

The City of Mitchell proposes to replace an existing sanitary sewer lift station near the intersection of Norway
Avenue and Ohlman Street. In addition to replacing the lift station with a flooded suction station, the proposed
project includes replacing an existing force main with a new six inch PVC main. The City has experienced
serious issues with the force main and is considering replacing the force main during the 2012 construction
season. At this time, the proposed project includes the force main as well as replacement of the lift station.

Please refer to the attached engineering report for a detailed overview of the proposed project. The force main
portion is estimated to cost $183,000 while the lift station comprise the greatest expense at $658,000 for a total
estimated project cost of $841,000 not including associated bond counsel fees.

Piease refer to the attached Facilities Plan prepared by SPN and Associates for further information and detailed
maps and drawings related to the proposed project.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and beljef, is in all things true

and correct.

Ken Tracey, Mayor L T2
Name & Title of Authorized Signatory (Typed)  Sighdture d’ Date
2




WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
APPLICANT: CITY OF ABERDEEN

Project Title: Klein Street Sewer Project

Funding Requested: $1,500,000

Other Proposed Funding: $600,000 - Local Cash

Total Project Cost: $2,100,000

Green Reserve Amount: None

Project Description: Replacement of 1,300 feet of sanitary and 1,600 feet of

storm sewer on Kline Street between Second Avenue
Southeast and Railroad Avenue and between Eighth
Avenue Southeast and Sixth Avenue Southeast.

Alternatives Evaluated: The No Action alternative was determined to not address
the poor condition of the utilities in this area. Removal
and replacement and lining options were evaluated and
removal and replacement was determined to be the best
alternative.

Implementation Schedule: The city of Aberdeen anticipates bidding the project in
the spring of 2013 with project completion by the end of
the 2013 construction season.

Service Population: 26,091

Current Domestic Rate: $25.25 per 5,000 gallons usage

Proposed Domestic Rate at Project

Completion: $25.25 per 5,000 gallons usage
Interest Rate: 2.25% Term: 10years Security: Sales Tax Revenue
DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount: If all funding is provided as loan, Aberdeen would have
400% debt service coverage.

ENGINEERING REVIEW COMPLETED BY:  ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY: JON PESCHONG




SD EForm - 21 2%&?%@2

IVED

Sanitary/Storm Sewer Facilities Funding Application’

Consolidated Water Facilities Construction Program (CWéﬁéé)
Clean Water State Revolving Fund Program (CWSRF)

Applicant
ppican Proposed Funding Package
City of Aberdeen
Address CWFCP / CWSRF $1,500,000
Local Cash $600,000
123 5. Lincoln St
Aberdeen, SD 57401 Other
Other
Subapplicant
Other
DUNS Number TOTAL $2,100,000
077636256

Project Title: ) .
rOIeet EET aperdeen Klein Street Storm Sewer Project

Description:

This project will replace both the sanitary sewer and storm sewer on Kline Street between Second Avenue

Southeast and Railroad Avenue and also between Eight Avenue Southeast and Sixth Avenue Southeast. This

project will also include replacement of drinking water lines. As with the construction of the sanitary and storm

sewer, the drinking water lines will be unsalvageable.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true
and correct.

Lynn Lander, City Manager P ey . Dec 31,2012
PR eyl
(]

Name & Title of Authorized Signatory (Typed) ngﬁaiuf 7 Date

2



WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
APPLICANT: TOWN OF BRENTFORD

Project Title: Wastewater Improvements

Funding Requested: $968,000

Other Proposed Funding: SO

Total Project Cost: $968,000

Green Reserve Amount: S0

Project Description: The project involves lift station and force main upgrades,

construction of a new wastewater treatment cell, and
improvements to the existing cell. Cleaning and televising of
the collection system will be performed to determine the
most appropriate lines to replace in the future.

Alternatives Evaluated: Collection System:
1. No Action alternative was rejected because of the poor
condition of the existing collection system.
2. Investigation alternative is recommended. This is necessary
to identify problem areas in need of correction.
3. New Lift Station and Force Main alternative is
recommended due to the poor condition of the lift station.
4. Replace VCP alternative was rejected. This alternative
includes replacing all clay pipe with PVC pipe. It is suggested
that the investigation alternative be conducted first to
determine which pipe is in most need of replacement.

Treatment System:

1. No Action alternative was rejected because the current
capacity is not adequate.

2. Pond Improvements alternative is recommended. This
includes construction of another pond to provide adequate
capacity and includes improvements to the existing cell.

Implementation Schedule: The town of Brentford anticipates bidding the project in July
2013 with a project completion date of May 2014.

Service Population: 77
Current Domestic Rate: $22.00 flat rate

Proposed Domestic Rate at Project
Completion:



Applicant: Town of Brentford
Page 2 of 2

Interest Rate: 3.25% Term: 30years Security: Wastewater Surcharge

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount: If all funding is provided as loan, Brentford would have to
enact a surcharge of $119. When added to current rate
of $22/5,000 gallons residents would be paying
$141/5,000 gallons.

50% Funding Subsidy: $484,000 subsidy with a loan of $484,000.

Coverage at 50% Subsidy: Based on a 50 percent subsidy and a loan of $484,000,
Brentford would have to enact a surcharge of $59.50
thereby paying a rate $81.50/5,000 gallons.

75% Funding Subsidy: $726,000 subsidy with a loan of $242,000.

Coverage at 75% Subsidy: Based on a 75 percent subsidy and a loan of $242,000,
Brentford would have to enact a surcharge of $29.75
thereby paying a rate $51.75/5,000 gallons.

80% Funding Subsidy: $774,400 subsidy with a loan of $193,600.

Coverage at 80% Subsidy: Based on an 80 percent subsidy and a loan of $193,600,
Brentford would have to enact a surcharge of $24
thereby paying a rate $46/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY:  ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY: JON PESCHONG




5D EForm - 2127LD V2
RECEIVED

7
/

Sanitary/Storm Sewer Facilities Funding Application: - 7

Consolidated Water Facilities Construction Program (@W <}§, :‘i T
Clean Water State Revolving Fund Program (CWSRF)

Applicant .
ppican Proposed Funding Package
Town of Brentford
Address CWFCP / CWSRF $968,345
Local Cash
PO Box 52
Brentford, SD 57429 Other
Other
Subapplicant
Other
DUNS Number TOTAL $968,345

Project Title: .
] Town of Brentford Wastewater Improvements Project

Description:

After completion of an engineering study the Town of Brentford is proposing to make improvements to the

wastewater collection and treatment facilities. The proposed project will include cleaning and televising the

lines througheut town, upgrading the lift station and force main, and making improvements to the existing

wastewater treatment facility. The current lift station has holes rusting through the walls and the force main is

constructed of ACP. The pond improvements will include replacing the fencing around the pond, installing

pond depth indicators and rip rap around the pond, as well as warning signs around the pond. The pond is

currently hydraulically overloaded but this should be resolved after project is complete.

Brentford currently charges a flat rate of $22.00 per month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true

and correct.

Colin Williams, Mayor o ”//// Dec 6, 2012

Name & Title of Authorized Signatory (Typed)  Signature Date

2



SANITARY/STORM

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Interest Rate: 3.25%

WRAP REVIEW SHEET
SEWER FACILITIES FUNDING APPLICATION
CiTY oF COLMAN

Phase 2 — Sewer Line Replacement

$1,800,000

None

$1,800,000

None

The project will replace or reline 11,000 feet of sanitary sewer
pipe on and adjacent to Second Street North. The existing
pipe is experiencing infiltration and inflow and has
deteriorated with age.

“No Action” alternative would not address any of the negative
collection system deficiencies. This alternative is not
recommended.

“Replace Existing Collection Pipe” alternative would replace

much of the existing collection system. This alternative has
been divided into two phases with phase | funded in 2012.

Colman anticipates bidding phase 2 of the project in April
2014 with phase 2 completion date of December 2014.
594

$38.00 per 5,000 gallons usage

$38.00 per 5,000 gallons usage

Term: 30years Security: Wastewater Surcharge



Applicant: City of Colman
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount: If all funding is provided as loan, Colman would have to

enact a surcharge of $31.00. When added to current rate
of $38/5,000 gallons residents would be paying
$69/5,000 gallons.

25% Funding Subsidy: $450,000 subsidy with a loan of $1,350,000.

Coverage at 25% Subsidy:

Based on a 25% subsidy and a loan of $1,350,000, Colman
would have to enact a surcharge of $23.30 thereby
paying a rate $56.30/5,000 gallons.

50% Funding Subsidy: $900,000 subsidy with a loan of $900,000.

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $900,000, Colman

would have to enact a surcharge of $15.60 thereby
paying a rate $48.60/5,000 gallons.

75% Funding Subsidy: $1,350,000 subsidy with a loan of $450,000.

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $450,000, Colman

would have to enact a surcharge of $7.80 thereby paying
a rate $45.80/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS

FINANCIAL REVIEW COMPLETED BY: ELAYNE LANDE




SD EForm - 2127LD V1

Sanitary/Storm Sewer Facilities Funding Application
Division of

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant Proposed Funding Package
City of Colman CWFCP / CWSRF 1,800,000
Address Local Cash
PO Box 54 Other
Colman, SD 57017-005
Other
Subapplicant Other
TOTAL ],800,000

Project Title:
Phase 2 -Sewer Line Replacement 2nd North South (to be run in simultaneously with the water main project)
Description:

The City of Colman proposed to repair their existing system by replacing the older and substandard sewer
mains. The majority of the system was placed into operations in 1969. Currently the sewer collection has I/t
coming from high ground water table that contributes to the system through joints, cracking and wear in the
aged pipes and service connections. These improvements are necessary due to the general age of the system
and the large amount of inflow and infiltration that is occurring, The majority of the system has been televised
and prioritized for replacement and lining. This project is anticipated to reduce the VI entering the system.
Furthermore, the integrity of the collection system will be restored which will reduce the potential for sewer
main collapses, sewage back-ups and potential contamination of ground water. The existing facultative
stabilization ponds were designed for a yearly discharge, but due to large flows the City is discharging
approximately three times a year. A pretreatment program was in place to aid in complying with their
discharger permit. Providing the pretreatment practices keep working, no expansion of the lagoons is
anticipated.

Current sewer rates are $38/5000 gals of this amount $21 is considered surcharge. According to the 2000
census this community is disadvantaged with MH! of $32,1000.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true

and correct. , /
}{Mm 64”%»4‘ mﬁu (A4 AP

Name & Title of Authorized Signatory (Typed)  Signature Date

By

Gloria Van Duyn, Mayor =

1897



WRAP REVIEW SHEET

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Interest Rate: 3.25%

CITY OF BRITTON

Wastewater System Improvements

$5,740,644

$5,740,644

S0

The project is the second phase of a project to replace the
existing vitrified clay pipe with PVC pipe throughout the city.

The “no action” alternative was rejected due to the poor
condition of the existing vitrified clay pipe. The system is also
experiencing excessive infiltration and inflow.

Pipe rehabilitation or cast-in-place pipe may be applicable in
some sections of the system. This method will not solve
problems associated with sags, flattened or poorly aligned
pipe. As a result, the city selected using open trench
construction to replace the sewer lines.

The city anticipates bidding the project in September 2013
with a project completion date of November 2014.

1,241

$24.00 flat rate

$24.00 flat rate

Term: 30years Security: Wastewater Surcharge



Applicant: City of Britton
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Britton would have to
enact a surcharge of $44.75. When added to current rate
of $24/5,000 gallons, residents would be paying
$68.75/5,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$1,435,161 subsidy with a loan of $4,305,483.

Based on a 25% subsidy and a loan of $4,305,483, Britton
would have to enact a surcharge of $33.50 thereby
paying a rate $57.50/5,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$2,870,322 subsidy with a loan of $2,870,322.

Based on a 50% subsidy and a loan of $2,870,322, Britton
would have to enact a surcharge of $22.50 thereby
paying a rate $46.50/5,000 gallons.

75% Funding Subsidy:

Coverage at 75% Subsidy:

$4,305,483 subsidy with a loan of $1,435,161.

Based on a 75% subsidy and a loan of $1,435,161, Britton
would have to enact a surcharge of $10.60 thereby
paying a rate $34.60/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY:  JiM ANDERSON

FINANCIAL REVIEW COMPLETED BY: ELAYNE LANDE




RECEIVED

SD EForm - 21271LD V2
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Sanitary/Storm Sewer Facilities Funding Applicationiiio, o

‘inancial

& Technicyl Azsistance

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant
PP Proposed Funding Package

City of Britton

Address CWFCP / CWSRF $5,740,644
Local Cash

PO Box 91

Britton, SD 57430-0091 Other
Other

Subapplicant
Other

DUNS Number TOTAL 65,740,644

46-6000062

Project Title: :
) ¢ City of Britton Wastewater System Improvements

Description:

The City of Britton is currently in the process of completing 2 $1.2 million wastewater improvements project
that included televising all of the sewer lines, replacing some VCP lines, improvements to lift station #2, and
general improvements to the wastewater treatment facility. After the TV inspection of the sewer lines was
completed the City found that the sewer lines throughout most of the City were in much worse condition than
they had originally anticipated. The City is proposing to replace the existing VCP with new PVC throughaut the
City except in places where PVC is already in place. The original estimate provided in the engineering study for
replacing the VCP found on page 55 in Table 4.2 shows anticipated total project cost of $7.6 million, however,
Heims Engineering has provided an updated cost estimate after completion of the televising that reflects a
total project cost of $5,740,644. The updated estimate is included in the application.

The City's current sewer rates are a flat fee of $24.00 for domestic use and $24.00 + $3.00 per 1,000 gallons for
business and industrial use. The business and industrial rate for $5,000 gallons is $39.00 per month.

The Applicant Certifies That:

[ declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true
and correct.

David Kleinberg, Mayor ’ 4 K : 2 . Nov 26,2012
;g;a f/[/ Lusleast
Name & Title of Authorized Signatory (Typed) Signature (J Date

2



WRAP REVIEW SHEET

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:

Current Domestic Rate:
Current Surcharges:

Proposed Domestic Rate at Project

Completion:

Interest Rate: 3%

APPLICANT: CITY OF PARKER

Sanitary Sewer Lift Station Project
$295,000

$5,000 - Local Cash

$300,000

$0

Replace existing sewer lift station that is more than 40 years
old and in poor condition with a new drywell lift station.

The No Action alternative was evaluated and rejected due to
the age and condition of the existing lift station.

Replacement of the Lift Station alternative was selected. This
will include the construction of a new dry well lift station to
replace the existing lift station.

The city of Parker anticipates bidding the project in August
2013 with a project completion date of October 2013.

1,022
$26.25 per 5,000 gallons usage
The CW-02 and CW-03 surcharges of $8.25 and $2.40,

respectively, are part of the current rate of $26.25 per 5,000
gallons.

$30.15 per 5,000 usage

Term: 20years Security: Wastewater Surcharge



SD EForm - REEEWED

Sanitary/Storm Sewer Facilities Funding Applicatigﬁﬁ 27 2012

| | Division of Financial
Consolidated Water Facilities Construction Program (GWEEPssistance

Clean Water State Revolving Fund Program (CWSRF)

Applicant <
pphcan Proposed Funding Package
City of Parker X
Address CWFCP /| CWSRF $295,000
Local Cash $5,000
PO Box 265
Parker, SD 57053-0265 Other
Other
Subapplicant
Other
N/A
DUNS Number TOTAL $300,000
038273293

Project Title: Parker Sanitary Sewer Lift Station Project

Description:

The City of Parker is proposing to replace its existing north sanitary sewer lift station with a new drywell
sanitary sewer lift station. The City's existing lift station is over 40 years old and has been deteriorating dueto
the age of the pumps and extensive corrosion to the dry pit station. It is also getting more difficult to find
replacement parts, For instance, the control system and electrical service components have been pieced
together over the years in order to keep the sanitary sewer lift station operational. The alarm system on the lift

station is no longer operable as well, which means there is potential for sewage backups in the event of pump
failure.

The City of Parker's northeast lift station constructed in 1999 has been used for expansions to the collection
system and overflow from the north lift station. The City has been diverting as much flow as possible to the
northeast station over the last couple of years, but this is only a short-term solution and the replacement of

north station is critical. The City of Parker has a reserve fund established for its utility, and its current wastewater
rate is $26.25 per month for 5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, isin all things true

and correct. /2
Ron Nelson, Mayor, City of Parker }
A ,./\/ | g\-/"/

Name & Title of Authorized Signatory (Typed) Signature Date

2



WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
APPLICANT: TOWN OF STICKNEY

Project Title: Wastewater Collection System Improvements
Funding Requested: $1,000,000
Other Proposed Funding: $4,000 - Local Cash

$1,300,000 - USDA Rural Development

Total Project Cost: $2,304,000
Green Reserve Amount: SO
Project Description: The project involves the replacement or rehabilitation of a

majority of the wastewater collection system. The project
also includes expanding the collection system in the
southwest part of the town and replacing a lift station.

Alternatives Evaluated: Collection System:
1. No Action alternative was rejected because of the poor
condition of the existing collection system.
2. Collection System Rehabilitation and Expansion alternative
is recommended. This alternative includes replacement or
rehabilitation of the collection system and construction of a
new lift station.
3. Collection System Rehabilitation alternative is rejected
because it doesn’t provide service to existing residents and
businesses within the town.
4. Phase One Replacement alternative was rejected. This
alternative includes replacing only part of the system.

Lift Station:

1. No Action alternative was rejected due to the poor
condition of the existing lift station.

2. New Submersible Lift Station alternative was rejected
because it is not the best alternative.

3. New Dry-Well Lift Station alternative is recommended. This
is a higher cost alternative than the submersible lift station;
however, the operational benefits outweigh the cost
difference.

Implementation Schedule: The town of Stickney anticipates bidding the project in June
2013 with a project completion date of September 2014.

Service Population: 284



Applicant: Town of Stickney
Page 2 of 2

Current Domestic Rate:
Proposed Domestic Rate at Project
Completion:

22.00 flat rate

Interest Rate: 3.25% Term: 30years Security: Wastewater Surcharge

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Stickney would have to
enact a surcharge of $27.75. When added to current rate
of $22/month, residents would be paying $49.75/month.
In addition to the SRF funding, Stickney is indicating that
it will request additional funding from USDA-Rural
Development. If that funding is provided as loan,
Stickney would have to increase rates an additional
$28.50/month bringing the total to $78.25/month.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$250,000 subsidy with a loan of $750,000.

Based on a 25% subsidy and a loan of $750,000 Stickney
would have to enact a surcharge of $20.80. When added
to current rate of $22, residents would be paying
$42.80/month. With the RD debt of $28.50/month, the
total monthly rate would be $71.30.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$500,000 subsidy with a loan of $500,000.

Based on a 50% subsidy and a loan of $500,000, Stickney
would have to enact a surcharge of $13.90. When added
to current rate of $22 residents would be paying
$35.90/month. With the RD debt of $28.50/month, the
total monthly rate would be $64.40.

ENGINEERING REVIEW COMPLETED BY:  ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY: DAVE RUHNKE
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Sanitary/Storm Sewer Facilities Funding Application’vivon o ring
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L

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant .
PP Proposed Funding Package

Town of Stickney

Address CWFCP / CWSRF $1,000,000
Local Cash $4,000

PO Box 156

Stickney, SD 57375 Other USDA Rural Dev $1,300,000
Other

Subapplicant
Other

DUNS Number TOTAL 62,304,000

00-841-8753

Project Title: . .
J Stickney Wastewater Collection System Improvements

Description:

The project consists of comprehensive upgrades to Stickney’s wastewater collection system. The work is
needed because the existing clay sewer lines have deteriorated substantially over the years to the point where
infiltration and inflow is a serious concern, as are the increased maintenance costs necessary to keep the system
operating.

The project will address the great majority of the sewer lines in Stickney, either through replacement or
rehabilitation with cured in place pipe (CIPP) lining. The project also includes expanding sewer service in
southwest Stickney, and construction of a new dry-well lift station in the southwest corner of the community.

The Applicant Certifies That:

[ declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, 1s in all things true
and correct.

Jay Bruinsma, Town Board Chairman o Dec 3,2012
LA ,@?LM/?;W
Name & Title of Authorized Signatory (Typed) igrature Date

2



WRAP REVIEW SHEET

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

CITY OF WHITE LAKE

Main Street Infrastructure Upgrades - Wastewater

$371,000

$371,000

The project will replace sewer mains and install storm
sewer on Main Street.

The “no action” alternative was rejected due to the poor
condition of the existing wastewater lines along Main
Street. The system is experiencing infiltration and inflow
problems, root intrusions, mineral deposits, pipe cracking
and deterioration, pipe sagging and manhole
deterioration.

White Lake anticipates bidding the project in May 2013
with a project completion date of November 2013.

372

$25.00 per 5,000 gallons usage

$25.00 per 5,000 gallons usage

Interest Rate: 3.25% Term: 30years Security: Wastewater Surcharge



Applicant: City of White Lake
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, White Lake would need
to enact a surcharge of $9.90 to provide the necessary
coverage. When added to current rate of $25/5,000
gallons, residents would be paying $34.90/5,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$92,750 subsidy with a loan of $278,250.

Based on a 25% subsidy and a loan of $278,250, White
Lake would need to enact a surcharge in the amount of
$7.50 to provide the necessary coverage.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$185,000 subsidy with a loan of $185,000.

Based on a 50% subsidy and a loan of $185,000, White
Lake would need to enact a surcharge in the amount of
S5 to provide the necessary coverage.

75% Funding Subsidy:

Coverage at 75% Subsidy:

$278,250 subsidy with a loan of $92,750

Based on a 75% subsidy and a loan of $92,750, White
Lake would need to enact a surcharge in the amount of
$2.50 to provide the necessary coverage.

ENGINEERING REVIEW COMPLETED BY:  JiM ANDERSON

FINANCIAL REVIEW COMPLETED BY: ELAYNE LANDE




SD EForm - 2127LD V2

Sanitary/Storm Sewer Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant

Proposed Funding Package
City of White Lake

Address CWFCP / CWSRFE $371,000
Local Cash
PO Box 37
White Lake, SD 57383-0037 Other
Other
Subapplicant
Other

DUNS Number
26-095-534

TOTAL $371,000

Project Title: White Lake Main Street Infrastructure Upgrades-Wastewater

Description:

The City of White Lake is proposing to upgrade its Main Street infrastructure, Main Street runs north and south
through town and connects Basin Wind Farm to the north and Interstate 90 to the south. The project area
includes Main Street from the north City Limits to Fourth Street (Old US Highway 16).

The City of White Lake retained Brosz Engineering to prepare a report providing and inventory and the
condition of current water and wastewater infrastructure as well as an assessment of the surface conditions.
Based on the assessment, alternatives and recommendations were made to improve the infrastructure.
Improvements include:

Water System: Looping of water mains, and replacement of aging water mains.
Sewer System: Replacement of aging sewer mains and PVCslip lining of mains.
Storm Sewer: Installation of storm sewer pipe

Surface: Reshaping and installing the base, geogrid and geofabric, asphalt surfacing (3,190 linear feet), and
curb and gutter.

The City charges its water and wastewater customers rates that are above the established minimums set by
DENR.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true
and correct.

Russell Ehlers, Mayor

) / o i ) <
Name & Title of Authorized Signatory (Typed) ngnature Date

2



WRAP REVIEW SHEET

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION

Project Title:
Funding Requested:

Other Proposed Funding:

Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Interest Rate: 3.25%

Term: 30vyears

CITY OF MENNO

Wastewater Collection System Improvements
$1,230,000
$1,500 - Local Cash

$200,000 - Community Development Block Grant
$1,000,000 - USDA Rural Development

$2,431,500

The project involves replacing or relining the majority of the
sanitary sewer collection system in Menno.

The city evaluated the “no action” alternative but decided

that the vitrified clay sewers and manholes needed replacing
or rehabilitating due age and condition.

Menno anticipates bidding the project in July 2013 with a
project completion date of October 2014.

608

$27.50 per 5,000 gallons usage

$28.00 per 5,000 gallons usage

Security: General Obligation Bond



Applicant: City of Menno
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

Levy will have to be set at approximately $70,800/year.
This would be a 38% increase over Menno’s 2011 levy
increasing the levy from $12.87/51,000 to $17.80/51,000.

Menno has also indicated it will seek $1,000,000 in
funding from USDA-RD. If the USDA-RD funding is
provided as a loan, the two loans would total $2,230,000.
This borrowing level exceeds 15% of Menno’s assessed
valuation which is the maximum debt the city can enter
into. The city also has additional constitutional debt
which must be considered. The city will have to reduce
the project scope or pledge a special assessment on a
portion of the RD debt incurred.

ENGINEERING REVIEW COMPLETED BY:  JiM ANDERSON

FINANCIAL REVIEW COMPLETED By:  DAVE RUHNKE




SD EForm - 2127LD V2

,f.fS*anitary/Storm Sewer Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRE)

Applicant .

PP Proposed Funding Package

City of Menno

Address CWFCP / CWSRF $1,230,000

Local Cash $1,500

PO Box 432

Menno, SD 57045 Other CDBG $200,000
Other USDA Rural Dev $1,000,000

Subapplicant
Other

DUNS Number TOTAL $2.431,500

83-984-6776

Project Title: Menno Wastewater Collection System Improvements

Description:

Within the last few years, the City of Menno has been pursuing major improvements to its sewer collection
system. The first phase of this project was completed in 2011 when much of the sewer line along SD Highway
18 was replaced. This project will address the remaining substandard sewer lines in Menno, It represents
Alternatives #5, #6, and #7 in the Menno Wastewater Feasibility Study produced by Arens Engineering in
November 2010. Altogether, a total of approximately 27,000 feet of sewer line will be either replaced or lined,
and 67 manholes will be replaced or restored. A vote in August 2012 authorized the City to implement a
property tax levy to help pay for the project. Given the scope of the project, itis likely that the project will be
undertaken in phases.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true
and correct.

Darrell Mehlhaf, Mayor %mﬁ%pec 3,2012

Name & Title of Authorized Signatory (Typed) Signatu/r@/ Date

2



WRAP REVIEW SHEET

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
APPLICANT: PRAIRIE MEADOWS SANITARY DISTRICT

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Wastewater Collection System Improvements

$1,388,000

$1,388,000

None

The project involves replacing or rehabilitating the
district’s wastewater collection system and service lines.
The collection system must meet city of Sioux Falls
standards in anticipation of annexation in 2014.

The “No Action” alternative was rejected due to the poor
condition of the collection system and the excessive
inflow and infiltration.

System Rehabilitation alternative is the chosen
alternative. This includes replacement and rehabilitation

using cured in place pipe.

Prairie Meadows anticipates bidding the project in May
2013 with a project completion date of October 2013.

188

$60.00 - flat rate

$60.00 - flat rate

Interest Rate: 3.25% Term: 30-years Security: System Revenue



Applicant: Prairie Meadows Sanitary District

Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Prairie Meadows would
have to establish a debt service rate component of
$88/month to provide 110% coverage. Once they
connect to Sioux Falls, residents will pay $22/month for
5,000 gallon of usage. When combined, residents of
Prairie Meadows will be paying $110/month.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$347,000 subsidy with a loan of $1,041,000.

Based on a 25% subsidy and a loan of $1,041,000, Prairie
Meadows would need a debt service rate component of
$67/month to provide 110% coverage. When combined
with the $22/month Sioux Falls usage rate, residents of
Prairie Meadows will pay $89/month.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$694,000 subsidy with a loan of $694,000.

Based on a 50% subsidy and a loan of $694,000, Prairie

Meadows would need a debt service rate component of
S44/month to provide 110% coverage. When combined
with the $22/month Sioux Falls usage rate, residents of

Prairie Meadows will pay $66/month.

65% Funding Subsidy:

Coverage at 65% Subsidy:

$902,200 subsidy with a loan of $485,800.

Based on a 65% subsidy and a loan of $485,800, Prairie
Meadows would need a debt service rate component of
$31/month to provide 110% coverage. When combined
with the $22/month Sioux Falls usage rate, residents of
Prairie Meadows will pay $54/month.

ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE
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Sanitary/Storm Sewer Facilities Funding Application

Dhivision of '

Consolidated Water Facilities Construction Program (CWEFEP}hnical Assistance
Clean Water State Revolving Fund Program (CWSRF)

Appli
pplicant Proposed Funding Package

Prairie Meadows Sanitary District

Address CWFECP / CWSRF $1,388,000
Local Cash
4401 S, Ellis Road
Sioux Falls, SD 57106 Other
Other
Subapplicant
Other
DUNS Number TOTAL $1,388,000
(to come)

Project Title: :
QJect Wastewater Collection System Improvements

Description:

Prairie Meadows Sanitary Districts's existing wastewater collection system consists primarily of aging clay pipe

that is nearing the end of its useful life. During rainfall events, the system experiences an increase in wastewater

flows from infiltration and inflow {I/1) and because the District pumps the wastewater to Sioux Falls for

treatment, the I/l increases the amount the District pays to the City each month. The District proposes the

rehabilitation of the clay pipe with PYC and cured-in-place-pipe and the replacement of service lines to houses.

The improvements will upgrade the system to meet current DENR and City of Sioux Falls' standards in

anticipation of the area being annexed by the City in 2014.

The Prairie Meadows Sanitary District has a wastewater reserve fund. The District's rate for 5,000 gallons of
wastewater is $60.00.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true
and correct.

Ken Sutter, President %ﬁfﬁg %/JJ%] /“7;/0.;’ éﬁ/i

Name & Title of Authorized Signatery (Typed) Signature Date

2



WRAP REVIEW SHEET
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
APPLICANT: TOWN OF OACOMA

Project Title: Relocation of Cedar Shore Wastewater Main

Funding Requested: $100,000

Other Proposed Funding: $5,132 — Local Cash
$420,528 — Economic Development Administration (EDA)
Funds

Total Project Cost: $525,660

Project Description: The Cedar Shores Resort area near Oacoma is experiencing

soil movement which has caused the existing wastewater
collection line to shift out of alignment. This project will
install approximately 2,400 feet of 8-inch PVC sewer main,
300 feet of 8-inch sewer service and related
appurtenances. A separate component of the project will
be to stabilize the soil; however, it is not part of the
$525,660 project.

Implementation Schedule: Construction is anticipated to start in September of 2013
and be completed by December of 2013.

Service Population: 451
Current Domestic Rate: $22.00 flat rate

Proposed Domestic Rate at Project
Completion: $23.00 flat rate

ENGINEERING REVIEW COMPLETED BY: Andy Bruels
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SDEForm- 2127L0 BT 17 7017
Division of Financial

Sanitary/Storm Sewer Facilities Funding Application & Techuical Assisuance

Consolidated Water Facilities Construction Program (CWFCP)
Clean Water State Revolving Fund Program (CWSRF)

Applicant .
Proposed Funding Package
Town of Gacoma
Address CWFCP / CWSRF $100,000
Local Cash $5,132
PO Box 129
Dacoma, South Dakota 57365-0129 Other EDA $420,528
Other
Subapplicant
Other
NZA
DUNS Number TOTAL $525,660
782695688

Project Title: . ! - , .
! Relocation of Cedar Shore Wastewater Main

Description:

The historic flood event of 2011 has compromised the land and soils abutting the developed area know as
Cedar Shores Resort. The Town's consulting engineering firm, Banner Associates is proposing the following

WOork activities:

1} Moving the existing sewer line to a more stable soil saturation near the access road and further from the river

Dank;

2y Installing 2,317 linear feet of eight (8) inch diameter gravity sewer pipe;

3) Directional boring of 65 linear feet of eight (8) inch diameter gravity sewer pipe;
4) Directional boring of 300 linear feet of four (4) inch diameter sewer force main;
5y Installing nine (9) 45 inch diameter sewer manholes;

61 installing once {1) pre-engineered sewer fift station and appurtenances; and

71 Cutting and capping the existing sewer line with a concrete plug.

The Town's current wastewater rate is a flat rate of $22.00 per month and willincrease to $23.00 0n 01/01/13

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true

and correct.

s

D
Lo STION . s { S - A ;
Mike Schreiber, Board President ;,///4/;{/ RK':«Z:’M{W/X /{/{/‘;;«“

Date

Name & Title of Authorized Signatory (Typed) Signature

2



March 27-28, 2013

Iltem 14
TITLE: Drinking Water Facilities Funding Applications
EXPLANATION: The following applications have been received by DENR for funding

consideration at this meeting. The projects are listed in priority point
order, as shown in the Intended Use Plan, and the points are listed
in parentheses.

Grant-Roberts Rural Water System (152)
White Lake (93)

Bonesteel (93)

Eagle Butte (79)

Colman (34)

Tabor (8)

Ellsworth Development Authority (N/A)

@ 0o o0 T W

COMPLETE Application cover sheets and WRAP summary sheets with financial

APPLICATIONS: analysis have been provided as part of the board packet. Complete
applications are available online and can be accessed by typing the
following address in your internet browser:

http://denr.sd.gov/bwnrapps/BWNRappsdwf0313.pdf

If you would like hard copies of the applications, please contact
Dave Ruhnke at (605) 773-4216.


http://denr.sd.gov/bwnrapps/BWNRappsdwf0313.pdf

Drinking Water Facilities and
Small Water Facilities Funding Applications

March 2013
Grant-Roberts Rural
Brentford Water System
@
Eagle Butte
©
@
Ellsworth Development Authority Colman @
© White Lake
@
Bonesteel @

@ Tabor

@ Drinking Water Facility
AN Small Water Facility



WRAP REVIEW SHEET

DRINKING WATER FACILITIES FUNDING APPLICATION
APPLICANT: GRANT ROBERTS RURAL WATER SYSTEM

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Milbank Service Area Improvements

$4,500,000

$4,500,000

$1,350,000

The project involves the construction of water main to
serve new customers and a new water storage reservoir
and the installation of satellite read meters and a SCADA
telemetry system.

The “No Action” alternative was rejected because of the
new demands for water service, and the system is
currently at capacity.

Completion of the system upgrade alternative was
selected to provide the needed capacity to serve

additional customers.

Grant Roberts anticipates bidding the project in August
2013 with project completion by December 2014.

4,944

50.50 per 7,000 gallons usage

55.40 per 7,000 gallons usage

Interest Rate: 3% Term: 30years Security: System Revenue



Applicant: Grant-Roberts RWS
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Grant Roberts RWS
would have 185.9% coverage based on current rate of
$50.50/7,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$1,125,000 subsidy with a loan of $3,375,000.

Based on a 25% subsidy and a loan of $3,375,000 Grant
Roberts RWS would have 248% coverage based on
current rate of $50.50/7,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$2,250,000 subsidy with a loan of $2,250,000.

Based on a 50% subsidy and a loan of $2,250,000 Grant
Roberts RWS would have 372% coverage based on
current rate of $50.50/7,000 gallons.

75% Funding Subsidy:

Coverage at 75% Subsidy:

$3,375,000 subsidy with a loan of $1,125,000.

Based on a 75% subsidy and a loan of $1,125,000 Grant
Roberts RWS would have 744% coverage based on
current rate of $50.50/7,000 gallons.

ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY: ELAYNE LANDE




SD EForm - 2126

Drinking Water Facilities Funding Application”

Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRE)

Appheant .
e Proposed Funding Package

Grant Roberts Rural Water System
Address CWEFCP / DWSRF 54,500,000

Local Cash
PO Box 145

Milbank, SD 57252 Other
Other
Subapplicant
Other
N/A
[DUNS Number
. TOTAL 54,500,000
180899346

Teroect Tide: X :
! GRRWS Milbank Service Area Improvements

Description:

The Grant-Roberts Rural Water System (GRRWS) is proposing to complete improvements to thewr drinking
walter distribution systern. The proposed project will install approximately 110,500 LF of new water
distribution mains, construct one 500,000 gallon water storage reservoir, purchase and instail 500 satellite
read meters, and purchase and install a system wide SCADA telemetry system plus any other necessary
appurtenances required to construct this project. GRRWS’s existing water distribution infrastructure is at its
rmaximum capacity and hinders the system’s ability to add new customers. The system needs to upgrade in
order to meet the many requests from new residents and dairies in the area that would like to join the GRRWS.
Houston Engineering Inc. provided the preliminary engineering and cost estimates. GRRWS's water rate for
5,000 gallons of usage is approximately $29.50/month for community residents and $45.50 for individual rural
residents.

The Applicant Certifics That:
I declare and affirm under the penaltics of perjury that this application has been

examined by me and, to the best of my knowledge and belief, is in all things true and

correct,

Galen Zemlicka, President

Name & Title of Authorized Signatory (Typed) Signature ate 7



WRAP REVIEW SHEET

DRINKING WATER FACILITIES FUNDING APPLICATION

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

CITY OF WHITE LAKE

Main Street Infrastructure Upgrades - Water

$362,000

$362,000

The city proposes to replace aging water lines on Main
Street.

The city evaluated the “no action” alternative but
decided to construct the upgrades to replace aging
asbestos cement water lines.

The new water lines will be installed using open trench
construction in conjunction with a sanitary and storm

sewer project.

White Lake anticipates bidding the project in May 2013
with project completion date by November 2013.

372

$43.00 per 5,000 gallons usage

$43.00 per 5,000 gallons usage

Interest Rate: 2.25% Term: 30years Security: Water Surcharge



Applicant: City of White Lake
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, White Lake would have
to enact a surcharge of approximately $8.50. When
added to current rate of $43/5,000 gallons, residents
would be paying $51.50/5,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$90,500 subsidy with a loan of $271,500.

Based on a 25% subsidy and a loan of $271,500, White
Lake would need to enact a surcharge of approximately
$6.50. When added to current rate of $43/5,000 gallons,
residents would be paying $49.50/5,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$181,000 subsidy with a loan of $181,000.

Based on a 50% subsidy and a loan of $181,000, White
Lake would need to enact a surcharge of approximately
$4.25. When added to current rate of $43/5,000 gallons,
residents would be paying $47.25/5,000 gallons.

75% Funding Subsidy:

Coverage at 75% Subsidy:

$271,500 subsidy with a loan of $90,500.

Based on a 75% subsidy and a loan of $90,500, White
Lake would need to enact a surcharge of approximately
$2.15. When added to current rate of $43/5,000 gallons,
residents would be paying $45.15/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY:  JiIM ANDERSON

FINANCIAL REVIEW COMPLETED BY: ELAYNE LANDE




SD EForm - 2126LD V2

Drinking Water Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRF)

Applicant .
PP Proposed Funding Package
City of White Lake

Address CWFCP / DWSRF $362,000

Local Cash

PO Box 37
White Lake, SD 57383-0037 Other
Other
Subapplicant
Other

DUNS Number

TOTAL $362,000
46-6000543

Project Title:
roject Title White Lake Main Street Infrastructure Upgrades-Water

Description:

The City of White Lake is proposing to upgrade its Main Street infrastructure. Main Street runs north and
south through town and connects Basin Wind Farm to the north and Interstate 90 to the south. The project
area includes Main Street from the north City Limits to Fourth Street (Old US Highway 16).

The City of White Lake retained Brosz Engineering to prepare a report providing and inventory and the
condition of current water and wastewater infrastructure as well as an assessment of the surface conditions.
Based on the assessment, alternatives and recommendations were made to improve the infrastructure.
Improvements inciude:

Water System: Looping of water mains, and replacement of aging water mains.
Sewer System: Replacement of aging sewer mains and PVC slip lining of mains.
Storm Sewer: Installation of storm sewer pipe

Surface: Reshaping and installing the base, geogrid and geofabric, asphalt surfacing (3,190 linear feet), and
curb and gutter.

The City charges its water and wastewater customers rates that are above the established minimums set by
DENR.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct. _
Russell Ehlers, Mayor 3 Mayyy_g
Name & Title of Authorized Signatory (Typed) ignature Date



WRAP REVIEW SHEET

DRINKING WATER FACILITIES FUNDING APPLICATION

Project Title:

Funding Requested:

Other Proposed Funding:

Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

CITY OF BONESTEEL

Water Infrastructure Improvements
$2,043,090

None

$2,043,090

None

The project will replace the city’s water distribution system
with 13,800 feet of new 6- and 8-inch PVC pipe, along with
new hydrants, service lines and valves. This will eliminate all
4- to 8-inch cast iron pipe, improving the pressure and volume
of flow throughout the city and reducing water loss.

Water Source:

“No Action” with the high water loss the city is currently
experiencing, the supply of water from Tripp County RWS is
not adequate to meet the peak day demand. If nothing is
done the city will continue to have the potential for periods of
insufficient quantities of water. This alternative is not
recommended.

“Reduce Water Demand” alternative would have the city
monitor water usage as some improvements to the
distribution system have been completed. This alternative
would install water line from an unused city well to the
football field, reducing the demand for treated water for the
irrigation. If the city can reduce water loss by replacing the
full distribution system, this alternative would not be needed
and was not selected.

Water Distribution:

“No Action” the existing water distribution system has
excessive water loss and the lines are old and brittle
contributing to water loss and reduced pressures. This
alternative is not recommended.

“New Water Meters” alternative would replace or install
meters at all locations in the city. The current meters are
from 1977 and are manually read by residents with some city
buildings and property unmetered. The new radio read



Applicant: City of Bonesteel
Page 2 of 3

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

meters would provide more accurate water use and ensure
that all locations are properly metered. This alternative was
recommended but not selected as part of this application.

“New PVC Trunk Main” alternative would install new 8-inch
PVC primarily along Central and 1* Avenue. This new main
would help increase system pressures as this is the mainline
for the city. If the entire distribution system is replaced, this
line would be a part of that project. This alternative was not
selected.

Bonesteel anticipates bidding the project in July 2013 with a
project completion date of November 2013.

275

$33.00 per 5,000 gallons usage

$33.00 per 5,000 gallons usage

Interest Rate: 2.25% Term: 30years Security: Water Surcharge

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Bonesteel would need a
monthly debt surcharge of $52.50/customer. Bonesteel
could reduce its existing rate to $25/5,000 gallons to
cover O&M costs. The total monthly rate would be
$78.50/5,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$1,021,500 subsidy with a loan of $1,021,500

Based on a 50% subsidy and a loan of $1,021,500,
Bonesteel would need a monthly debt surcharge of
$26.25/customer. When added to the O&M rate
component of $25/5,000 gallons, the total monthly rate
would be $51.25/5,000 gallons.




Applicant: City of Bonesteel

Page 3 of 3

75% Funding Subsidy:

Coverage at 75% Subsidy:

$1,532,250 subsidy with a loan of $510,750

Based on a 75% subsidy and a loan of $510,750,
Bonesteel would need a monthly debt surcharge of
$13.25/customer. When added to the O&M rate
component of $25/5,000 gallons, the total monthly rate
would be $38.25/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY:  ANDY BRUELS

FINANCIAL REVIEW COMPLETED BY: DAVE RUHNKE




SD EForm - 2126LD V2

Drinking Water Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRF)

Applicant
PP Proposed Funding Package
City of Bonesteel
Address CWFCP / DWSRF $2,043,090
Local Cash
PO Box 321
Bonesteel, SD 57317-0321 Other
Other
Subapplicant
Other
DUNS Number
Project Title: Bonesteel Infrastructure Upgrades-Water
Description:

The City of Bonesteel proposes to improve its water and wastewater systems. The City has experienced
massive amounts of water loss in the last year and needs to discover the cause of the loss. While addressing
many immediate needs, the City needs to implement a comprehensive water and wastewater improvements
plan. The City will implement the most feasible recommendations in the Plan, beginning with Improvements
to the water system including replacing aging mains and looping dead-end lines.

The Bonesteel City Council is dedicated to balancing utility rates at levels to effectively run its enterprise funds
while investing in new infrastructure. The City charges water users a $13.00 minimum, plus $5.00/1,000
gallons ($6.50/1,000 for out-of-town users). There are approximately 170 users of the water system. Sewer

rates are a flat rate of $22.00 for residential users and $26.00 for commercial users. There are approximately
140 sewer users.

The City will continue to analyze its rates and adjust them according to the need for improvements and the
level of funding assistance.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

John Divine, Mayor %\”ﬁ /? Al 3

Name & Title of Authorized Signatory (Typed) ﬁ(aturc

2



WRAP REVIEW SHEET

DRINKING WATER FACILITIES FUNDING APPLICATION
APPLICANT: CITY OF EAGLE BUTTE

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Interest Rate: 0.0%

Water System Improvements — Willow Street
$490,000

None

$490,000

The city proposes to replace aging infrastructure on Willow
Street in conjunction with a road resurfacing project.

The “No Action” alternative was evaluated and rejected. The
existing lines are aging with water loss and pressure issues.

The second alternative is to replace the water mains using

open trench construction methods. This alternative was
chosen.

The city anticipates bidding the project in the summer of 2013
with a project completion by the end of the 2013 construction
season.

1,318

$36.35 per 5,000 gallons usage

$39.47 per 5,000 gallons usage

Term: 30vyears Security: Water Surcharge



Applicant: City of Eagle Butte
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Eagle Butte would have
to enact a surcharge of approximately $1.50. When
added to current rate of $36.50/5,000 gallons, residents
would be paying $38/5,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$122,500 subsidy with a loan of $367,500

Based on a 25% subsidy and a loan of $367,500, Eagle
Butte would have to enact a surcharge of approximately
$1.15 thereby paying a rate $37.65/5,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$245,000 subsidy with a loan of $245,000

Based on a 50% subsidy and a loan of $245,000, Eagle
Butte would have to enact a surcharge of approximately
$0.75 thereby paying a rate $37.25/5,000 gallons.

75% Funding Subsidy:

Coverage at 75% Subsidy:

$367,500 subsidy with a loan of $122,500

Based on a 75% subsidy and a loan of $122,500, Eagle
Butte would have to enact a surcharge of approximately
$0.40 thereby paying a rate $36.90/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY:  JiM ANDERSON

FINANCIAL REVIEW COMPLETED BY: ELAYNE LANDE
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SD EForm - 2126LD V2

Drinking Water Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRF)

Applicant
_8 PP Proposed Funding Package
g g City of Eagle Butte, South Dakota
_é;“—% Address CWFCP / DWSRF $490,000
& 5]
“ig Local Cash
28 209 Main 5t, PO Box 150 Oth
Z8  Eagle Butte, SD 57625 ther
< Other
Subapplicant
Other
DUNS Number
490,000
02791523 TOTAL ?
Project Title:

City of Eagle Butte, SD - Water Distribution System Rehabilitation- Willow Street
Description:

The City of Eagle Butte proposes to undertake water distribution system rehabilitations to improve reliability
and operational efficiency to the existing water system. The system repair work includes the replacement of
asbestos cement piping with approximately 5,350 feet of 10" PVC Water Main, 120 feet of 6” PVC Water main
along with all other water system appurtenances on Willow Avenue. Indian Health Services plans on
resurfacing the road, so the City has deemed this the most opportune time to upgrade the asbestos cement
piping now, instead of digging up the new surface in the near future. The current water rate for residential
customers of the City of Eagle Butte is $30.00 per month plus $6.35 per 1,000 galions above 4,000 gallons per
month (i.e. $36.35 for 5,000 gallons per month). However, it should be noted that the City of Eagle Butte is

currently in the process of enacting surcharges for two other Drinking Water SRF funded projects. Once

enacted, the surcharges will raise the rates to approximately $37.96. The City of Eagle Butte maintains reserve
funds for debt service for reptacement (depreciation reserve), and for capital improvements.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been

examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Stephanie Davidson, Mayor %mi M/‘(Mp /9-//9./@,
Name & Title of Authorized Signatory (Typed)  Sigriature

Date




WRAP REVIEW SHEET
DRINKING WATER FACILITIES FUNDING APPLICATION
CiTY oF COLMAN

Project Title: Phase 2 & 3 Watermain and Water Tower Replacement
Funding Requested: $1,600,000

Other Proposed Funding: $4,000 — Local Cash

Total Project Cost: $1,604,000

Green Reserve Amount: None

Project Description: The project will replace the remaining water distribution

system that has experienced problems with 10,935 feet of
new 6- and 8-inch PVC pipe, along with new hydrants, service
lines and valves. This will remove the existing 4- to 8-inch cast
iron pipe, improving the pressure and volume of flow
throughout the city and reducing water loss. To provide
adequate storage for peak day demand, a 100,000-gallon
elevated water storage tank will be constructed to replace the
existing storage tank which was constructed in 1922. The
water meters and a portion of the existing distribution system
replacement were funded with previous loans.

Alternatives Evaluated: “No Action” the existing water tower is sized smaller than the
peak day demand which is not recommended. The water
distribution system will continue to have water loss due to
aging and deteriorating pipes. This alternative is not
recommended.

“Entire Distribution System Replacement” alternative would
replace the full 43,000 feet of watermain distribution lines
within the city. This is not necessary as many of the lines do
not need to be replaced at this time. This alternative is not
recommended.

“New 75,000-gallon Water Tower” alternative would
construct a new 75,000-gallon water storage tank and remove
the existing tank from service. This new tank would meet the
required storage capacity, however the capacity would not
provide for long term storage if the city grows and pressures
would still not be increased within the system.

“New 50,000-gallon Water Tower” alternative would
construct a new 50,000-gallon water tower and utilize the
existing 50,000-gallon water tower. This alternative would
provide the necessary storage capacity; however, the cost of



Applicant: City of Colman

Page 2 of 3

Implementation Schedule:

Service Population:

Current Domestic Rate:

Proposed Domestic Rate at Project

Completion:

Interest Rate:

3.00%

Term: 30vyears

constructing a 50,000-gallon versus a 100,000-gallon tank is
minimal, and the city would still be required to operate and
maintain the older tank. This alternative is not
recommended.

Colman anticipates bidding phase 2 of the project in April
2014 with phase 2 completion date of December 2014,
bidding phase 3 of the project in April 2015 with phase 3
completion date of December 2015.

594

$38.75 per 5,000 gallons usage
[current rate includes a $13.20 surcharge]

$38.75 per 5,000 gallons usage

Security: Water Surcharge

DEBT SERVICE CAPACITY

Coverage at

Maximum Loan Amount:

If all funding is provided as loan, Colman would have to
enact a surcharge of $25.15. When added to current rate
of $38.75/5,000 gallons residents would be paying
$63.90/5,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$401,000 subsidy with a loan of $1,203,000.

Based on a 25% subsidy and a loan of $1,203,000, Colman
would have to enact a surcharge of approximately $18.90
thereby paying a rate $57.65/5,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$802,000 subsidy with a loan of $802,000.

Based on a 50% subsidy and a loan of $802,000, Colman
would have to enact a surcharge of approximately $12.60
thereby paying a rate $51.35/5,000 gallons.

75% Funding Subsidy:

Coverage at 75% Subsidy:

$1,203,000 subsidy with a loan of $401,000.

Based on a 75% subsidy and a loan of $401,000, Colman
would have to enact a surcharge of approximately $6.30
thereby paying a rate $45.05/5,000 gallons.

ANDY BRUELS
ELAYNE LANDE

ENGINEERING REVIEW COMPLETED BY:
FINANCIAL REVIEW COMPLETED BY:



SD EForm - 2126LD V1
RECEIVED

DEC 21 2012

Division of Fina}ncial
& Technical Assistance

Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRF)

Drinking Water Facilities Funding Application

Applicant Proposed Funding Package
City of Colman CWFCP / DWSRF $1,600,000
Address Local Cash $4,000
PO Box 54 Other.
Colman, SD 57017-0054
Other
Subapplicant Other
TOTAL $1,604,000

Project Title:
Phase 2 & 3 Water Mains and Water Tower Replacement

Description:

The City of Colman proposes to repair their existing system by replacing the older and substandard water
mains and extend parts of the distribution system to aid in flow circulation The water system was initially
installed in the 1920's and consist of many transite, asbestos concrete and cast iron mains. Replacement of
these older mains will provide better water quality, quantity and reliability. The proposed lines will be placed
throughout the City.

Also being proposed is replacement of the current 50,000 gallon cone elevated water storage tank which was
erected in 1922.

The proposed projects are marked to be conducted in phases, (phase | already funded). This projectis
separated into two phases. Phase 2 will consist of water main replacement on 2nd St. North, estimated at
$600,400. Phase 3 of the project includes water main replacement on HWY 34, estimated at $300,000 and the
replacement of the current a water tower, estimated at $ 700,000. Water line projects will be done in
conjunction with sewer line repair and replacements in the same areas.

Current water rates are $38.75/5000 gal (base charge $20.00 + $3.75/1000 gal). Base charge includes $13.20
surcharge. According to the 2000 census the community is disadvantaged with a MH! of $32,100

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct,

Gloria Van Duyn , Mayor M /%\JPKOW /Q’L///g/

Name & Title of Authorized Signatory {Typed)  Signature Date




WRAP REVIEW SHEET

DRINKING WATER FACILITIES FUNDING APPLICATION
APPLICANT: TOWN OF TABOR

Project Title:

Funding Requested:
Other Proposed Funding:
Total Project Cost:
Green Reserve Amount:

Project Description:

Alternatives Evaluated:

Implementation Schedule:

Service Population:
Current Domestic Rate:

Proposed Domestic Rate at Project
Completion:

Interest Rate: 3%

Term: 30vyears

Water System Improvements

$1,530,000

$905 - Local Cash

$1,530,905

$0

The project involves replacement of 6,200 feet of cast iron

water main with PVC pipe, rehabilitation of the pump station,
and a leak detection survey.

The No Action alternative for water supply was selected since
the town currently purchases water from the rural water
system.

Alternatives for water storage included constructing a tower
or rehabilitation of the pump station. Rehabilitation of the
pump station was chosen as the preferred alternative.

Several water distribution alternatives were evaluated and
the alternative to replace the poorest quality pipe was
chosen. This involves replacement of all the remaining cast
iron mains which constitutes a quarter of the distribution
system.

Tabor anticipates bidding the project in September 2013 with
project completion in October 2014.

423

35.00 per 5,000 gallons - usage

Security: Project Surcharge



Applicant: Town of Tabor
Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding is provided as loan, Tabor would have to
enact a surcharge of approximately $34.20. When added
to current rate of $35/5,000 gallons residents would be
paying $69.20/5,000 gallons. If Tabor would pay off its
existing debt (534,900 balance), a monthly rate of $20
would cover O&M costs. This would bring the monthly
rate down to $54.20/5,000 gallons.

25% Funding Subsidy:

Coverage at 25% Subsidy:

$382,500 subsidy with a loan of $1,147,500.

Based on a 25% subsidy and a loan of $1,146,500, Tabor
would have to enact a surcharge of approximately $25.65
thereby paying a rate of $60.65/5,000 gallons. By paying
off existing debt and reducing base rate to $20/5,000
gallons, the monthly rate would be $45.65/5,000 gallons.

40% Funding Subsidy:

Coverage at 40% Subsidy:

$612,000 subsidy with a loan of $918,000.

Based on a 40% subsidy and a loan of $918,000, Tabor
would have to enact a surcharge of approximately $20.50
thereby paying a rate $55.20/5,000 gallons. By paying off
existing debt and reducing base rate to $20/5,000
gallons, the monthly rate would be $40.50/5,000 gallons.

50% Funding Subsidy:

Coverage at 50% Subsidy:

$765,000 subsidy with a loan of $765,000.

Based on a 50% subsidy and a loan of $765,000, Tabor
would have to enact a surcharge of approximately $17.10
thereby paying a rate $42.10/5,000 gallons. By paying off
existing debt and reducing base rate to $20/5,000
gallons, the monthly rate would be $37.50/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE




Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRE)

Applicant
Town of Tabor

Address

PO Box 146
Tabor, SD 57063

Subapplicant

DUNS Number
07-866-4886

Proposed Funding Package

CWFCP / DWSRF

$1,530,000

Local Cash $905
Other
Other
Other
TOTAL $1,530,905

Project Title: _
} Tabor Water System Improvements

Description:

To address deficiencies in Tabor's water distribution system, this project will 1) replace approximately 6,200
linear feet of cast iron water main throughout the community with PVC pipe, and 2) rehabilitate the town’s
pump station, which will be accomplished by installing a new variable speed pump, along with other
improvements, to provide a flow rate that better matches the flow demand from the distribution syster. The

project also includes a leak detection survey to locate suspected leaks in the distribution system.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct.

Laverne Schieffer, Town Board Chairperson

S 130

12/03/2012

Name & Title of Authorized Signatory (Typed)

(S

C§1gnaturef

/i

Date



WRAP REVIEW SHEET
DRINKING WATER FACILITIES FUNDING APPLICATION
SD ELLSWORTH DEVELOPMENT AUTHORITY

Project Title: Regional Wastewater Treatment Plant - Water Main
Funding Requested: $1,469,176

Other Proposed Funding:

Total Project Cost: $1,469,176
Green Reserve Amount:

Project Description: The SD Ellsworth Development Authority proposes to
construct a water line from an existing water line
connection in Box Elder to the Regional Wastewater
Treatment Plant (RWWTP).

Alternatives Evaluated: The “no action” alternative was rejected because the
RWWTP requires water to operate. The water line will
also provide water to future developments located near
the pipeline route.

The city selected the open trench construction method
for installing the water line. Construction will occur in
conjunction with a regional sanitary interceptor project
from the Ellsworth Air Force Base to the RWWTP.

Implementation Schedule: The SD Ellsworth Development Authority anticipates
bidding the project in May 2013 with a project
completion date of May 2014.

Service Population: 7,800

Current Domestic Rate: NA

Proposed Domestic Rate at Project

Completion: NA

Interest Rate: 3.0 Term: 20vyears Security: System Revenue



Applicant: SD Ellsworth Development Authority

Page 2 of 2

DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount:

If all funding ($24.281 million) is provided as loan
Ellsworth Development Authority would have debt
coverage of 88% based on the projected annual revenue
of $1,916,000 as shown in the application. Ellsworth
Development Authority will need to increase annual
revenue to approximately $2,302,686 which breaks down
to $1,021,843 from Box Elder and $1,280,843 from
Ellsworth Air Base.

Funding Subsidy:

$68,120 subsidy.

For each 1 percent subsidy provided, the required annual
revenue decreases approximately $5,165 ($2,292 for Box
Elder and $2,873 for the Air Base.

ENGINEERING REVIEW COMPLETED BY:  JiM ANDERSON

FINANCIAL REVIEW COMPLETED By:  DAVE RUHNKE




SDEForm - 212610 V2

S

Drinking Water Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP
Drinking Water State Revolving Fund Program (DWSRF)

Applicant Proposed Funding Package
South Dakaota Elisworth Development P & g
Authority . v Ty e
Address CWFCP / DWSRF 51,409,176
Local Cash
14 51, Joseph Street, Suite 200 o
Rapid City, SO 57701 Other
Other
Subapplicant
Other
PUNS Number
T 1,469,176
832615475 OTAL 21,469,176

Project Title:
e RWWTP Water Main
Description:
The South Dakota Ellsworth Development Authority (SDEDA} is building a regional wastewater treatment
facility (RWWTF) to meet the growing needs of both the City of Box Elder and Ellsworth Air Force Base (EAFE)
and the increasing Environmental Protection Agency (EPA) discharge standards. The location of the RWWTF
will be on the City of Box Eider lagoon property lacated in the N1/2, Section 26, T2N, RGE, Pennington County,
SD. The plant will be sited immediately to the northwest of the lagoons.

To service the new RWWTF, a water main must be constructed which is approximately 8300 feet in fength,
The water main will be an extension to the existing City of Box Elder water system and terminate at the
RWWTF. SDEDA will have agreements from both the City of Box Eider and EAFB to each cover 50% of the
construction costs for the water main. The water main will become part of the City of Box Elder water system
and will be maintained by the city.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct. '

- L ;
Scott Landguth, Executive Director y)pfﬁgw\éft% 12/28/2012
_d

Name & Title of Authorized Signatory (Typed) Signattfre’ Date




TITLE:

EXPLANATION:

COMPLETE

APPLICATIONS:

CONTACT:

March 27-28, 2013
Item 15

Small Water Facilities Funding Application
The following application has been received by the department for funding
consideration at this meeting.

a. Brentford

The application cover sheet and WRAP summary sheet with financial analysis
have been provided as part of the board packet. The complete application is

available online and can be accessed by typing the following address in your
internet browser:

http://denr.sd.gov/bwnrapps/BWNRappsother0313.pdf

If you would like a hard copy of the application, please contact Jon Peschong at
(605) 773-4216.

Jim Feeney, 773-4216


http://denr.sd.gov/bwnrapps/BWNRappsother0313.pdf

Drinking Water Facilities and
Small Water Facilities Funding Applications

March 2013
Grant-Roberts Rural
Brentford Water System
@
Eagle Butte
©
@
Ellsworth Development Authority Colman @
© White Lake
@
Bonesteel @

@ Tabor

@ Drinking Water Facility
AN Small Water Facility



WRAP REVIEW SHEET
SMALL WATER FACILITIES FUNDING APPLICATION
APPLICANT: CITY OF BRENTFORD

Project Title: Water Meter Replacement

Funding Requested: $78,000

Other Proposed Funding: $750

Total Project Cost: $78,750

Green Reserve Amount: S0

Project Description: Replace water meters with radio read meter system.
Alternatives Evaluated: NA

Implementation Schedule: Brentford anticipates bidding the project in the summer

of 2013 with a project completion by the end of 2013.
Service Population: 77
Current Domestic Rate: $41.25 per 5,000 gallons - usage

Proposed Domestic Rate at Project

Completion: $41.25 per 5,000 gallons - usage
Interest Rate: 2.25% Term: 10-years Security: System Revenue
DEBT SERVICE CAPACITY

Coverage at Maximum Loan Amount: If all funding is provided as loan, Brentford would have 62
percent coverage based on current rate of $41.25/5,000
gallons.

30 percent Funding Grant: $23,400 grant with a loan of $54,600.

Based on a 30 percent grant and a loan of $54,600,
Brentford would have 88 percent coverage based on
current rate of $41.25/5,000 gallons.




Applicant:
Page 2 of 2

City of Brentford

40 percent Funding Grant:

$31,200 grant with a loan of $46,800.

Based on a 40 percent grant and a loan of $46,800,
Brentford would have 103 percent coverage based on
current rate of $41.25/5,000 gallons.

50 percent Funding Grant:

$39,000 grant with a loan of $39,000.

Based on a 50 percent grant and a loan of $39,000,
Brentford would have 124 percent coverage based on
current rate of $ 41.25/5,000 gallons.

ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA

FINANCIAL REVIEW COMPLETED BY: JON PESCHONG
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SD EForm - 2133LD V1

RECEIVED

Small Water Facilities Funding Application JAN -2 2013
(Total Project Cost Not To Exceed $250,000 Division of Financia|
and Technical Assistanss

Non-State Revolving Fund Loan Programs to be Utilized)

Consolidated Water Facilities Construction Program (CWFCP)
CW SRF Water Quality Grants (WQ Grant)

Applicant Proposed Funding Package
City of Brentford CWFCP / WQ Grant $78,750
Add
ress Other
PO Box 52 Other
Brentford, SD 57429-0052
Other.
Subapplicant Other
TOTAL $78,750
Project Title:
Town of Brentford Water Meter Replacement Project
Description:

After completion of an engineering study the Town of Brentford is proposing to install new water meters
throughout the town because it was found that almost half of the meters do not work and the town has
been estimating water bills to calculate monthly usage. The existing water meters were installed in 1988.
Brentford purchases their water from WEB but due to the faulty meters is not able to collect accurate
revenues from their users. There are currently 40 residential hookups in Brentford. The engineer's
recommendation is to replace all of the water meters with a new radio read system that will also include
new meter resetters, ball valves, check valves, and expansion tanks.

The Town of Brentford charges a basic water charge of $30.00 per month and an additional $2.25 per 1,000
gallons, for a total of $41.25 per 5,000 gallons per month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and

correct. .
Colin Williams, Town President g/'é% 12/6/12
Name & Title of Authorized Signatory (Typed)  Signature Date



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27 - 28, 2013
Item 16

Bear Butte Valley Rural Water System Consolidated Water Facilities
Construction Program Funding Agreement Amendment

Bear Butte Valley Water, Inc. (BBV) was awarded two consolidated
grants to assist it in the construction of a new water system. Grant
#2011G-102 was awarded on March 26, 2010 for $500,000; grant
#2013G-401 was awarded on January 4, 2013 for $500,000. Section 5
of the 2013 Omnibus Bill authorizes the Board of Water and Natural
Resources to provide up to $1.5 million in Consolidated assistance to
the BBV regional water system.

BBV requests that Consolidated grant #2013G-401 be amended to
provide an additional $500,000 in funding along with the re-award of
the remaining balance of $268,279 from its previous Consolidated
grant #2011G-102 which terminates on March 26, 2013. This would
increase the total amount awarded to $1.5 million and in grant
#2013G-401 to $1,268,279.

Approve the amendment request

Jim Feeney (773-4216)



Bear Butte Valley Water, Inc.
PO Box 351, Sturgis, SD 57785

March 7, 2013

Brad Johnson, Chairman

Board of Water and Natural Resources
523 East Capitol

Pierre, SD 57501

Dear Chairman Johnson:

Bear Butte Valley Water System (BBV} hereby requests an amendment to its Consolidated
Water Facilities Construction Program (Consolidated) grant #2013G-401. Section 5 of the 2013
Omnibus Bill authorized the Board of Water and Natural Resources to provide up to $1.5 million
in Consolidated assistance to the BBV regional water system.

BBV requests that Consolidated grant #2013G-401 be amended to provide an additional
$500,000 along with the re-award of the remaining balance of $268,279 from our previous
Consolidated grant 2011G-102 which terminates on March 26, 2013. This would increase the
total amount awarded to $1.5 million.

Thank you for your consideration.
Sincerely,

Vs PR st

Neal Rowett, President
Bear Butte Valley Water, Inc.



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 17

Brookings Request to Rescind Clean Water SRF Loan C461019-08 and
Consolidated Grant 2013G-302

On September 27, 2012, the Board approved Resolutions #2012-141 and
#2012-142 awarding the city of Brookings a $255,000 Clean Water State
Revolving Fund loan and a $100,000 Consolidated grant for its 11" Street
Sanitary Sewer Replacement Project. This project would replace sanitary
sewer under 11" Street that is undersized and would allow the city to
remove a temporary lift station that was put in place at the SDSU Innovation
Campus development.

The city of Brookings has decided to postpone the project. The city has
informed staff that it has opted to decline the CWSRF loan and Consolidated
grant.

Rescind Resolutions # 2012-141 and # 2012-142.

Andy Bruels (773-4216)



S|

g
brookings

Cify HO” SOUTH DAKOTA
311 3rd Avenue PO Box 270 Brookings, SD 57006 605.692.6281 www.cityofbrookings.org
Jeffrey W. Weldon
City Manager
January 22, 2013 RECEIVED
JAN 25 2013
Divisim_'l of Financial
Mr. Andy Bruels & Technical Assistance

Natural Resources Project Engineer

Water Resources Assistance Program

South Dakota Department of Environment and Natural Resources
PMB 2020

Joe Foss Building

Pierre, SD 57501-3182

RE: City of Brookings
CWFCP 2013G-302, 11" Street Sanitary Sewer Replacement

Dear Mr. Bruels:

The City of Brogokings has decided to waive acceptance of the abovementioned grant and loan award.
The decision of the Board relative to the grant/loan amounts has caused the project to be no longer
financially feasible for the City of Brookings. We will not be able to pursue this project. As such, | am
returning the Funding Agreement and related documents unsighed.

| would like to thank your Board and the Department for your consideration and evaluation of our
application. )

Sincerely,
CITY OF BROOKINGS

leffrey W. Weldon
City Manager

Encl:
Cc: Mayor and City Council Members

Jackie Lanning, City Engineer
Ted Haeder, First District Association of Local Government

BRING YOUR DREAMS



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 18

Solid Waste Management Program Funding Amendments

The department has received requests to amend the following solid
waste grants:

a. Southern Missouri Recycling and Waste Management District
b. Watertown—Grant Increase
c. Brookings—Grant Increase

Section 27 of the solid waste grant agreement assurances, terms,
and conditions provides that the agreements “may not be amended
except in writing, which writing shall be expressly identified as a part
hereto or thereof, and which writing will be signed by an authorized
representative of each of the parties.”

Approve the amendment request(s)

Andy Bruels, 773-4216



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 18a

Southern Missouri Recycling and Waste Management District’s Solid Waste
Management Program Grant Amendment

On June 29, 2012, the Southern Missouri Recycling and Waste Management
District was awarded Solid Waste Management Program grant, 2013G-SW-
203 for 35 percent not to exceed $169,000, and a Regional Landfill
Appropriations (RLA) grant #2013G-RLA-203 for 15 percent not to exceed
$72,000, for construction of new waste disposal trench and closure of an
existing trench. The two grants were awarded because at that time neither
program had sufficient funding to fully fund the project.

The trench construction and closure are substantially complete, but the
grants have not been closed out. With subsequent RLA reversions making
additional funds available, the department recommends that the funding be
switched to all RLA funding to maximize programmatic flexibility. This is an
internal administrative swap of funds, so there is no amendment request
from Southern Missouri.

Amend Regional Landfill Appropriation grant 2013G-RLA-203 increasing the
award to a 50 percent grant not to exceed $241,000, and rescind BWNR
Resolution 2012-113 that approved Solid Waste Management Program
Grant 2013G-SW-203.

Andy Bruels (773-4216)



Mayor
605-882-6204

Municipal Airport
605-882-6209

Building & Plumbing
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605-882-6201

Mt. Hope Cemetery
605-882-6208

City Attorney
605-882-6200

Engineering Dept.
605-882-6202

" Finance Office
605-882-6203
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FAX 605-886-0795

Library
605-882-6220
FAX 605-882-6221
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605-882-6260
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Police Dept.
605-882-6210
FAX 605-882-6216

Public Works Dept.
605-882-6204
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605-882-6219
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605-882-6207

Watertown
Community
Recreation Center
605-882-6250
FAX 605-882-6254

Waste Water
Treatment Facility
605-882-6243
FAX 605-B82-6242

W IR TERTOWN

SOUTHT DAKOTAS RISING S TR
January 30, 2013

Stacy Froelich
Engineering Director
Financial and Technical Assistance
SD DENR o
RECEIVED

523 East Capitol
Pierre, South Dakota 57501-3182 .
JAN 31 2013
Re: Grant 2013 G-REC-304 amendment request tivision of Financig)
: Technical Assistance
Stacy:

The City of Watertown was awarded Solid Waste Grant 2013 G-REC-304 for
50% of all approved costs for the project of automating single stream curbside
residential recycling in the City of Watertown.

The initial 50% grant award of $155,500 was based on reduced project costs

of $311,000 due to the limited availability of grant funds. At this time, the City
of Watertown would like to request additional grants for the remaining project

costs. To date the City has purchased an automated collection truck (chassis
/body) for the amount of $213,900 and 5,486 95 gallon recycle containers for

the amount of $251,752.54, bringing the total project costs to $465.652.54.

At this time | would respectfully request an amendment to SWM Grant 2103 G-
REC-304 to increase project costs to the actual costs of $465,652.54 and
request 50% grant funds not to exceed $232,826.27.

To date residential recycling in Watertown has increased to an estimated
50.2% participation. Also, with the new single stream recycling program, we
have added the recycling of non-corrugated cardboard which has made a
significant increase the tons of cardboard material recycled. Please contact
Mike Boerger if you require any additional information.

Sincerel

ry Williams, Mayor
City of Watertown

MLB/GW

Cc:  Mike Boerger, Superintendent of Wastewater & Solid Waste

Rochelle Ebbers, Finance Officer

CITY OF WATERTOWN

23 Second St. NE = PO. Box 910 s Watertown, South Dakota 57201-0910
FAX 805-882-5214 « Website: www.watertownsd.com

o e e b e e




brookings

SOVTH DAKOTA

520 3rd Street PO Bex 270 Brookings, SD 57006  605.692.6629  605.697.8624 fax  www.cityofbrookings.org

February 6, 2013 RECEIVED
SD DENR FEB 11 2013
c/o Stacy Froelich Division of Financial
523 E. Capitol Avenue & Technical Assistange

Pierre, SD 57501
RE: SWMP 2013G-301, Recycling Vehicle and Containers
Dear Ms. Froelich:

The City of Brookings is the recipient of a Solid Waste Management Program grant to implement
automated curbside recycling. The original grant application proposed a financial package whereby the
City would be responsible for 50% of the estimated $464,000 total project cost, with grant funding
covering the remaining costs. It is our understanding there was insufficient funds to fully fund the City’s
request; however, partial funding in the amount of $155,500 was approved by the Board with an
opportunity to submit an amendment request for additional funding.

The City of Brookings respectfully requests consideration of amending the SWMP 2013G-301 Recycling
Vehicle and Containers grant agreement to add $30,000 to the previous award amount. The City of
Brookings was able to purchase an automated side loading vehicle for collections off a previous bid in
the amount of $231,022. The Solid Waste Department received bids on a 65 gallon recycling collection
container on a per unit container price of $57. Based upon available funding, the City would be 472
containers short of the proposed 3,200 containers. The additional grant funding will allow the City to
provide 3,200 recycling containers to households in Brookings. In addition, the City is requesting
approximately $3,100 to assist with education, advertising, and promotions associated with automating
the curbside recycling program.

The total project cost to implement automated curbside recycling is $416,522, of which the City of
Brookings would be responsible for 55.5%. We feel this is an important project for the City of Brookings
as it strives to reduce the waste stream entering the landfill. The City of Brookings is proud to partner
with the Solid Waste Management Program on this project and locks forward to continuing this
partnership.

If you have any questions, please feel free to contact me.

Thank you,

Iy

Todd R. Langland
Solid Waste Management Director



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 19

Brookings-Deuel Rural Water System Request to Amend Its Parity Agreement
Among Rural Development, First Bank and Trust, and the South Dakota
Conservancy District to Include CoBank, ACB

Brookings-Deuel RWS has closed on an agreement with CoBank to refinance
one of its Rural Development loans. Brookings-Deuel RWS has requested
that the Board agree to the amendment of the existing First Amended and
Restated Parity Agreement to include CoBank as a party. Pursuant to
Section 6.5 Additional Debt of the existing Drinking Water SRF loan
agreements with Brookings-Deuel RWS, staff has evaluated coverage for all
SRF debt and all other debt, including the CoBank loan, and it is satisfied that
the 110 percent rate coverage covenant will continue to be met.

Approve the form and authorize the execution of the Second Amended and
Restated Parity Agreement among CoBank, Rural Development, First Bank
and Trust, and the South Dakota Conservancy District.

Elayne Lande, 773-4907



Water For Oy M.

BROOKINGS-DEUEL - \
g A edee...
RURAL WATER SYSTEM & O ide. %

47602 SD Highway 28 ¢ Toronto, SD 57268 < Phone (605) 794-4201 e Fax (605) 7944061  bdrws@itctel.com

RE

February 6, 2013 CEIVED

FEB 07 2013
Divici o

Jim Feeney & %:::?:lganc:f f;ﬂf‘:;;,ﬂgg

Natural Resources Administrator

DENR

523 E. Capitol

Pierre, SD 57501
Dear Mr. Feeney:

Brookings-Deuel Rural Water System is working with CoBank to assume one of its Rural
Development loans. | would request that the Board of Water and Natural Resources amend its
parity agreement for the existing State Revolving fund loans to include CoBank as well as Rural
Development.

Thank You,

Gene Wilts
General Manager
Brookings-Deuel Rural Water System

o ;{:-;‘:rcmd.mc;zr&b Ftdemf Iafn‘ fmd U.S._D:partmm,‘ of Agriculture policy, this institution is pmb:ii:cd ﬁm dixriw”g :
he of race, coler, national origin, age, disability, religion, sex, and familial status. (Not all probibited bases apply o all programs).
T file a complaint of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W,, Washingion, D.C. 20250-9410,
or call (300) 795-3273 (uoice), or (202) 720-6382 (TDD)" - '




TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 20

Consulting Contract with Perkins Coie LLP for Bond Counsel Initial Services
for 2013 Bond Issue

Bruce Bonjour, Perkins Coie, has served as bond counsel for the Clean Water
State Revolving Fund program since 1993 and the Drinking Water SRF
program since 1997.

At its March 11, 2013 meeting, the Board authorized staff to negotiate a
contract with Bruce Bonjour, Perkins Coie, for bond counsel services for the
2013 bond issue to refinance water district debt.

Mr. Bonjour proposed a two-stage process for engagement of bond counsel.
For the initial work in advising the District on the structuring of the financing,
including the issues relating to security for the bonds and tax and related
issues, Mr. Bonjour proposed a fee of $15,000. Once the basic structure is
determined, Perkins Coie would then propose a bond counsel fee for
completing the financing,

With assistance from the Office of Attorney General, the contract with

Perkins Coie LLP has been prepared and reviewed by Perkins Coie and DENR.

Authorize the chairman to execute the contract with Perkins Coie LLP for
Bond Counsel Initial Services for 2013 Bond Issue to Refinance Water District
Debt.

Jim Feeney (773-4216)



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

March 27-28, 2013
Item 21

Trustee and Related Services for the South Dakota Conservancy District’s
2013 Bond Issue

A Request for Proposal (RFP) for SRF Trustee, Loan Servicer, and Paying
Agent/Registrar Services was approved by the Board at its meeting on June
29, 2012. At its meeting on September 27, 2012, the Board selected The
First National Bank in Sioux Falls serve as the Trustee, Loan Servicer, and
Paying Agent/Registrar for the District’s SRF programs for calendar years
2013 through 2015.

At its March 11, 2013 meeting, the Board authorized staff to negotiate a
contract with The First National Bank in Sioux Falls to provide trustee and
related services for the 2013 bond issue to refinance water district debt.

The First National Bank proposed the following initial and annual fee
schedule for the water district refinancing bond issue:

= |nitial fee to SD Conservancy District ~ $4,000
= Annual fee to individual districts $500 to $750 based upon size of
loan pool

With assistance from the Office of Attorney General, the contract with The
First National Bank in Sioux Falls has been prepared and reviewed by FNB
and DENR.

Authorize the chairman to execute the contract with The First National Bank
in Sioux Falls for Trustee and Related Services for the 2013 Bond Issue to
Refinance Water District Debt.

Jim Feeney (773-4216)



March 27-28, 2013

ltem 22
TITLE: Amendment to Contract #2011-137 with Public Financial Management, Inc.
for Financial Advisor Services
EXPLANATION: The Board issued a “Request For Proposal To Serve As Financial Advisor For

The State Revolving Fund Programs” at its March 2011 meeting. At its June
2011 meeting, the Board selected Public Financial Management (PFM) as its
Financial Advisor for the two year period from July 1, 2011 to June 30, 2013.

The request for proposal provided that:

[t]he Board of Water and Natural Resources (“Board”), acting as the
South Dakota Conservancy District (“District”), is seeking proposals
from qualified firms to serve as its financial advisor. Proposals are
requested for financial advisor services for a two year period from 1-
Jul-2011 to 30-Jun-2013. The Board reserves the right to renew the
contract to be awarded to the successful respondent for an additional
two-year period if the Board considers any contract adjustment to be
reasonable and justified.

At its March 11, 2013 meeting, the Board authorized staff to negotiate an
amendment to the PFM contract to provide financial advisor services for the
2013 bond issue to refinance water district debt.

With assistance from the Office of Attorney General, the First Amendment to
Contract #2011-137 with PFM has been prepared and reviewed by PFM and
DENR. The amendment provides for the following:

= Extends the contract period to June 30, 2015;

= Revises work plan to provide FA services for the water district bond
issue;

* |ncreases total contract amount to $250,000 from $150,000; and

= Contract increase provides $49,500 for non-SRF FA services and $50,500
for SRF related work.

RECOMMENDED Approve resolution authorizing the execution of the First Amendment to
ACTION: Contract #2011-137 with Public Financial Management, Inc.

CONTACT: Jim Feeney, 773-4216



March 27-28, 2013
Item 23

TITLE: Board of Water and Natural Resources SFY 2014 Meeting Schedule

EXPLANATION: Each year the board establishes a tentative meeting schedule for the coming fiscal

year. The following dates are suggested for the board’s consideration for SFY
2014.

September 26-27, 2013
November 7 or 8, 2013
January 9-10, 2014
March 27-28, 2014
June 26-27, 2014

RECOMMENDED Set tentative SFY 2014 schedule for Board of Water and Natural Resources
ACTION: meetings.

CONTACT: Jim Feeney, 773-4216
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Item 26

2013 Legislative Update

The 2013 Legislature had a busy session. They considered and acted upon:

e 250 House bills

e 98 House commemorations

e 11 House concurrent resolutions
e 3 House joint resolutions

e 2 House resolutions

e 242 Senate bills

e 34 Senate commemorations

e 6 Senate concurrent resolutions
e 4 Senate joint resolutions

e 2 Senate resolutions

A full listing of the legislation can be viewed at:

http://legis.sd.us/sessions/2013/BillList.aspx

The DENR tracked 61 of these bills. Besides the Governor’'s Omnibus Water Bill
(SB189) which the Board of Water and Natural Resources providing the
recommendations for, there were two DENR agency bills (SB 59 and HB 1059) .

Attached is a subset of the legislation that DENR tracked.

None. Informational item only.

David Templeton (773-4222)



2013 Legislation

Bill Title Senate Action House Action
SB189 Make appropriations from the water and Passed 35-0 Passed 66-3
(Governor’s | environment fund, the water pollution control

Omnibus revolving fund subfund, and the drinking water

Water Bill) | revolving fund subfund for various water and
environmental purposes and to declare an
emergency.

SB59 Prohibit the disposal of certain oil and gas field | Passed 26-7 Passed 53-5

(DENR wastes. Concur on House amendment

Bill) 29-4

HB1059 Repeal and revise certain obsolete and Passed 35-0 Passed 66-0

(DENR unnecessary statutes and rules relating to the

Bill) Department of Environment and Natural
Resources.

HB1001 Require mineral developers to give notice to Passed 31-2 Passed 70-0
surface owners before entering the land.

HB1002 Provide for the creation of a trust account for Passed 33-0 Passed 69-1
unlocatable mineral interest owners.

HB1003 Pressde—ormpediaben-bobsopmirorl deselosors | Passed 33-0 Passed 70-0

i I - Revise the purpose of the
agriculture mediation program.

HB1004 Provide for the award of treble damages in certain | Passed 29-4 Passed 66-4
surface depredation cases.

HB1005 Require certain posting of information if hydraulic Tabled 13-0
fracture stimulation is performed on oil and gas _ Ag & Natural Resources
wells. Committee

HB1006 Revise certain provisions relating to the Passed 33-0 Passed 70-0

termination of certain mineral interests.




Bill

Title

Senate Action

House Action

HB1007 Restrict the term of conservation easements. Deferred to 41% Day
_ Ag and Natural Resources
Committee (7-6)
HB1120 Allow regional intergovernmental cooperation for | Passed 33-0 Passed 67-1
sewer utilities and to provide for the establishment
of rates and charges.
HB1135 Regulate access to and use of public waters on Passed (37-32) Deferred to 41% Day
public and private property. State Affairs Committee (9-0)
SB1 Revise the provisions regarding plugging and Passed 35-0 Passed 69-0
performance bonds for oil and gas wells and to Concur on House amendment
repeal the supplemental restoration bond 32-0
requirement.
SB2 Provide funding for unresolved surface Tabled (6-1)
depredation caused by oil and gas exploration and | Appropriations -
to make an appropriation therefor.
SB115 Increase the commercial fertilizer inspection fee Passed 30-5 Passed 48-15
for purposes of fertilizer-related research and to
create the Nutrient Research Education Council to
promote such research.
SB149 Revise certain provisions relating to violations Deferred to 41% Day
found through environmental audits. Ag and Natural Resources _
Committee (7-2)
SB150 Revise certain permitting requirements relating to | Deferred to 41% Day
in situ leach mining. Ag and Natural Resources .
Committee (8-1)
SB153 Clarify, remove inconsistencies from, and revise Passed 19-16 Passed 67-1
certain provisions relating to the formation and
operation of watershed districts.
SB179 Provide for a uniform county drainage permit Deferred to 41% Day
application form and to remove the maximum Local Government (6-1) _
limit for drainage permit fees.
SB201 Remove the requirement that fluoride be added to | Tabled (6-0)




Bill

Title

Senate Action

House Action

municipal water supplies.

Local Government

SB226 Support Governor Mickelson's Pick-Sloan Tabled (7-0)

settlement framework. Commerce and Energy .
SB241 Make an appropriation for an invasive species Tabled (8-0)

research project conducted by South Dakota State | Appropriations

University.
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Drinking Water State Revolving Fund Set-Aside Funds for Energy Conservation
Efforts at Select Drinking Water Systems — Distribution of a Request for Proposals

In the Federal Fiscal Year 2012 Drinking Water State Revolving Fund Intended Use
Plan, the Board of Water and Natural Resources (Board) approved the use of up to
$500,000 of the Drinking Water State Revolving Fund 10 percent set-aside
allocation. These funds are to be used for the completion of comprehensive
energy audits on drinking water systems serving more than 10,000 in population.

DENR sent letters to 18 drinking water systems to determine their interest in
participating in the completion of an energy audit for their systems. Seven
systems responded and indicated a desire to participate.

DENR identified and the Board hired consultants to complete energy audits on
two of these systems. HR Green, Inc. completed an energy audit for the
Minnehaha Community Water Corporation, and Bartlett & West completed an
energy audit for the Randall Community Water District.

Staff recommends the issuance of a Request for Proposals (draft attached) for the
completion of energy audits on the remaining five systems (Tripp County Water

User District, Brookings-Deuel Rural Water System, Rapid City, Sturgis, and
Vermillion).

Approval of distribution of the attached Request for Proposals.

David Templeton (773-4222)



SOUTH DAKOTA
DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES
(ACTING ON BEHALF OF THE SOUTH DAKOTA BOARD OF WATER AND
NATURAL RESOURCES)

REQUEST FOR PROPOSALS (RFPs)
Drinking Water State Revolving Fund Program
(Proposed Contract Period July 15, 2013, through September 30, 2014)

Background

The South Dakota Department of Environment and Natural Resources (DENR) is a state
governmental agency. DENR provides staff resources to the Board of Water and Natural
Resources (Board) which oversees the Drinking Water State Revolving Fund (SRF)
program in South Dakota.

DENR is seeking proposals from qualified consultant contractors to provide technical
assistance to five drinking water systems in South Dakota. The technical assistance
requested is in the area of energy conservation. The technical assistance includes
completing comprehensive energy audits on the five selected drinking water systems to
identify potential cost effective energy conservation measures available to the five
systems in South Dakota.

The work will be paid for using Drinking Water SRF set-aside funds. Up to $250,000 is
available to complete this work.

Available Documents

DENR’s Drinking Water SRF 2012 Intended Use Plan identifies the use of Drinking
Water SRF set-aside funds for the purpose of promoting energy conservation efforts for
select publicly owned drinking water systems in South Dakota.

Project Objectives

The primary objective of the Board is to select the most qualified respondent whose RFP
submittal demonstrates the background, experience, and capability and contains what is
considered the best approach to conduct the requested comprehensive energy audits on
the five selected drinking water systems to identify potential energy conservation
measures, estimated costs, and payback periods.

The five selected facilities are as follows:
Brookings-Deuel Rural Water System,
Rapid City,

Sturgis,

Tripp County Water User District, and
Vermillion.

(Note: A system description and contact information for each of the selected systems is
included in Attachment A)



Request for Proposals

The following is a list of activities and estimated timelines relevant to the RFP process:
RFP advertisement — April 1, 2013,

RFP submittal — May 15, 2013,

Tentative consultant contractor selection — June 28, 2013,

Contract execution — July 15, 2013, and

e Completion of energy conservation activities - September 30, 2014.

Contents of the Request for Proposals

The RFP shall be prepared and submitted in such form and by such date as specified
elsewhere in this RFP. Each page shall be numbered and the proposal shall be limited to
no more than 25 pages (including the transmittal letter). The proposal should be prepared
and provide a concise description of the respondent’s ability to meet the requirements of
this RFP. Information the respondent considers to be proprietary information should be
identified as such. However, DENR reserves the right to consider the information as
public.

Proposals which in the judgment of DENR fail to meet the requirements of this RFP, or
which are in any way incomplete, conditional, or which contain additions or deletions not
called for, alterations or other irregularities, or in which errors occur, may be rejected at
DENR’s discretion. The DENR reserves the right to waive any requirements of or
informalities in any proposal or to reject any or all proposals if it determines that it is in
its best interest to do so.

Respondents should submit a complete response to all the required elements of the RFP
as described below.

1. Transmittal Letter — Each respondent shall prepare a transmittal letter
summarizing the principal points in the respondent’s proposal. The letter must be
signed by the representative who would serve as the primary contact for this
project and include that person’s address, telephone number, fax number and
email address.

2. Experience — Describe the respondent’s experience and capabilities as well as any
proposed subcontractor’s experience and capabilities with energy conservation
technical assistance with drinking water systems.

3. Proposed Approach - Describe the activities proposed to accomplish the project’s
objectives. The activities shall describe the proposed onsite energy audits,
production of any facility training or other educational materials deemed by the
respondent to best maximize potential long term energy savings at these drinking
water systems. (Note: a final report is required for each facility. An overall final
project report is not required.) Include timelines for the major work elements to
be completed.

4. Project Team - Identify the members of the respondent’s team as well as any
proposed subcontractors that will participate in the completion of this project.
The use of a subcontractor(s) to increase the effectiveness of the respondent’s



proposal is allowable. A joint venture is also allowed but one firm shall be
designated as the lead agency for the purposes of communication, compensation,
and contract execution. Brief resumes may be attached as an appendix to the
proposal and will not count against the maximum page limit.

5. Compensation — Provide a detailed description of the proposed compensation to
include the individual compensation amounts for each of the five drinking water
system energy audits.

Criteria for Contractor Selection
Proposals will be evaluated according to the following criteria which are listed in
descending order of importance:

e Experience, demonstrated knowledge, and acceptable performance history with
technical assistance provided to drinking water systems in the area of energy
conservation,

e Overall depth and perceived ability of the proposal to meet or exceed the
project’s objectives,

e Personnel resources committed to the project, and

o Compensation.

This is not a competitive bidding proposal. DENR personnel will review and rank the
submitted proposals and then make a recommendation to the Board. At the discretion of
the Board, respondents may be invited to make oral presentations to the Board. The
Board reserves the right to hire more than one respondent if the Board deems doing so
would be in their best interest.

Terms and Conditions

e DENR will make a recommendation to the Board on which respondent to hire.
The Board will make the final determination regarding the selection of the
respondent.

e The Board reserves the right to reject any and all proposals or to select the
proposal deemed to be the most advantageous for the Board.

e The Board may negotiate the compensation and hire the successful respondent
subject to the terms and conditions specified by the Board.

e |f the Board is not able to successfully negotiate a contract with the highest
ranked respondent, negotiations shall cease. The Board shall then begin
negotiations with the second highest ranked respondent. This process may
continue until negotiations are successful.

e The Board reserves the right to amend the number the number of energy audits
should the total compensation exceed the dollar amount available.

e The successful respondent may not subcontract with any firm not previously
identified in its RFP without the prior, written consent of the Board.

e All respondents will be notified in writing of the Board’s final selection.

State Not Liable for Expenses of Proposals
Neither the Board nor DENR shall be liable for any expenses incurred by the respondents
in preparing or presenting the proposal.



Proposal Due Date and Contact for Information

Three hard copies of the respondent’s proposal should be submitted to Stacy Froelich,
Division of Financial and Technical Assistance, South Dakota Department of
Environment and Natural Resources, 523 East Capitol Avenue, Pierre, South Dakota,
57501 by 5:00 P.M., Central Daylight Time, on or before May 15, 2013. Additionally,
please provide an electronic copy of your proposal to Andrew.Bruels@state.sd.us on or
before the submittal deadline. Questions regarding this RFP may be directed to Andrew
Bruels via email or by phone at 605.773.4254.




Attachment A
BROOKINGS - DEUEL WATER TREATMENT SYSTEM

Brookings — Deuel Water System is comprised of two treatment plants: Joint Well Field
(also known as the Bruce Plant) and Clear Lake Plant. The total population served by the
system is 8,500 and there are approximately 2,419 service connections. Approximately
1200 miles of mainlines make up the distribution system which has a service area of 1200
square miles.

Groundwater serves as source water for the Brookings — Deuel Water System. Maximum
design capacity for the system is 2.6 million gallons per day (MGD) and average daily
use is 1.41 million gallons. Within the distribution system there are four booster pump
stations and four above ground bolted steel storage tanks.

The Joint Well Field Treatment plant is jointly owned with Kingbrook Rural Water
System. Joint Well Field plant was constructed in 1976, with upgrades completed in 1993
and 2006. Towns of Elkton, White and many individual hookups are served by the Joint
Well Field Plant. Raw source water enters the plant from the well field and is aerated.
Following aeration, potassium permanganate is added prior to the water entering the 40
foot by 60 foot detention tank. Water then flows through seven Greensand filters which
are each 12 feet in diameter. After filtration, chlorine and fluoride are added to the water
prior its entrance into the reservoirs. Finished water enters the 33 foot by 29 foot clear
well and from there is pumped into the distribution system. Finished water is pumped
into the distribution system with 6, 30-75 horse-power (HP) high service pumps. Pipe
sizes vary from 1 inch in the plant to up to 10 inches in the distribution system.

In addition to the Joint Well Field Plant, the Clear Lake Plant supplies treated water to
the Brookings-Deuel water distribution system. Clear Lake plant was constructed in
1977; with upgrades completed in 1992 and 2003. The towns of Gary and Clear Lake;
along with individual hookups are served by the Clear Lake Plant. Raw source water
enters the plant from the well field and flows through three Greensand filters. Two
Greensand filters are 8 feet in diameter and one filter is 10 feet in diameter. After
filtration, chlorine and fluoride are added to the water prior its entrance into the
reservoirs. Finished water enters the 34 foot by 26 foot clear well and from there is
pumped into the distribution system. Pipe and pump sizes are identical to those of the
Joint Well Field Plant.

Contact: Gene Wilts, Manager (605) 794-4201



RAPID CITY WATER TREATMENT SYSTEM

The Rapid City Water Treatment System has a service area of 55 square miles; within
that area 85% is served by City water; several housing developments located in City
limits do not receive City water. Ellsworth Air Force Base is also served by Rapid City
Water. Total population served by Rapid City is approximately 72,481 with 21,987
active water accounts. Rapid City’s water system is comprised of 425 miles of water
mains that include 10,540 mainline valves and 4,110 fire hydrants.

The City of Rapid City utilizes groundwater from several wells and infiltration galleries,
as well as surface water from Rapid Creek as its source water. Jackson Springs is one of
three infiltration galleries used by Rapid City and it supplies approximately half of the
City’s source water.

Currently, source water is pumped to Rapid City’s water treatment plant where it
undergoes the treatment process as follows prior to entering the distribution system: Raw
Source Water flows into the Raw Water Basin where a cationic polymer is added, along
with chlorine and fluorine. Flow continues on to the Contact Basin where coagulation
occurs. The Contact Basin consists of four basins: #1 and #2 use paddle mixers and have
a volume of 80,352 cubic feet each; #3 and #4 use propeller mixers and have a volume of
93,312 cubic feet each. Water leaves the Contact Basins and flows through the
Stabilization Basin to four Multimedia Filters. Following the filters, the treated water
flows to the Clear Well where additional chlorine is added; the Finished Water is then
pumped into the distribution system.

Several pumps are used to pump Raw Source Water to the treatment plant and through
the treatment process: one 30 —horsepower (HP), 4AMGD pump; one 75HP, 8MGD pump;
two 60HP, 8MGD pump; and one 100HP, 12MGD pump. Finished Water low pressure
zones contain two 100HP, 2MGP pumps, as well as, four 200HP, 4MGD pumps. High
pressure zones for Finished Water contain four 150HP, 2MGD pumps and one 300HP
4MGD pump.

Additional pumps are contained in wells and booster stations. There are nine wells that
the City has placed pumps in. Well pumps range from 50 to 500HP. Rapid City’s
distribution system contains 13 booster stations. Pumps in the booster stations vary from
5HP to 125HP.

During the early 2000’s Rapid City’s Infiltration Gallery at Jackson Springs was
determined to contain “groundwater under the direct influence of surface water”. Due to
that determination, major construction started in 2011 for the Jackson Springs Membrane
Facility. Construction is expected to be complete in August of 2013.

Contact: John Wagner, Rapid City Water Treatment Plant Water Supervisor (605) 394-
4162



TRIPP COUNTY WATER USER DISTRICT SYSTEM

The Tripp County Water User District is a rural water system comprised of six well
supplies, two treatment facilities, twelve booster stations, and nineteen storage reservoirs.
The overall design capacity is 4.32 MG with an average daily use between 1.4 — 1.7 MG.
The system provides service to approximately 7,010 individuals through 2300 miles of
water distribution lines and 2,286 service connections. It also serves the municipalities of
Bonesteel, Burke, Colome, Dallas, Fairfax, Herrick, St. Charles, Witten, Wood, and
several tribal communities.

Six wells draw water from the Ogallala aquifer to two treatment plants. One plant utilizes
four wells and four 50 hp submersible pumps, with the second treatment plant utilizing
two wells and two 40 hp submersible pumps. The water system treatment process
consists of gas chlorination and fluoridation.

The facility began operation in 1977 with expansion projects occurring in 1986, 1991,
2003, and 2009.

Contact:  Russ Phillips — (605) 842-2755



CITY OF VERMILLION MUNICIPAL WATER SYSTEM

The Vermillion Water System is a municipal water system comprised of five well
supplies, a treatment facility, and three storage reservoirs. The overall design capacity is
4.5 MG with average daily use of 1.0 -1.3 MG. The system provides service to
approximately 10,600 individuals through 49 miles of water distribution lines and 2,534
service connections.

Five wells draw water from the Missouri — EIk Point Aquifer to a single treatment plant
using three 30 hp submersible pumps, one 30 hp turbine pump, and one 40 hp turbine
pump. The water system treatment process consist of aeration for the removal of
hydrogen sulfide gas, softening to reduce the hardness, carbonation for pH control,
filtration, chlorination, and fluoridation. The water system also utilizes four 40 hp high
service pumps and three 25 hp low service pumps throughout the distribution system.

The City of Vermillion constructed the water treatment facility in 1972 with an expansion
project around 2008.

Contact: Randy Isaacson — (605) 677-7079



CITY OF STURGIS MUNICIPAL WATER SYSTEM

The Sturgis Water System is a municipal water system comprised of one permanent well
supply, six standby wells, one booster station, and three storage reservoirs. The overall
design capacity is 3.96 MG with an average daily use of .90 — 1.1 MG. The system
provides service to approximately 6,650 individuals through an estimated 56 miles of
water distribution lines and 2,950 service connections.

The permanent well and six standby wells draw water from the Madison and Minnelusa
Aquifers using seven submersible pumps ranging from 60 hp to 200 hp. The water
system treatment process consists of gas chlorination and fluoridation. The distribution
system also includes one booster station having two 3 hp pumps and one 20 hp pump.

Contact: Dale Olson — (605) 347-4425
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Joint Powers Agreement with East Dakota Water Development District for
Aquifer Delineation Technical Assistance to Community Water Systems

Numerous counties in eastern South Dakota have adopted local land use
controls (zoning ordinances) to protect critical groundwater resources. The
ordinances target those portions of the aquifers from which water is being
actively withdrawn by public water suppliers. In most instances, the
delineation of these well head protection areas (WHPAs) took place more
than 20 years ago.

The East Dakota Water Development District (EDWDD), in cooperation with
the South Dakota Association of Rural Water Systems and the South Dakota
Geological Survey, developed a project proposal to re-assess and update
existing WHPAs previously delineated for public water supply well fields
utilizing shallow aquifers in the study area. The study area includes the ten
counties in the EDWDD, Marshall County, and Clay County. The project will
1) collect current data on all functioning well fields, 2) install observation
wells as needed and collect current water table elevation information, 3)
update the WHPA delineations to reflect current conditions, and 4) promote
the adoption/updating of local ground water protection ordinances by the
individual counties.

The 2013 Drinking Water SRF Intended Use Plan allocated up to $75,000 of
administrative surcharge funds for grant assistance for the aquifer
delineation project. Section 10 of 2013 Omnibus Bill authorizes the
expenditure authority for this effort.

EDWDD’s work plan budgets $65,000 of grant assistance, and it projects the
grant will be matched by the District and other study collaborators with
$90,500 in cash and in-kind activity. The joint powers agreement to place
these funds under contract has been drafted with assistance from the Office
of Attorney General.

Authorize the chairman to execute the joint powers agreement with the East
Dakota Water Development District for aquifer delineation technical
assistance to community water systems.

Jim Feeney (773-4216)



March 2013
Available Funds Summary

CONSOLIDATED WATER FACILITIES CONSTRUCTION PROGRAM
Reversions: S 1,980

Previous Balance: S 25,730
2013 Omnibus S 7,500,000
Available for Award: S 7,527,710
Recommended: S (5,921,000)
Balance: S 1,606,710

DRINKING WATER SRF PRINCIPAL FORGIVENESS

Prior Year Principal Forgiveness Allocations: S 25,647,280
FFY-13 Maximum Allocation: S -
Reverted Principal Forgiveness: S -

Awarded to Date: S (18,111,515)

Available For Award: S 7,535,765

Recommended: S (3,870,000)

Balance: S 3,665,765

DRINKING WATER SRF LOANS
Available Prior Year Funds (30-Sept-2012): S 32,524,477

8,300,000

FFY-13 Cap Grant & Match: S
FFY-13 Repayments: S
Deobligations/Recissions: S 1,796,354
Transfer to CWSRF S  (15,000,000)
FFY-13 Awards to Date: S (3,254,000)
S
S
S
S

Available for Award: 24,366,831
Recommended PF: (3,870,000)
Recommended Loan: (6,837,000)
Balance: 13,659,831




March 2013
Available Funds Summary

CLEAN WATER SRF WATER QUALITY GRANTS
Reversions:

Wastewater Audit Reversions: S 31,840
Previous Balance: S 130,609

2013 Omnibus S 650,000

Available for Award: S 812,449
Recommended: S (600,000)

Balance: S 212,449

CLEAN WATER SRF PRINCIPAL FORGIVENESS

Prior Year Principal Forgiveness Allocations: S 7,799,933
FFY-13 Maximum Allocation: S -

Reverted Principal Forgiveness
Awarded to Date:

(7,089,537)

wn|»m nin n

Available For Award: 710,396
Recommended: (700,000)
Balance: 10,396
CLEAN WATER SRF LOANS
Available Prior Year Funds (30-Sept-2012): S 409,860

FFY-13 Cap Grant & Match:
FFY-13 Repayments:
Deobligations/Recissions: 4,588,348
Transfer from DWSRF 15,000,000

14,000,000

Available For Award: 33,763,208
Recommended PF: (700,000)
Recommended Loan: (15,178,000)

S
S
S
S
FFY-13 Awards to Date: S (235,000)
S
S
S
S

Balance: 17,885,208



March 2013 Available Funds

Solid Waste Funding
Solid Waste Management Program

Disposal & Recycling

S 1,320,547 *Available Balance
S (57,750) DENR Recommendations
S 1,262,797

Recycling
S 611,231 Available Balance
S (335,250) DENR Recommendations
S 275,981

*Balance is available for both recycling and disposal activities.
Regional Landfill Assistance

RLA Funds
S 833,976 Available Balance
S (169,000) DENR Recommendations
S 664,976

Total Available Dedicated SWMP Fees: S 2,765,754
DENR Recommendations: S (562,000)
Balance after March Funding Round: S 2,203,754




SANITARY/STORM SEWER and DRINKING WATER FACILITIES FUNDING APPLICATIONS
FINANCIAL ANALYSIS SUMMARY

APPLICANT: SD Ellsworth Development Authority

DENR Funding Assistance Requested: $6,812,916 for Wastewater Interceptor; $1,469,176 for Water Line
Rate/Term: 3% / 20 years

Security Pledged For Repayment Of Loan: System Revenue

Staff Analysis

1) SD Ellsworth Development Authority (EDA) has submitted two funding applications this round. If all funding is
provided as loan, the EDA will need to generate $607,415 in annual revenue to provide the required 110% debt
coverage. EDA's CW-01 requires annual revenue of $1,173,447 to provide the 110% debt coverage. Annual debt
service for CW-01, CW-02, and Consolidated loan totals $1,780,862.

2) The city of Box Elder is responsible for 44.4% of the debt and Ellsworth Air Base is responsible for 55.6% of the
debt. Box Elder will need to charge $26.40 per account for debt service and $8.10 per account for regional
facility O&M expenses; $34.50 per month total charge to Box Elder residents for regional treatment facility.

Funding Recommendation: $6,812,000 Clean Water SRF loan @ 3% / 20 Years
$1,469,000 Consolidated loan @ 3% / 20 years
Debt Service Coverage: 110%; debt service charge for Box Elder accounts of $34.50/month
Contingencies:
1)  Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.
2) Contingent upon the execution of a utility service contract acceptable to the District with the city of Box Elder.

3) Contingent upon the receipt of a binding commitment from, and negotiation of a utility service contract acceptable to
the Board with the Ellsworth Air Force Base.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Bonesteel (CW-01)

DENR Funding Assistance Requested: $588,360
Rate/Term: 3.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) If funding is provided as 100% loan, Bonesteel would need to enact a surcharge of approximately
$19.75 per month to provide 110% debt coverage. When added to Bonesteel's current rate of $22
per month it would bring the monthly rate to $41.75 per month. However Bonesteel can reduce its
monthly charge to approximately $10 per month to cover other costs thereby having a rate of less
than $30 per month.

2) Each year Bonesteel transfers year ending fund balance to General Fund thereby starting each new
fiscal year with a zero cash balance in its wastewater fund.

Funding Recommendation: $588,000 CWSRF loan @ 3.25% / 30 years
Debt Service Coverage: 110% based on a surcharge of $19.75 per month

Contingencies

1) Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.
2)  Contingent upon Borrower establishing a surcharge sufficient to provide the required 110% debt coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Mitchell (CW-04)

DENR Funding Assistance Requested: $800,000
Rate/Term: 3.00% / 20 years
Security Pledged For Repayment Of Loan: System Revenues

Staff Analysis

1) Mitchell can fund the project with the current rate of $17.73 per 5,000 gallons and is not eligible for

any subsidy.
Funding Recommendation: $800,000 Clean Water SRF loan
Debt Service Coverage: Based on 2013 projected system revenues Mitchell would have 338.4 percent

debt service coverage.
Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Aberdeen (CW-03)

DENR Funding Assistance Requested: $1,500,000
Rate/Term: 2.25% / 10 years
Security Pledged For Repayment Of Loan: Sales Tax Revenues

Staff Analysis

1) Aberdeen has suffcient sales tax revenue to cover the debt service requirement in excess of the
required rate of 120 percent.

Funding Recommendation: $1,500,000 Clean Water SRF loan

Debt Service Coverage: Based on Sales Tax Revenue for the 12 Month period ending November 2012, the
City of Aberdeen would have 409 percent debt service coverage.

Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Brentford (CW-01)

DENR Funding Assistance Requested: $968,345

Rate/Term: 3.25% / 30 years

Security Pledged For Repayment Of Loan: Project Surcharge Revenues

Staff Analysis

1) Brentford would have to enact a surcharge of $119 per month without any subsidy to fund the
project. When added to the current flat rate of $22, the rate would increase to $141 per month.

2) With 80 percent subsidy Brentford would have to enact a $24 per month surcharge to service the
loan. It was noted in the financial review that the current flat rate of $22 per month has
approximately $S7 of excess revenue after O&M. Therefore, an increase of $17 would be needed for
debt service, which would bring the total charge per user to $39 per month.

Funding Recommendation: $774,000 Consolidated Grant and $194,000 Clean Water SRF Loan

Debt Service Coverage: Based on a $24.00 surcharge for 39 users, Brentford would have a debt service
coverage of 110.7 percent.

Contingencies:

1)  Contingent upon the borrower adopting a bond resolution and the resolution becoming effective.

2) Contingent upon the borrower establishing a surcharge to meet the 110 percent debt service coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Colman (CW-02)

DENR Funding Assistance Requested: $1,800,000
Rate/Term: 3.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) Colman would have to establish a surcharge of $31 per month to fund the project if no subsidy is
provided. When added to current rate of $38 per month, rates would increase to $69 per month.

2) Aloan of $800,000 with $500,000 principal forgiveness and a $1,000,000 consolidated grant would
require a surcharge of $5.20, thus bringing the total monthly sewer rate to $43.20.

Funding Recommendation: $800,000 CWSRF loan with 62.5% principal forgiveness not to exceed $500,000 and
a $1,000,000 Consolidated grant

Debt Service Coverage: 110% based on a surcharge of $5.20 per month
Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.

2) Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Britton (CW-04)

DENR Funding Assistance Requested: $5,740,644
Rate/Term: 3.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) Britton would have to establish a surcharge of $44.61 per month to fund the project if no subsidy is
provided. When added to the current rate of $24 per month, rates would increase to $68.61 per
month.

2) Aloan of $2,500,000 would require a surcharge of $19.50 per month, thus increasing the monthly
rate to $43.50.

3) Aloan of $4,200,000 to complete the requested funding package would require a surcharge of
$33.00 per month, thus increasing the monthly rate to $57.00.

Funding Recommendation: $2,500,000 CWSRF loan, $500,000 Clean Water SRF Water Quality grant, and
$1,000,000 Consolidated grant

Debt Service Coverage: 110% based on a surcharge of $19.50 per month
Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.

2)  Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Parker (CW-04)

DENR Funding Assistance Requested: $295,000
Rate/Term: 3%/20 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) Parker would have to establish a surcharge of $3.85 per month to fund the project if no subsidy is
provided. When added to the current rate of $26.25 per month, rates will increase to $30.10 per

month.
Funding Recommendation: $295,000 CWSRF loan
Debt Service Coverage: 110% based on a surcharge of $3.85 per month

Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.

2)  Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Stickney (CW-01)

DENR Funding Assistance Requested: $1,000,000
Rate/Term: 3.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) If funding is provided as all loan, Stickney would have to establish a surcharge of $27.75 per month.
When added to current rate of S22, rates would increase to $49.75 per month.

2) Stickney is also applying for funding from USDA Rural Development. If this funding is provided as all
loan, Stickney would have to raise its rates an additional $28.50 per month bringing the total
monthly charge to $78.25 per month.

Funding Recommendation: $500,000 Consolidated grant

Debt Service Coverage: N/A

Contingencies:



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: White Lake (CW-01)

DENR Funding Assistance Requested: $371,000
Rate/Term: 3.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) White Lake would have to establish a surcharge of $9.90 per month to fund the project if no subsidy is
provided. When added to current rate of $25 per month, rates will increase to $34.90 per month.

Funding Recommendation: $371,000 CWSRF loan
Debt Service Coverage: 110% based on a surcharge of $9.90 per month
Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.

2) Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Menno (CW-02)

DENR Funding Assistance Requested: $1,230,000

Rate/Term: 3.25% / 30 years
Security Pledged For Repayment Of Loan: General Obligation Bond
Staff Analysis

1) If funding is provided as all loan, Menno will have set a levy of approximately $70,800/year. This
would increase the levy set for 2011 of $12.87/51,000 to about $17.80/$1,000 - an increase of
about $5/51,000.

2) Menno has indicated it will be seeking $1,000,000 in funding from USDA Rural Development for
this project. If the Rural Development funding is provided as all loan, Menno will have to pledge
a project surcharge for repayment as they would exceed their debt limit.

Funding Recommendation: $1,230,000 CWSRF loan

Debt Service Coverage: Menno will have to levy approximately $70,800 each year to provide the
required 110% debt coverage.

Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Prairie Meadows Sanitary District (CW-01)
DENR Funding Assistance Requested: $1,388,000
Rate/Term: 3.25%/30 years
Security Pledged For Repayment Of Loan: System Revenue

Staff Analysis

1) Prairie Meadows' current rate is S60 per month. Based on the funding recommendation, $38 per
user per month is necessary to provide debt coverage. When Prairie Meadows is annexed into Sioux
Falls, residents will pay about S22 per month, which is the base rate for Sioux Falls residents. This
will enable Prairie Meadows to maintain its current rate of $60 per month (S38 debt plus $22 O&M).

Funding Recommendation: $788,000 CWSRF loan with 25.4% principal forgiveness not to exceed $200,000
and a $600,000 Consolidated grant. Total subsidy of 57.7%.

Debt Service Coverage: 110% based on sewer revenue of $38 per month over and above the rates
required for O&M monthly costs.

Contingencies:

1)  Contingent upon Borrower adopting a bond resolution and the resolution becoming effective



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Oacoma

DENR Funding Assistance Requested: $100,000
Rate/Term: N/A
Security Pledged For Repayment Of Loan: N/A
Staff Analysis

1) The Town of Oacoma total project cost is $525,660 with $420,528 financial assistance from the
Economic Development Administration. With a request for $100,000 in grant assistance, it is the
staff’s recommendation to fund the project with a Water Quality Grant. The current wastewater
rate is a flat rate of $23.00 per month.

Funding Recommendation: $100,000 Water Quality Grant

Contingencies

1) None



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Grant Roberts Rural Water System (DW-01)
DENR Funding Assistance Requested: $4,500,000
Rate/Term: 3% / 30 years
Security Pledged For Repayment Of Loan: System Revenues

Staff Analysis

1) Grant Robers Rural Water system would have sufficient coverage (185%) if funding is provided with no
subsidy at the current rate of $50.50 per 7,000 gallons.

2) Grant Roberts has increased its water rate to $55.40 per 7,000 gallons (effective Aug-2014) and is
eligible for the disadvantaged community rate of 3% for 30 years. The rate increase and 30-year term
increases coverage to approximately 194 percent.

Funding Recommendation: $4,500,000 DW SRF loan; 3% / 30 years
Debt Service Coverage: 194% at completion of step increase in water rates
Contingencies

1)  Contingent upon the Borrower adopting a resolution approving the form of the loan agreement, the
promissory note, and the pledge of system revenues as repayment for the loan.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: White Lake (DW-01)

DENR Funding Assistance Requested: $362,000
Rate/Term: 2.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge
Staff Analysis

1) White Lake would need a surcharge of $8.50/month to fund the project if no subsidy is provided.
2) Aloan of $362,000 with $85,000 principal forgiveness requires a surcharge of $6.50 per month.

3) White Lake increased its rates to $43 from $33 in November 2012; rates could be re-structured to
established the $6.50 surcharge and cover O&M with no increase to the current $43/5,000 gal.

Funding Recommendation: $362,000 DWSRF loan with 23.5% principal forgiveness not to exceed $85,000;
Disadvantaged Community rate of 2.25% for 30 years.

Debt Service Coverage: 110% with a surcharge of $6.50 /month
Contingencies
1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective
2)  Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.

3) Contingent upon borrower demonstrating financial, managerial, and technical capacity.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Bonesteel (DW-01)

DENR Funding Assistance Requested: $2,043,000
Rate/Term: 2.25% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) If funding is provided as 100% loan, Bonesteel would have to establish a surcharge of approximately
$52.50/month to provide 110% coverage.

2) Based on funding recommendation, Bonesteel needs to establish a surcharge of $13/month.
Bonesteel needs $25/5,000 gallons to cover the O&M costs of its system bringing the total monthly
rates to $38/5,000 gallons.

3) Each year Bonesteel transfers year ending fund balance to General Fund thereby starting each new
fiscal year with a zero cash balance in its water fund.

Funding Recommendation: $2,043,000 DWSRF loan with 75.6% principal forgiveness not to exceed $1,543,000
@ 2.25% / 30 years.

Debt Service Coverage: 111% based on a surcharge of $13/month
Contingencies:
1)  Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.
2)  Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.

3) Contingent upon the "New Radio Read Water Meters" alternative being included in the project scope.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Eagle Butte (DW-03)

DENR Funding Assistance Requested: $490,000
Rate/Term: 0% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge

Staff Analysis

1) Eagle Butte would have to establish a surcharge of $1.50/month to fund the project if no subsidy is
provided. When added to current rate of $36.50/month, rates will increase to approximately
$38.00/month.

2) A $490,000 loan with $392,000 principal forgiveness will require a surcharge of $0.30 per month;
increasing rates to $36.80 per month.

Funding Recommendation: $490,000 DWSRF loan with 80% principal forgiveness not to exceed $392,000;
Disadvantaged Community rate of 0% for 30 years.

Debt Service Coverage: 110% with a surcharge of $0.30 per month
Contingencies

1)  Contingent upon borrower adopting a bond resolution and the resolution becoming effective

2) Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.



Meter Disadvantaged Additional
Project Annual Community  Loan w/ Current
DW SRF Payment Rate Surcharge
2.25% $6.31 3.00%
10 Surcharge 30
Princ. Amount Princ. Amount
$182,000 (520,375) $402,112 $220,112



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Colman (DW-03)

DENR Funding Assistance Requested: $1,600,000
Rate/Term: 3% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge
Staff Analysis

1) Converting the 10-year, $182,000 DW-01 loan to 100% principal forgiveness makes $20,375 in annual debt
service available to leverage $402,112 in loan funds with 3%, 30 year terms.

2) A S$1,600,000 DW-03 loan with $968,000 principal forgiveness requires a monthly surcharge of $10 per
month; the $439,000 DW-02 loan requires a monthly surcharge of $7; current monthly O&M charges are
$23/5000 gallons; bringing the total water rate to $40 per month.

Funding Recommendation: 1) Award a $1,600,000 DWSRF loan with 60.5% principal forgiveness not to exceed
$968,000; terms of 3% and 30 years.

2) Convert DW-01 to a $182,000 loan with 100% principal forgiveness.
Debt Service Coverage: 110% with surcharges of $7/month (DW-02) and $10/month (DW-03)

Contingencies
1) Contingent upon borrower adopting bond resolutions and the resolutions becoming effective.
2) Contingent upon borrower establishing a surcharge sufficient to provide the required debt coverage.

3) Conversion of DW-01 to 100% principal forgiveness contingent upon borrower closing DW-03.



Colman Drinking Water SRF Loans

Current Rate: $38.75
DWSRF
Loan Principal Monthly
Loan Project Total Award | Repayment | Forgiveness | % PF Surcharge
DW-01 Meters $182,000 S0 $182,000 | 100% N/A
DW-02 Line work $439,008 $439,008 SO 0% $6.89
DW-03 Line work / Tower | $1,600,000 $632,000 $968,000 | 60.5% $10.00
Total $2,221,008 | $1,071,008 | $1,150,000 | 51.8% $16.89
O&M $25.55
$42.44
DWSRF
Loan Principal Monthly
Loan Project Total Award | Repayment | Forgiveness | % PF Surcharge
DW-01 Meters $182,000 $182,000 SO 0% $6.31
DW-02 Line work $439,008 $439,008 S0 | 0% $6.89
DW-03 Line work / Tower | $1,600,000 $450,000 | $1,150,000 | 71.9% §7.20
Total $2,221,008 | $1,071,008 | $1,150,000 | 51.8% $20.40
O&M $25.55

$45.95



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Tabor (DW-01)

DENR Funding Assistance Requested: $1,530,000
Rate/Term: 3% / 30 years
Security Pledged For Repayment Of Loan: Project Surcharge
Staff Analysis

1) If all funding is provided as loan, Tabor need to enact a surcharge of $34.20/month. Tabor can
restructure its current $35/5,000 rate with $20 to cover O&M costs and $15 for the debt surcharge;
total monthly rate would increase to $54.20/5,000 gallons.

2) Based on the funding recommendation, Tabor will need to enact a surcharge of $18.55/month which
when combined with a $20 O&M rate component would increase Tabor's rates to $38.55 from $35.

Funding Recommendation: $1,530,000 DWSRF loan with 45.8% principal forgiveness not to exceed $700,000;
Disadvantaged Community rate of 3% for 30 years.

Debt Service Coverage: 110% based on a surcharge of $18.55/month
Contingencies:

1)  Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.
2) Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.



SMALL WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Brentford

DENR Funding Assistance Requested: $78,000
Rate/Term: 2.25% / 10 years
Security Pledged For Repayment Of Loan: System Revenues

Staff Analysis

1) With no grant subsidy, Brentford would have to increase rates to $46.75/5,000 gallons to fully fund the
project with loans.

2) With 42.4 percent in grant subsidy, Brentford will have sufficient revenue at its current rate of
$41.25/5,000 gallons to cover O&M and debt service.

Funding Recommendation: $33,000 Consolidated Grant (42.4%) and $45,000 Consolidated Loan

Debt Service Coverage: Based on the current rate of $41.25/5,000 gallons, Brentford would have 107.2
percent debt service coverage.

Contingencies

1)  Contingent upon the borrower adopting a bond resolution and the resolution becoming effective.



SOLID WASTE MANAGEMENT PROGRAM FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Advanced Recycling Systems, LLC

Total Project Cost: $2,334,625

DENR Funding Assistance Requested: $349,422 grant - 15% Subsidy
Staff Analysis

1) On 01-01-13, the City of Sioux Falls mandated Single Stream Recycling by code; a majority of the
licensed garbage haulers and tonnage handled was already being handled as single stream

2)  Sioux Falls' licensed residential garbage haulers generated almost 37,000 tons of recyclables in 2012

3) City of Sioux Falls has received no complaints from the solid waste industry that there is insufficient
material recovery facility (MRF) capacity

4)  Advanced Recycling Systems, LLC and Millennium Recycling, Inc operate single stream MRFs in Sioux
Falls

Funding Recommendation: No Funding



SOLID WASTE MANAGEMENT PROGRAM FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: City of Huron

Total Project Cost: $455,900

DENR Funding Assistance Requested: $227,950 Grant; 50% Subsidy

Local Cash: $227,950

Funding Recommendation: 50% Solid Waste Management Program grant not to exceed $227,950
Staff Analysis

1) The proposal shows potential cost savings and environmental benefits that will advance the state solid
waste management policy goals and hierarchy established in SDCL 34A-6-1.2

2)  50% grant to establish single stream recycling pick-up is consistent with the Board's awards for
Watertown's and Brookings' recycling programs



SOLID WASTE MANAGEMENT PROGRAM FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: Lincoln County

Total Project Cost: $67,500

DENR Funding Assistance Requested: $33,750 Grant and $33,750 Loan

Funding Recommendation: 50% Solid Waste Management Program grant not to exceed $33,750

Staff Analysis

1)  Financial review documented that Lincoln County makes annual tranfers of general funds to subsidize
the operation of the transfer station in order to provide the community access to a solid waste facility.

2) If Lincoln County raised tipping fees at its transfer station, commercial haulers would take more loads
directly to the Sioux Falls landfill reducing the volume handled by the transfer station.

3)  Pursuant to SDCL 7-33-7, the pledged revenue source must produce net revenues, in excess of such
current costs of operation and maintenance, at all times sufficient to pay the principal and interest due
on the bonds. With less than the required 100% coverage, staff cannot recommend the award of a
SWMP loan.



SOLID WASTE MANAGEMENT PROGRAM FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT: SD Solid Waste Management Association

Total Project Cost: $37,200

DENR Funding Assistance Requested: $24,000 Grant; 65% subsidy
Local Cash: $13,200

Funding Recommendation: A 65% Solid Waste Management Program grant not to exceed $24,000

Staff Analysis

1)  The Manager of Landfill Operations (MOLO) certification course nationally recognized by the Solid Waste
Association of North America. This course ensures solid waste managers/personnel are equipped to meet
challenges ahead and increases potential environmental benefits that will advance the state solid waste
management policy goals and hierarchy established in SDCL 34A-6-1.2

2) Board awarded SWMP grants in March 2007 for $34,450 and June 2010 for $34,050 for the MOLO
certification course.
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